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BE | T REMEMBERED t hat t he above-entitled and
nunbered matter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Commttee, at the Doubl eTree by Hi|lton Phoeni x North,
10220 North Metro Parkway East, Phoeni x, Ari zona,

conmencing at 9:20 a.m on the 25th of August, 2021.

BEFORE: THOVAS K. CHENAL, Chairman

ZACHARY BRANUM Ari zona Corporation
Comm ssi on

LEONARD C. DRAGO, Departnent of Environnental
Quality, via videoconference

JOHN R RIGA NS, Arizona Departnent of Water
Resour ces

RI CK GRI NNELL, Counties, via videoconference

MARY HAMMY, | ncorporated Cities and Towns

JIM PALMER, Agricultural Interests

PATRI CI A NOLAND, GCeneral Public

JACK HAENI CHEN, General Public

KARL CGENTLES, CGeneral Public

APPEARANCES:
For the Applicant:

SNELL & WLMER, L.L.P.

By M. Matt Derstine

One Arizona Center

400 East Van Buren, Suite 1900
Phoeni x, Ari zona 85004

and

PI NNACLE WEST CAPI TAL CORPORATI ON

Law Depart ment

By Ms. Jennifer Spina and Ms. Linda Benally
400 North Fifth Street

Phoeni x, Ari zona 85004
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APPEARANCES:
For AES Energy Storage, LLC

OSBORN MALEDON

By Ms. Meghan Grabel, M. Elias Anchar ski
2929 North Central Avenue, 21st Fl oor
Phoeni x, Ari zona 85012

For the Arizona Corporation Comm ssion Utilities
D vision Staff:

Ms. Maureen Scott, Deputy Chief Counsel Litigation
and Appeal s

M. Antonio Arias and Ms. Katherine Kane,

Staff Attorneys, Legal D vision

1200 West Washi ngton Street

Phoeni x, Arizona 85007
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CHWN. CHENAL: Good norning, everyone. Let's
call to order here. Let's get started with the heari ng.

Before we -- well, we are on the record, but
before we technically go on the record, the air
conditioning is out and the water is out to the
bui Il ding, but we are told that there is work bei ng done
on the street as we speak. And yes, we were told it was
supposed to be ready by 9:00; it is 9:20, it is not
ready. But | think we have, | have canvassed the room
and for the nost part people believe we should just
proceed with the hearing, take a | ook and see how we are
in an hour or so from now.

So wth that, | think there is a few procedural
matters to di scuss before we go back on the record. But
| would like to hear fromthe applicant and the other
attorneys if there is anything we need to di scuss before
we go forward.

MR. DUNCAN. M. Chairman, you and | spoke about
the matter relating to the video, and you were going to
bring that up on the record.

CHWN. CHENAL: Right. | guess there was an
i nadvertent email that popped up on M. Petry's, during

his presentation yesterday. GCbviously it was not

transcribed, but it was the -- since this hearing is
bei ng video recorded, | wll, and because it is
COASH & COASH, | NC. 602- 258- 1440
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confidential information, | will direct that that
portion of the video recording be fuzzed, or whatever
the word is, the technical termto renpve that portion
fromthe video.

Does that satisfy, M. Petry, your concerns?

MR. PETRY: Yes. Thank you, M. Chairman.

CHWN. CHENAL: All right. Thank you.

Any ot her procedural nmatters?

MS. SPINA:  Just one small one, M. Chairnman.
Wtness Cark has two calls this afternoon that he w |
need to step out to take. So he will be on those calls,
i f possible, between 1:00 and 2: 00 p.m today, and also
between 2:30 and 3:30. He will be in the building, so
if there are any questions for him we can pull him back
in, and/or we can defer those until he is avail abl e.
But | wanted to |l et you and the Conm ttee know that he
wll not be in his seat, but he will be here and
avai | abl e.

CHWN. CHENAL: Sure. And thank you. That's
fine. W will excuse M. Clark to take care of his
ot her requirenents, but he will be avail able and back to
answer any questions or follow up questions.

Any ot her procedural matters?

MS. GRABEL: M. Chairman, yesterday AES had a
coupl e outstanding itens. Maybe it nmakes sense to go

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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ahead and do that now before APS proceeds wth its
di rect case.

CHWN. CHENAL: That woul d be fi ne.

Is APS okay with that, Applicant?

MS. SPI NA:  Yes.

CHWN. CHENAL: Ckay, fine.

MS. GRABEL: The first, which | raised at the
end of the hearing yesterday, was the environnental
assessnent | read a portion of into the record. It is
already in the record. It is attached as Exhibit J to
t he CEC application, which is APS-1. And if you |l ook on
the iPad, | pulled it up today, the CEC application, on
page 127 of 199 is the specific portion that | read in
the record. That's | abel ed Public Scoping, section
1.4.1 of the AES Environnmental Assessnent.

CHW. CHENAL: And that's which exhibit, exhibit
which to the application? |'msorry.

MS. GRABEL: APS-1. It is Exhibit J to the CEC

CHWN. CHENAL: Exhibit J. GCkay, thank you for
t hat .

MS. GRABEL: Sure. And the second is, before
you, you have a docunent that's marked AES Exhibit 7.
This is sonmething that was presented to, | think it is
required to be presented to the zoning commttee and the
Mari copa County Board of Supervisors. It is called the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 382

Citizens Participation Results Report.

Thi s docunent contains a |ot of information
regardi ng the outreach that AES did during the zoning
application. You will see nine pages, and unfortunately
it is not chronol ogically nunbered, but nine pages in it
does show that the signs were updated on April 8th to
i nclude the dates of the various hearings. And the
signs were renoved on July 19th, 2021, so pretty
recently, and that's 40 days after the | ast hearing
dat e.

The | ast seven pages of this exhibit al so answer
Menmber Hamway' s questi ons about the email correspondence
wth the people who did comuni cate. So this docunent
shoul d address the outstandi ng questions that the
Comm ttee had regarding the outreach that AES did during
t he zoni ng process.

CHWN. CHENAL: Thank you, Ms. Grabel. | amsure
the Commttee wll -- well, the Conmttee nmay have sone
questions about the docunent after they have had a
chance to review it. Thank you for that.

Anyt hing el se before we turn it back to APS to
continue with their witnesses on the hearing on the |ine
as opposed to the battery storage area?

(No response.)

CHWN. CHENAL: GCkay. So Ms. Spina, | guess we

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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go back to you, or M. Derstine, to go forward with the
W t nesses that you have |eft.

MS5. SPINA: Yes. M. Derstine will pick back
up.

CHW. CHENAL: | will get it right one of these
days. M. Derstine, M. Derstine.
SPINA: Sorry, | think I mssed that one.
DERSTI NE: Sonetines | don't know either.

5 2 5

GRABEL: Wiat is it?

3

DERSTINE: | say Derstine, but | amnot sure
it is right.

MS. SPINA: It's right if that's your --

MS. GRABEL: That's your answer.

JASON SPI TZKCOFF, KEVI N DUNCAN, DEVI N PETRY,
and DANI EL CLARK,
Call ed as witnesses on behalf of APS, having been
previously duly sworn or affirmed by the Chairman to
speak the truth and nothing but the truth, were further

exam ned and testified as foll ows:

DI RECT EXAM NATI ON CONTI NUED
BY MR DERSTI NE:

Q M. Duncan, are you ready to get to work?
A BY MR DUNCAN:. Good norning. Yes, sir.
COASH & COASH, | NC. 602- 258- 1440
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Q You covered the -- gave a brief overview of the
proj ect yesterday, and then we transitioned into
M. Petry narrating the drone inages and the flyover
presentation. So we are going to take it back to you
right nowto kind of finish with the project description
and pl anni ng.

Do you want to revisit briefly the project
el enents, and then nove on to the planni ng you undert ook
for the project?

A BY MR DUNCAN: Yes. | will just briefly review
what we spoke about yesterday.

So this is, again, a rebuild of an existing APS
owned Cal derwood to Westw ng 69kV subtransm ssion |ine
usi ng double circuit capabl e 230kV structures, and
addi ng one 230kV circuit that will connect the AES
substation to the Westw ng 230kV portion of the
subst ati on.

So for the planning process of this project we
followed a typical line siting process. And using the
potential routing alignnment that was provi ded by AES as
di scussed yesterday, we devel oped a one-nile study area.
This study area is shown on the map on the right here
wth this dark band that surrounds the Westw ng
substation which is shown here in the center,
approxi mate center of the study area.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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It was our feeling that this study area incl uded
all potential reasonable and feasible route
alternatives, including the alternative provi ded by AES
that woul d neet the project purpose and need. And
al t hough a singular route is presented, consideration
was given to other potential alternatives. However, due
to many existing | and use and ownership constraints,
these alternatives were elim nated.

Prelimnary environnental study and engi neering
constructibility and design revi ew were conducted on the
remai ning alternative route to ensure that it was
f easi bl e and constructible. Through this study, the
results of the engineering constructibility review, and
i ncor porating stakehol der outreach, the proposed route
was identified and detail ed evaluation of the route was
undert aken.

Q You touched on, you said nunerous constraints.
Can you just identify -- | nmean were the biggest issues,
what, the fact that you have got a nunber of
transm ssion lines in the area that, as to sone of
those, it just isn't feasible or we are not allowed to
cross under them or over then? Ws that part of the
constraint issue?

A BY MR DUNCAN: Yes, particularly sone of the
500kV lines. Sone of those are on land that is owed by

COASH & COASH, | NC. 602- 258- 1440
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SRP. And SRP has very strict rules about |ine
crossings, and prohibited the placenent of any
alternatives that woul d cross underneath those
particul ar |ines.

In addition, with the RV storage and the
exi sting natural gas punping station and, of course, the
Westwi ng substation itself, it limts the nunber of ways
to go fromthe AES facility into the Westw ng substati on
directly.

Q So the existing Cal derwood to Westw ng 69kV
line, and collocating the new 230kV circuit on that 69kV
line was really the only -- it is the best path, and
turned out to be really the only path, for a route for
this project?

A BY MR DUNCAN: That is correct.

Q Ckay. Let's nove on to describing the route and
then the corridor and your right-of-way request.

A BY MR DUNCAN:. Absolutely. So the total |ength
of the proposed route is about one half mle in | ength;
to be specific, 0.52 mles.

| am going to describe the route using the terns
eastern and western. It was pointed out to ne that it
m ght have nmade nore sense to describe them as northern
and sout hern, but | amgoing to use ny |aser pointer to
point to the map to nmake sure it was clear what | am

COASH & COASH, | NC. 602- 258- 1440
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speaki ng to you.

So the eastern portion, which anobunts to about
.45 mles, including the portion within the Wstw ng
substation, is the portion that is a rebuild of the
exi sting 69kV line and will be owned, constructed, and
mai ntained by APS. This is the portion that is shown on
your nmap and, then again, is the sane map that is on
your placemat that's shown as green and bl ack, | am
sorry, blue and bl ack, com ng out of the Westw ng
substation north up to the point of demarcati on where |
am poi nting at right now

The western portion, which anounts to | ess than
one-tenth of a mle, wll be owned, constructed, and
mai ntai ned by AES. That is the portion that starts at
t he point of demarcation and continues into the AES
subst ati on.

This route is the nbst direct connection from
the AES project to the Wstw ng substati on.

Q All right. Wat about the corridor?

A BY MR DUNCAN: So we have spoken about the
corridor previously, but as shown on the map on the
right screen, as well as the back side of your placenat,
we are requesting a variable width corridor that ranges
bet ween 100 to 400 feet wde to accommbdate specific
constraint areas while still providing flexibility for

COASH & COASH, | NC. 602- 258- 1440
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final design.

As has been nmentioned before, the area that we
show at 400-foot corridor, which is on the very bottom
portion of the route, is largely within the APS Westw ng
substation. The anticipated right-of-way width for this
project will be between 100 and 120 feet.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Chairnman, Kevin, what is the current
ri ght-of-way for the 69kV line?

MR. DUNCAN. The current right-of-way is 60
feet.

MEMBER NOLAND: And so you will need 100 to 1207

MR. DUNCAN: Yes. The right-of-way will need to
be expanded.

MEMBER NCLAND: You said that the 400-f oot
corridor is nostly in the Westwng area. Were is it
not in Westw ng or APS owned property?

MR. DUNCAN: So there is a small -- the outer
fence line is this diagonal line right here. So there
is a small portion here that is technically outside the
substation, although | do believe that that land is
still under the ownership of the substation partners.

So it may not be wwthin the wall of the substation, but

COASH & COASH, | NC. 602- 258- 1440
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it is still owned by the substati on owners.
MEMBER NCLAND: Thank you.
BY MR DERSTI NE:

Q M. Duncan, the reason you indicated the
400-f oot corridor request is based largely on the need
for flexibility. |Is part of that flexibility to be able
to construct the double circuit 230/69kV line next to
the existing 69 line while it remains operational, and
that gives you the flexibility to keep the existing line
in operation until you are ready to patch it over?

A BY MR DUNCAN: That is correct. It is
particularly inportant wwthin the substation to have
that flexibility.

Q All right. And the wder right-of-way width is
needed in large part due to the fact that you are novi ng
froma single circuit 69kV Iine now to a double circuit
69/ 230kV |i ne?

A BY MR DUNCAN: That is correct. Wen you are
mai ntaining a double circuit line, it helps to have a
w der ri ght-of - way.

Q Al right. Let's talk alittle bit about the --
you i ndicated the two segnents. You have descri bed them
as the eastern and western. | call them Segnent 1 and
Segnent 2. W are requesting two CECs. Let's talk
about that a bit.

COASH & COASH, | NC. 602- 258- 1440
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A BY MR DUNCAN: Yes. As | described a nonent
ago, because two separate segnents of the line wll be
owned and mai ntai ned by two different conpanies, we are
seeki ng separate CECs for the two segnents.

So the eastern portion of the corridor is to be
a CECthat is issued to APS. And that's, again, the
0.45 mle segnent that connects to the Westw ng
subst ati on.

The portion consisting of the 0.07 m|e segnent
t hat connects to the AES substation wll be owned and
mai nt ai ned by AES. This segnent is covered by CEC 2.

Q Now, APS is the applicant for this line. [If the
Commttee sees fit to grant APS the CECs for this
transm ssion line, the CECs wll be held by APS, and so
it is contenplated that at sone point in tinme in the
future APS will transfer CEC-2 to AES to construct that
portion of the line. Do | have that right?

A BY MR DUNCAN: Yes, that is correct.

Q Ckay. Let's talk about how much all this is
going to cost.

CHWN. CHENAL: M. Derstine, let ne ask a
question here just on that point. So AES will pay for,
own, and operate their portion of the line, is that
correct?

MR. DUNCAN: | would like to direct that

COASH & COASH, | NC. 602- 258- 1440
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question to M. Spitzkoff.
MR. SPI TZKOFF: Yes, Chairnan, they wll pay

for, own, and operate that .7 -- sorry, .07 mle
segnent. APS will own, operate, and maintain the rest
of it. However, AES will still be paying for a portion
of that line, because it wll be joint use with the APS

69 and AES's |line. And if there is a future use for
that second 230, they will also join into that.

CHWN. CHENAL: And just another question. How,
mechanically, is the CEC transferred? |Is it pursuant to
an agreenent, one of the agreenents we have al ready
di scussed, either the power purchase agreenent or

I nt erconnecti on agreenent, or sone other way? Howis it

transferred, | nean, legally?

MR SPITZKOFF: So | will |eave that | egal
question, | think maybe M. Derstine is the -- or
Derstine -- is the best person to answer that.

But it is not involved in the power purchase
agreenent or the interconnection agreenent. It is nore
just the -- really covers authorization to construct and
future obligations, you know, to live up to the
conditions of the CEC. So because APS will not be doing
mai nt enance or construction of that portion, that's why,
you know, we want to turn over the CEC responsibilities
for that portion over to AES.

COASH & COASH, | NC. 602- 258- 1440
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MR. DERSTINE: There is a provision, and | don't
have it in front of ne, but under the rules of procedure
or the Comm ssion rules, for transfer of a CEC. And the
transferee agrees, through that document, to, as
M. Spitzkoff indicated, abide by all the terns and
condi tions of the CEC itself.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: M. Chairman, then | don't
understand why AES isn't the person designated on the
CEC- 2.

MR. DERSTINE: Well, it was a decision in terns
of really packaging the application. And the manner in
which the -- once we | anded on the route, and that route
turned out to be largely on the existing APS 69kV |i ne,
it made sense for APS to sinply be the applicant and to
obtain the CECs, but to break theminto two pieces, as
we have done and as we are requesting that the Commttee
do, and allow the future transfer, simlar to what was
done in, if you recall, the Hashknife case that we had
that was before the Commttee in Flagstaff.

In that case, the line was a nmuch | onger I|ine,
gen-tie line, getting into the Cholla substation. But
there was a point on that line in which then it cane
onto APS property, onto substation property. So APS, it
was i nportant for themto own and be able to construct
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that portion that cane into the substation. And in that
case, the sol ar devel oper was -- the applicant requested
two separate CECs, and at sone point in tinme the CEC was
going to be transferred to APS for the portion of the
line that it will own and control and operate. Simlar
procedur e.

MEMBER NOLAND: Long answer to a short question,
but | still don't really understand why AES isn't the
desi gnat ed conpany on CEC- 2.

MR. DERSTINE: Yeah. M. G abel, do you want
to...

MS. GRABEL: Another consideration that we had,
because we did tal k about whether or not AES should be a
joint applicant, is our portion of the line is very
small -- 1 believe it is a span and a pole -- and likely
woul dn't have needed to affirmatively apply for a CEC
because it is not a series of structures. And so we
believed, so the Commttee had sort of a greater
under standi ng of the entire context of the transm ssion
line, it was better to have APS site the entire piece
and then transfer that snall portion over to AES.

MEMBER NCLAND: Thank you.

MEMBER GRI NNELL: M. Chai r man.

CHWN. CHENAL: Menber Ginnell.

MEMBER GRI NNELL: Who is going to nanage that?
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Since AES is not a transm ssion |ine operator, who is
going to nanage that operation for thenf

MR. DERSTINE: M. Spitzkoff can speak to your
question, Menber Ginnell.

MR, SPI TZKOFF: Menber Ginnell, AES will do
that, or they may subcontract that out to a firmthat
does line maintenance. But AES is a fairly |large
organi zation that, you know, does own utility -- you
know, does have a utility business in parts of the
United States. So, you know, | suspect either interna
or through contract they are nore than adequately
situated to maintain that one span.

MEMBER GRI NNELL: Ckay. Thank you.

BY MR DERSTI NE:

Q Al right. M. Duncan, costs.

A BY MR DUNCAN. Now, | know during Biscuit Flats
that | had a nunber that was way off in ternms of the
right-of-way cost. | assure you this nunber is correct.

The anticipated right-of-way cost for the
proposed route is approxi mately $80,000. The expected
cost for the construction of the proposed route is
$2.6 mllion.

Q All right. Talk about the structures that you
are going to use to construct the |ine.
A BY MR DUNCAN: So the proposed route proposes
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to use steel nonopoles that are simlar to existing
structures in the area in design, specifically the
exi sting 69kV line that is there today, which is
constructed on steel nobnopol es.

The new structures will be double circuit
capabl e 230kV structures with a double circuit 69kV
under buil d design. Anticipated hei ght of the new
structures, except those that are being used to cross
under neath the 500kV |lines, is approximtely 155 feet.
Structures may be, for site specific reasons due to the
design not being fully conpleted, up to 195 feet tall.
For this project, typical span lengths wll be between
200 to 400 feet.

Q So | gather that the new structures, and
certainly the double circuit structures, wll be taller
than the existing 69kV structures?

A BY MR DUNCAN: Yes.

Q Ckay. Do you have the height of the current

structures?

A BY MR DUNCAN: Yeah. They are approxi mately
55 feet.
Q Ckay. M. Petry, did you use those heights in

terms of nodeling the sinulation of the line that you
presented to the Commttee yesterday?
A BY MR PETRY: Yes, we did.
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Q And so the visual simulations that we saw t hat
were enbedded in the flyover depict the heights of the
structures. D d you use 155 feet or 195 feet? Do you
know what the height was for the sinmulation?

A BY MR PETRY: The sinul ations were based on the
approxi mate 155 foot height.

Q Ckay. Al right. Al right, M. Duncan, we are
going to get now to sonething that's near and dear to ny
heart, conmplying with all the statutory and notice

requi renents. Ckay?

A BY MR, DUNCAN:. Yes.
Q When was the application filed?
A BY MR DUNCAN: CEC application was filed on

July 13th, 2021.

Q And so the first requirenent that we have under
the siting statute, or that we have covered here, is the
publication of the Notice of Hearing. Do you want to
cover that at this point?

A BY MR DUNCAN: | can.

Q Ckay. Did you want to tal k about the 10-year
plan first?

A BY MR DUNCAN:. Yes, | did.

Q Ckay. Let's do that. Because obviously there
is arequirenent in the siting statute that any new
project be included in a 10-year plan filing with the
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Conmm ssion. And so you are going to tell us whether
t hat was done, right?

A BY MR DUNCAN: Yes, that is correct.

So the project was initially included in APS s
suppl enental 10-year plan which was filed on June 24th,
2020. It was also included in the January 2021 filing.
AES also filed 10-year plans on January 30th, 2019 and
June 26t h, 2020.

Q Do you have an understandi ng of why AES had it
first, and then it transitioned over to an APS 10-year
plan filing?

A BY MR DUNCAN:. There was -- yeah. Actually, |
amgoing to direct this to M. Spitzkoff.

Q Ckay.

A BY MR SPITZKOFF: So AES filed the plan first
because they knew they were contenpl ating construction
of a transm ssion facility, you know, at that tine. At
that tinme it was not known that it would involve the APS
69kV | i ne, and hence, APS would not be involved in the
construction of that transmssion line. So it was not a
project that we would file in our 10-year plan.

Once the route | ooked like it was going to, you
know, be the route that's here today, and APS woul d be
i nvol ved, at that point we included it in the
suppl enental 10-year plan filing that we filed, and have
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included it in this year's filing as well.

Q So the initial phase of the project, AES was
anal yzing potential routes for the gen-tie |ine needed
to interconnect its project at Westwing. At sone point
in time | assune it was determ ned, as M. Duncan
testified, that collocating this new 230 line with the
existing 69 line was really the only route for
I nt erconnecti on, given the various constraints. At that
point in tinme APS becane involved and included it in the
APS 10-year plan?

A BY MR SPI TZKOFF: Correct.

Q All right. Now do you want to turn to

publication, M. Duncan?

A BY MR DUNCAN: Yes. Just before | do that,
t hough, | do want to point out this map on the right
screen was the map included in our 10-year plan filing,

and it indicates the AES connection, interconnection,

here, pointing into Wstw ng.

Q Ckay. So the Notice of Hearing?

A BY VR DUNCAN: So the Notice of Hearing, which
is part of -- shown on the right screen, was published
in three newspapers. It was published in The Arizona

Republic on July 21st, 23rd, and 24th, 2021. It was
published in the Sun Gty | ndependent on July 21st,
2021. And it was published in the Peoria | ndependent on
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July 28th, 2021.

Q Ckay. Al right. So that takes care of the
publication, the Notice of Hearing, which is a
requi rement for notice under the siting statute.

Turni ng next to the posting of signs, which is
not, it was not required under the statute but is
requi red under the Chairman's procedural order

A BY MR DUNCAN: Yes. So we posted signs in four
| ocations, all within the vicinity of the project, which
can be seen on the map on the right screen. These signs
wer e posted on August 3rd, 2021. | amgoing to use ny
poi nter here to show these | ocati ons.

This is the Westwi ng substation. This is the
pl anned AES battery facility. And this is Happy Valley
Road here on the northern part going east to west. W
had one of our signs posted there on Happy Vall ey Road.
M. Petry showed that during his drone imgery where it
was | ocat ed.

We had anot her sign | ocated here near the point
of demarcati on, another sign posted here just outside
t he Westwi ng substation on the north side, and another
sign here at the corner, where the line turns to the
west after com ng out of the Westwi ng substation itself.
These two signs are |located along a recreation trail
that M. Petry wll speak nore about when he does his
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t esti nony.

Q And | want to, going back to the publication,
Notice of Hearing, the affidavits of publication are
contai ned at APS Exhibit 9, is that right?

A BY MR DUNCAN: That is correct.

Q And t he photos that established the | ocation and
the timng for the posting of the signs that you have
just shown on the right screen here in the hearing room

are found at APS Exhibit 13, correct?

A BY MR DUNCAN: Yes.

Q Ckay. What is next?

A BY VR DUNCAN. Well, actually what is next -- |
am sorry.

Q I think you were going to cover --

A BY MR DUNCAN:. Yes, affected jurisdictions.

Q Ri ght. Wy don't we cover that.

A BY MR DUNCAN:. Absolutely. So we provided
notice of this hearing on affected jurisdictions. In

this case the identified affected jurisdictions include
Mari copa County, the Arizona State Land Departnent, and
the Gty of Peoria. To reiterate, this project is fully
| ocated on Maricopa County land. The Cty of Peoria is
wi thin our study area. The Arizona State Land

Depart nent has adj acent | andhol di ngs, so we i ncl uded
them as affected jurisdictions.
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Q Ckay. And the evidence of the nmailings to the
affected jurisdictions are found under, | think it is,
APS Exhi bit 127?

A BY MR DUNCAN: Correct.

Q Ckay. W have covered the publications, the
posting, notice to affected jurisdictions. One of the
other requirenents is that we deliver copies of the CEC
application and transcripts of the proceedi ngs | eadi ng
up to the hearing to a library or to libraries within
the vicinity of the project. Was that done?

A BY MR DUNCAN: Yes, it was. | would like to
add one point about the nmailings to the affected
jurisdictions.

Q Al right.

A BY MR DUNCAN: That those notices were nuail ed
on July 13th and July 26, 2021 to the affected
jurisdictions.

In terns of the libraries, copies of the
applications were shipped to the Sunrise Muuntain and
Asante Library on July 15th, 2021. And copies of these
transcripts were delivered to the sane libraries.

Q What is the process for doing that? Do you j ust
sinply have soneone drive over the applications to the
library, or do they have to be delivered to the nmain
branch? How does it happen?
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Petry

. But the process is generally

contacting the library, informng them of what you need

to do. It is usually sonething that's held at the

reference desk at the library. And either the copies

are mailed to the library or hand delivered. And

not exactly sure how those were delivered; | just

the dates it was done.

| am

know

Q And we don't have any way of know ng whet her

anyone actually ever goes to a library and says |

to see the CEC application for the Wstw ng

I nt erconnecti on proj ect;

and they are avail abl e?

want

we just know we deliver them

A BY MR DUNCAN: That is correct.

Q Al right. Wat about website posting?

A BY MR DUNCAN: Yes.

Q Is there a project website, and does it contain

i nformati on about the project?

A BY MR DUNCAN:
about the website a littl
websi t e does have access
transcripts, the applicat
i nf or mati on.

Q One of the newer

There is. | wll speak nore

e bit later. But our project

to the key filings, the

i on, and ot her rel ated

provisions in the Chairnman's

procedural order requires that APS use social nedi
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publicize this hearing. Ws that done?

A BY MR DUNCAN: Yes, it was. | will cover nore
details of the social nmedia programin connection with
my testinony concerning public and stakehol der
i nvol vement, but we did use social nedia particularly to
provide notice of this evidentiary hearing.

Q Ckay. And the types of social nedia that we
utilized are what? Facebook, Instagramprimrily?

A BY MR DUNCAN:. Facebook and | nstagram yes.

Q But there were other nmethods of outreach and
informal ways to notify the public that you are going to
cover here in a bit, right?

A BY MR DUNCAN: That is correct.

Q Ckay. Did |l mss anything in terns of covering
the different checking the boxes on our statutory or
procedural order requirenents for notice of this
pr oceedi ng?

A BY MR DUNCAN: No, sir.

Q Ckay. So | think you are ready to nove on and
tal k about the public and stakehol der outreach.

A BY MR DUNCAN: Yes. So | amfirst just going
to be going through this bullet list of various ways we
do it, and then | will do a deeper dive into each of
t hese net hods.

For our public outreach for this project we

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 404

primarily use the project nailings. W had a virtual
open house. W conducted stakehol der briefings. W
mai nt ai ned the project website that | nmade nention a
nonent ago. We maintained a project tel ephone
information line. And we used social nedia as well as
custoner enails to notice this evidentiary heari ng.

So noving on to the project mailings, | am going
to start by orienting you to the map that is on the
right screen. This is what we are referring to as our
notification area map. You will notice that it
primarily follows the shape of our study area, but has a
few extra areas outside. These extra areas were because
we had a subdivision here at the south end that was
being split by our study area, and it was inappropriate
to cut the subdivision in half for our notification. So
we extended our notification area to include all of that
subdi vision, as well as this area again here to the west
of what | was just pointing at.

There is also a small area up here in what is
referred to as a w |l dcat subdivision, wldcat referring
to kind of a disorgani zed subdivi sion of i ndividual
private properties. But there were sone properties that
were | arge and were cut by our study area, so we made
sure we extended to include the full area of those
i ndi vi dual properties. And then everything inside of
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our study area was part of our notification area. The
project mailings were provided to nore than 2, 300
custonmers within our notification area, as | showed
within our notification area.

And yes, M. Centles, | amaware that this
nunber is in the low 2,000s. But | just wanted to
assure you that the next two cases that you wll hear,
at least fromAPS, you will see vastly different
nunbers. But for this one it was 2300.

Qur first newsletter was nail ed on March 15t h,
2021. This introduced the project and announced the
virtual open house and provided instruction on how
comrents could be nade.

A second newsl etter was mail ed on August 12th

with information about the project, and to specifically

provi de informati on about attendi ng these evidentiary
heari ngs.

A third newsletter is planned follow ng the
final ACC decision to both announce the deci sion, but
also to provide prelimnary information about the
pl anned construction schedul e.

Q M. Duncan, take ne back one slide to your
newsletter. So the two newsletters went out. The
March 15 newsletter, is that included in Exhibit J to
the CEC application?
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A BY MR DUNCAN: Yes, it is.
Q Ckay. And then the August newsl etter, that can
be found at APS Exhibit 14, is that right?

A BY MR DUNCAN: Correct.
Q And you indicate that at the conclusion of this
proceeding a newsletter will go out to the public

alerting themto whatever the outcone of this proceedi ng

I S?
A BY MR DUNCAN: That is correct.
Q Ckay. Al right. Continue.
A BY MR DUNCAN: Thank you, M. Derstine.

The virtual open house that | nentioned, this is
simlar in design to the version that was presented by
nme last nonth to the Conmttee for the Biscuit Flats
hearing. This virtual open house was | aunched on
March 24th, 2021. It provided custoners with
i nformati on about the project, its purpose and need, and
the environnental studies that were perforned.
Qopportunities to provide comments directly to the
proj ect team were expl ai ned, including on forns provided
on the virtual open house page, as well as other
met hods, including a project email.

We had approxi mately 40 unique visitors attend
the virtual open house.

Q And the slides fromthe virtual open house,
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those are -- let nme nake sure | have got it right here,
at APS Exhi bit 16, right?

A BY MR DUNCAN: Yes.

Q Ckay. Now, in the Biscuit Flats hearing, we
went ahead and took the Committee and |l et them see the
virtual open house and, in fact, see your kind of
openi ng i ntroduction video. | know you are bashful and
don't necessarily want to |ive through seeing that
again. But | nean the format for the virtual open
house, your introduction to this project is very simlar
to the virtual open house presentation that we provided
the Commttee in Biscuit Flats, correct?

A BY MR DUNCAN: Yes. It would be difficult to
tell the two apart, other than the information that's
shar ed.

Q Ckay. So your son took the introductory video
on your porch for this project as well?

A BY MR DUNCAN: In the backyard, but yes.

Q All right. Very good. Al right. W are
nmoving on fromthe virtual open house.

A BY MR DUNCAN:. Thank you for putting ny son on
t he record, because he deserves it.

Q He is a talented young man, | can tell you

CHWN. CHENAL: D-E-R- S T-1-NE.
MR. DUNCAN:. So st akehol der briefings, we did
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st akehol der briefings with the Gty of Peoria and with
Mari copa County, Maricopa County specifically because,
again, our project is located fully on Maricopa County's
| and.

But we also held it with the Gty of Peori a,
specifically because they are -- they do have
jurisdiction within a portion of our study area, and
therefore sone of their residents nay have received
notification. So we wanted to nake sure that we, as a
courtesy, net with them and tal ked about the project.

MEMBER HAMMY: M. Chairman, | just have one
qui ck questi on.

Particul arly uni ncorporated areas in Maricopa
County are handled through a fire district. But | think
this is expecting the Gty of Peoria to be the firenen
that would arrive first, firepeople, firewonen. So is
there a fire district in this unincorporated area?

MR. DUNCAN. Menber Hammay, | am going to assune
that there is, but I wll admt that | don't know.

But what | will say is that during our
jurisdictional neeting with the Cty of Peoria, they had
their fire staff in attendance. They invited them And
they did, you know, indicate that they would be the fire
service that would serve the battery storage. They
didn't specifically speak to the transm ssion |ine, but
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they did bring up the battery storage. Mself and

M. Petry were in attendance at that neeting. W were
unabl e to speak to the battery storage project, as that
is not part of our case.

BY MR DERSTI NE:

Q M. Petry, do you have any nore information?
You know, when we were out visiting the project area,
the site, there is that fire station that you showed to
the Commttee on the virtual flyover. Do you have any
nore information in terns of the jurisdiction or who
operates that fire station?

A BY VR PETRY: M. Derstine, | do not. Wat |
can add is, as you noted, there is a fire station
| ocated i mMmedi ately east of the project site, |ess than
a quarter mle to the east.

Q Ckay.

CHWN. CHENAL: Menber Hanmnay.

MEMBER HAMMY: Chairman, | would like to still
know whet her or not there is an existing fire district
out there.

CHWN. CHENAL: |Is that sonething the applicant
can provide?

MR, DUNCAN: We will work to obtain that
i nf or mati on.

CHWN. CHENAL: M. Duncan, thanks.
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MR. DERSTINE: And it is possible, | know that
AES, as they testified yesterday, has had ongoi ng and a
significant communication with fire districts and fire
officials through their outreach, and so maybe AES can
comment and tell us who they are conmmunicating with and
whet her or not that's a fire district. Al right?

MEMBER HAMMY: It is not going to change
anything. | just want to nmake sure that, if there is a
fire district, that they are engaged.

MR. DERSTI NE: Under st ood.

MEMBER HAMMY: Because typically in those rura
areas often the fire district just cones alive when
there is a fire sonetines. But there is a structure,
and | was just curious if the structure of that fire
district is in play here and invol ved.

MR. DERSTINE: | appreciate that. That's a good
questi on.

Looki ng back at the exhibit that M. G abel
I ntroduced yesterday, the zoning approval indicated that
any building permts and certificates of occupancy were

condi ti oned upon, you know, prior approval by the fire

district. It just doesn't identify who that agency is.
So we will digintoit.
MEMBER HAMMY: | don't know if it was a fire

district as much as |i ke an associ ation of firenen. W\As
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it afiredistrict? | didn't see the word fire
district, but I could be wong.

MR. DERSTINE: M recollection, it was kind of a
generic term but you m ght be right.

MEMBER HAMMY: | read that to be an associ ation
of peopl e who were concerned about safety and fire, so
not a fire district necessarily.

MR. DERSTINE: Ckay. Very good.

MR. DUNCAN. M. Derstine.

MR, DERSTI NE: Yes.
MR

DUNCAN: Because | have a worl d cl ass

consultant, | already have the answer.

MR. DERSTINE: | assune you are referring to
M. Petry.

MR DUNCAN: | amreferring to M. Petry.

MR. DERSTINE: It didn't seemthat was
M. Spitzkoff.
MR. DUNCAN: | could never say that about
M. Spitzkoff. | amjust kidding.
Menmber Hamway, it is the North County Fire and
Medical District.
MEMBER HAMMY:  Ckay.
MR. DERSTINE: Thank you for that.
BY MR DERSTI NE:
Q Ckay. | think you were going to turn to the
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project website and sonme ot her nethods and channel s that
APS used to publicize the transm ssion |ine project.

A BY MR DUNCAN. Yes. So as | nentioned a noment
ago, we nai ntai ned a project web page under the APS.com
banner which was avail able to custoners to | earn about
the project, read materials, including the newsletters
or the application, and provide |links to rel evant
docunent ati on about both our siting and CEC processes.

We nai ntai ned a project tel ephone information
line that all owed custoners anot her avenue to |l earn
about the project, |eave comments, or to request a
followup call froma project team nenber. For this
particul ar project, the tel ephone information |ine was
actually the prinmary way that we recei ved comments.

We used social nedia, specifically the placenent
of ads on Facebook and | nstagram as another avenue of
engagenent with our custoners. The ads were directed at
custoners throughout our notification area, which,
again, was that blue area shown on the right screen a
few nmonents ago. These ads were placed between
August 12t h and August 19th to announce the upcom ng
evidentiary hearings. These ads were viewed by nore
t han 31, 520 custoners, which, due to the nature of
soci al nedia, nay include repeated views by individual
custoners. 26 custoners clicked on the ad for nore
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information, two six, 26.

| did have this --

Q Can we go back just a m nute to your socia
medi a, or the prior slide?

A BY MR DUNCAN: Yes.

Q This one. So on the right screen, what is the
Comm ttee seeing there?

A BY MR DUNCAN: This right screen is show ng the
top portion of our website.

Q Ckay.

A BY MR DUNCAN: As we did on Biscuit Flats, we
al so incorporated the use of custoner enmails. These
enails were sent to custoners served by lines wthin the
notification area, again, shown in blue on the right
screen. Again, it was sent to custoners that are served
by lines within this area that have provided an enail
address to APS, which nost of our custoners do.

A total of 6,506 enamils were sent wwth 4,771 of
those enmail s being opened and 485 links within the
enai | s being selected and vi ewed, neaning that they
opened the email and actually clicked on the link to get
the -- to access the information.

CHWN. CHENAL: How many again, M. Duncan,
clicked on the |ink?

MR. DUNCAN: So out -- excuse ne -- of 6,506
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email s that were sent, 4,771 of those emails were
opened, and out of those 4,771 that were opened, 485 had
i nks that were clicked upon.

CHWN. CHENAL: Thank you.
BY MR DERSTI NE:

Q So | think as Menber Gentl es has pointed out on
nore than one occasion, different fol ks respond to
different things. W have custoners who may be inclined
to | ook at a Facebook or Instagramad and click on it
and nmaybe don't ever |look at their email, sonebody |ike
ne.

But we have al so many fol ks, and sounds |i ke we
had a higher return on our emails in terns of fol ks who
actually took the tinme and effort to click and gain nore
i nformation about the project. |Is that a fair reading
of the nunbers you just presented?

A BY MR DUNCAN: Yes, it is.

Q Ckay. Al right.

MEMBER GENTLES: M. Chairman, M. Duncan, how
| ong does that project website stay up, typically?

MR. DUNCAN. So we keep our project websites
updated until the project is constructed. And then we
update our website to indicate it was constructed. But
if the project has ongoi ng conmpliance, which sone of our
projects do, we still maintain the website through the
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time that the conpliance is conpleted. So it is project
by project, but in nbpst cases it is years.

MEMBER GENTLES: And then do you archive the
site content?

MR. DUNCAN. We actually have a place in our
siting website where we put projects that have been
conpleted. They are still available to the public, but
they are clearly indicated as bei ng conpl et ed.

MEMBER GENTLES: G eat. Thank you

Thank you, M. Chairnan.

BY MR DERSTI NE:

Q M. Duncan, the information that you provi ded on
the outreach efforts and the different channels and
met hods that APS used to publicize the transm ssion |ine

project are summarized in APS-15, which is your overvi ew

or summary of public involvenent, is that right?
A BY MR DUNCAN:. Yes, that is correct.
Q Ckay. Anything el se you want to add to your

di scussi on and your presentation of the outreach
efforts?
A BY VMR DUNCAN: No, there is not.

CHWN. CHENAL: Let ne junp in here and just say
| just want to conplinment APS on its outreach efforts in
this case. | know notice is near and dear to ne, as it
is to M. Derstine, but naybe for different reasons.
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But really, it is an inportant function of the

Commttee. And | think these nunbers just testify to,

you know, an effective outreach. And | am-- | think

t he social nedia aspect of it is obviously -- wll
becone nore and nmore inportant. And | see -- | think it
is effective. | think we are seeing that. And | just

want to take this opportunity to congratul ate the team
for its outreach efforts. | think it was very well done
in this case in a rather rural area.

MR. DUNCAN: Thank you, M. Chairman. It is a
teameffort.

MR. DERSTINE: | think at this point we are
going to turn it back to Ms. Spina and M. Spitzkoff to

go through noi se and EMF anal ysi s.

MS. SPINA: Thank you, M. Derstine. | think I
got it right that tinme. | set off a trend. Because |
now know all of a sudden it is Derstine -- Derstine,
sorry -- so |l wll get us back on the straight and

narr ow.
CHWN. CHENAL: It's hopel essly confused.
M5. SPI NA:  Yes.

DI RECT EXAM NATI ON CONTI NUED
BY M5. SPI NA
Q M. Spitzkoff, good norning. | would say
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wel cone back to the table, but | think you have been
sitting there pretty nmuch nonstop for the |last two days,
SO -- two and a half days -- so | won't go quite that
far.

In a new CEC application such as this one,
applicants are required to study and address --

MEMBER NOLAND: M. Chairman, | am sorry.

Wth the noise in the background, | am not able
to hear you.

CHWN. CHENAL: Let's take a tineout for a
second.

MS. SPINA:  Sure.

CHMN. CHENAL: Take a short break. The noise

MEMBER NOLAND: There is still no water,
M. Chai r man.

MEMBER HAMMAY: No wat er .

(A recess ensued from10:17 a.m to 10:38 a.m)

CHWN. CHENAL: All right, everyone, let's go
book on the record. W are back with water, and
hopefully the AC will cone back on soon. | am assured
it will. And we will just continue to play it by ear.

So I think, Ms. Spina, you were going to ask
sone questions on --

MS. SPINA: | was, yes, on noise and
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el ectromagnetic fi el ds.
Menmber Nol and, are you hearing ne better?
MEMBER NCLAND: You need to be close to that
m cr ophone.
M5. SPINA: | amnot sure | can get much cl oser.
MEVMBER NOLAND: But you turn your head when you
are tal king. But that was good.
MS. SPINA: Maybe | will put it here. |Is that
better?
MEMBER NCLAND: Thank you.
MS. SPINA: Ckay. Thank you.
BY M5. SPI NA
Q Ckay, M. Spitzkoff. So in a new CEC
application, applicants are required to study and
address both noi se and any el ectronagnetic fields that
may be generated by the transmission lines. And those
topics are covered in Exhibit I to Exhibit APS-1, which

was the CEC application, is that correct?

A BY MR SPI TZKOFF:  Yes.
Q So did you performan analysis as to noi se?
A BY MR SPI TZKOFF:  Yes.
Q And can you wal k us through your concl usi ons,
pl ease.
A BY MR SPITZKOFF: Yes. So the current area is

already saturated with existing |ines, 500kV, 230kV and
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69kV. As you have, you know, been able to see the | ast
few days, the 500kV lines up at the top, you have got
t he substation here and the other |ines down there.

This new line will be consistent with noise
| evel s of the existing lines and lines of this type. So
gi ven the expected noise |levels of the new line, the
environnent that it is wthin, there is mninml noise
i npacts that are expected.

Q Thank you, M. Spitzkoff.

And did you al so consider the el ectronagnetic
field interference?

A BY MR SPI TZKOFF: Yes, we did.

Q And can you wal k us through your consi derations
Wth respect to EM-.

A BY MR SPI TZKOFF: Yes. So the expected
electric field values were nodel ed and shown to be well
bel ow the five kV per neter limt that is outside the
right-of-way, which is specified by the | EEE 2002
standard for nmagnetic fields. The cal cul ated magnetic
field is conparable to the existing lines of this
vol tage. And again, given the predom nance of existing
electrical lines and substations in the area, there is
no magnetic field inpacts expect ed.

Q Thank you.

And | see on the right screen that you have two
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graphics, a chart on the left and a table on the right.
Starting with the graph on the left, would you pl ease
wal k us through what that is intended to depict.

A BY VMR SPITZKOFF: Certainly. The chart on the
| eft shows the cal cul ated magnetic field for this |ine.
The Y axis, the values on the Y axis up and down here
are magnetic field strengths in mlligauss. The X axis
is distance away fromthe nonopol e structure.

So this 20 that I am showi ng here woul d be 20
feet fromthe centerline, 40 feet fromthe centerline,
et cetera. And the graph shows the magnetic field as
you nmove fromthe center of the line. So, for instance,
80 feet fromthe center of the line, the magnetic field
woul d be approximately just over eight mlligauss.

The table on the right is just a table show ng
the nmagnetic field strengths of generic househol d
appl i ances. So, for instance, a m crowave oven, if you
are six inches, standing six inches away, it emts a
magnetic field of between 100 and 300 m | ligauss; 12
i nches away, 100 to 200 mlligauss; and then so forth
for 24 and 48 i nches away. And you can see hairdryer,
electric range, and PC nonitor.

Q Thank you, M. Spitzkoff.

So it appears -- well, | guess could you
confirm is it reasonable to conclude, then, that the
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EMF fromthe |line would be no greater than what we woul d
see fromjust our standard househol d appli ances?
A BY MR SPITZKOFF: And it woul d probably be | ess

if you are, if you are in a house, given the distance to

the line. |If you are standing on the edge of the
right-of-way, | think you woul d be conpati bl e.
Q Ckay. Thank you very nuch
And | will turn the m crophone back to

M. Derstine to wal k us through the environnent al

studi es then. Thank you.

DI RECT EXAM NATI ON CONTI NUED
BY MR DERSTI NE:

Q All right. dicker in hand, M. Petry?
A BY MR PETRY: | amready to go.
Q Al right. M. Spina introduced you to the

Comm ttee as part of our panel introductions. You
tal ked about your experience and your education and
background. | don't think you spent any tinme tal king
about SWCA. That's the conpany that you work for. Wy
don't you give the Commttee a little background on SWCA
to start us off.

A BY MR PETRY: Yes, thank you. SWCA is an
environnmental consulting firm W are based out of
Phoeni x, Arizona. And we provide conprehensive
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envi ronnmental planning, permtting, regulatory
conpl i ance, natural and cultural resources nanagenent,
and ot her environnental services in Arizona and across
the United States.

Q And so SWCA was the environnental consulting
firmthat was engaged by APS to assist with the
environnmental study work and the preparation of the CEC

application for the Westw ng i nterconnecti on project,

ri ght?
A BY MR PETRY: Yes.
Q Ckay. Talk a little bit about what the actual

work that SWCA did in connection wth this case.

A BY MR PETRY: Yes. W at SWCA were retai ned by
APS to assist in the preparation of the application for
a CEC, and to performthe environnental resource studies
t hat support that application. And we al so assisted
with the public invol venent program

As part of that work, we collected data and
conpl eted resource studies included in Exhibits A
through F of the CEC application, as well as Exhibit H
of the application. And | personally coordi nated these
efforts and oversaw the conpilation of the information
in those exhibits.

Q All right. Do you want to start by identifying
the study area that you used for your anal ysis?
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A BY MR PETRY: You bet. So as M. Duncan
testified to previously, the study area used for this
project was areas within a one-mle buffer of the
proposed transm ssion line. And that is indicated on
the map on your right screen now. The study area,
again, is the black dashed line that is extendi ng around
the perineter of the project area there. That study
area is identified in Exhibits A-1, A-2, and A-3 of the
appl i cation.

Q Under the first areas of analysis in a CEC
application, oftentines are the | and use inpacts, and
| ooks i ke that's where we are going to start. So why
don't you just take us through kind of your analysis of
| and use, jurisdiction, and ownership.

A BY MR PETRY: Yes. So again as illustrated
from Exhibit A-1 of the application and shown on the
ri ght screen, |and ownership within the study area is a
maj ority of private, privately owned | ands. There are
| arge portions of the study area that are under Arizona
State Land Departnent ownership. You can see those
areas in blue on the map on the right screen. And there
is a small portion of the study area on the far eastern
border that's under the ownership of the Bureau of Land
Managenent. That's indicated in this area right here,
yel | ow parcel there.
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As shown again in Exhibit A-1, all of the
proposed project facilities, as well as the bul k of the
study area, are within Maricopa County's jurisdiction,
and there is a small portion in the northern part of the
study area that's under the jurisdiction of the Gty of
Peoria. The jurisdictional boundary you can see is the
dashed red |line and the very northern portion of the
proj ect study area al ong here.

Q Al right. Do you want to take us through your
findi ngs on | and use.

A BY MR PETRY: Yes. So we at SWCA conpl eted a
secondary data | and use inventory to identify and nap
the I and uses that we saw within the study area. As a
followup to that secondary inventory, we conducted a
detailed field review to update and verify what we saw
from aerial imagery.

Overall, the project is located in a noderately
devel oped but devel opi ng urban and suburban area with
several residential devel opnents and a not abl e anount of
utility infrastructure. Oher |land uses wthin the
study area include a | arge anount, again, of vacant | and
as well as commercial, m xed use, park and recreation,
sone public, quasi public uses, transm ssion and
transportation infrastructure, sone industrial uses,
wat er uses as well. And then, again, a |large portion of
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the study area contains the existing Westw ng substation
and additional transm ssion infrastructure.

And just as an overview, the map on your right
screen, which is included in the CEC application, this
is the existing | and use map. And so what you can see
in the center of that map, the blue area represents the
Westwi ng substation and sone of the infrastructure,
transm ssion infrastructure, entering and exiting that
subst ati on.

To the south within the study area you can see a
brown area. That represents the existing residenti al
devel opnment to the south on the south side of Loop 303
freeway. As well, over the |ast couple days we tal ked a
bit about sone of those residential devel opnments cl oser
to the project. Those areas are al so represented in
brown north of the Westw ng substation. You can see
t hose areas through here.

In addition to sonme of that infrastructure, you
see sone of the industrial devel opment and ot her vari ous
densities of residential devel opnent on the eastern side
of the study area on the east side of the Loop 303, the
ot her side of Loop 303 fromthe project.

Real ly, the nost dom nant, | think, |and use
wthin the project area, again, is going to be the
utility infrastructure. You know, existing utilities
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W thin the study area include five 500kV transm ssi on
l'ines, six existing 230 kilovolt, one 345kV transm ssi on
line, and five 69kV subtransm ssion lines, as well as

t he Westwi ng substation and the SRP Perkins substation
and a natural gas punp station facility |ocated north of
t he Westw ng substati on.

Q All right. So that's existing |and use, |
guess, as dictated by jurisdiction and ownershi p. Wat
about future | and use?

A BY MR PETRY: Yes. So as part of our |and use
i nventory, we conpleted, we at SWCA conpl eted a revi ew
of the future and planned | and uses that were identified
w thin the Mari copa County conprehensive plan and the
City of Peoria general plan. And the project is |ocated
in an area designated as public, quasi public, m xed
use, and commercial |and uses by the Maricopa County
conpr ehensi ve plan, and zoned through the Mari copa
County zoning code as RU-43, or rural zoning, as well as
an IND-2, or light industrial zoning. The project is
consi stent wwth these Maricopa County | and use and
zoni ng prescriptions.

Q Ckay. | guess one of the ways that you
determ ne future | and use plans is by sendi ng out
Exhibit Hletters. You are going to cover those | ater
in your presentation. But that's one of the ways, is
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you reach out by letter to public and private agencies

and ask them about future | and use plans, right?

A BY MR PETRY: That is correct.
Q Ckay. And we will get into those letters a bit
| ater.

Do you want to summari ze your findings on
existing and future | and use?

A BY MR PETRY: Yes. So as shown on Exhibit A1,
the preferred route would be collocated with the
exi sting Cal derwood to Westwi ng 69kV transm ssion |ine
for approximately .45 miles, and results in negligible
i npacts on the existing |and uses. The construction and
operation of the project could be conpatible wth the
exi sting | and uses.

And in addition, based on review of the planned
uses of the study area, the project is conpatible with
future | and uses at and surroundi ng the project site as
there is a utility hub planned for future industri al
devel oprent .

Q When | wal ked around out there, one of the
things | sawis a bench. And | asked what the bench was
for. | guess there is a trail that winds its way
t hrough there. | think you are going to tal k about
recreational inpacts a bit later in your presentation,
but that's one of the, | guess, |and uses there. And
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your findings wll be -- or as you wll get to that,
there is no real inpact to, you know, to the recreation
in the area as well, right?

A BY MR PETRY: That is correct. | will go into

further detail on that.

Q Ckay. Al right. Anything else on | and use?
A BY MR PETRY: No.
Q Ckay. Wll, let's turn to the biol ogical

resources then.
A BY MR PETRY: Yes. Thank you.

So CEC Application Exhibit C addresses the
species protected by federal or state | aws and policies
because of their conservation status, and it al so
addr esses whet her any areas protected for conservation
pur poses are present or near the vicinity of the
project. CEC Application Didentifies the fish,
wildlife, plant life, and associated fornms of life in or
near the vicinity of the project, and it describes the
effects the project would have thereon.

As part our inventory, SWCA biol ogi sts conduct ed
a reconnai ssance | evel survey to docunment the existing
conditions on the site and to note whether habitat
features inportant to any special, threatened, or
endangered species were present. Information was
provi ded by the Arizona Gane & Fish and directed from
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the United States Fish & WIildlife Service. And that was
done in order to identify any protected species and
their critical habitat and any protected areas that may
be present.

Qur inventory found that no |listed species under
t he Endangered Species Act are present within the
project area, and none are anticipated to be inpacted by
the project. As well, no protected areas or any areas
of biological wealth are within the project area.

Q | guess given that fact, given that there is no
impact to listed species and no areas of biol ogical
wealth within the area of the project, wll APS still be
required to undertake sone sort of mtigation neasures
when they are constructing this project?

A BY MR PETRY: Yes. The mtigation nmeasures
that woul d be inplenented for the project would be
typi cal and woul d i ncl ude preconstructi on surveys,
washi ng the constructi on equi pnent to mnimze any
I ntroducti on of any exotic or invasive species, and
m ni m zati on of any construction trenching |l eft open for
ext ended periods of tine.

In addition, the transm ssion structures woul d
be constructed in conpliance with those standards
provi ded by the Avian Power Line Interaction Conmttee,
or APLIC, which mnimzes the risk to electrocution to
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| arge birds.

Q Do you want to summari ze your findings or your
conclusions with regard to whether the project is
conpatible with plant and wldlife?

A BY MR PETRY: Yes. Based on SWCA's
eval uati ons, the devel opnent and operation of the
project would be conpatible with wldlife and pl ant
species as well as the affected habitat.

Q Al right. Wll, what about visual inpacts,

i mpacts to scenic areas?

A BY MR PETRY: Yes. So as part of information
contained in Exhibit E of the CEC application, we
conpl eted, we at SWCA conpl eted a visual resource study
to identify and characterize the existing scenery,
scenic quality, and sensitive viewers within the study
area. This was done in order to identify the | evel of
visual nodification in the | andscape that would result
fromthe project.

What we found is that the existing scenery in
the study area includes views typical of a variety of
urban and suburban | and uses. These include, you know,
sonme of the dom nant existing utility and industri al
infrastructure, including the high voltage transm ssion
| i nes, substation, natural gas punp station, and
freeway, as well as those residential, commercial, and
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public, quasi public uses.

The scenic quality within the study area is
consi dered relatively | ow, based on the general |ack of
visually interesting |land forns and vegetati on and the
prom nence of those existing built features.

The last thing we look at in that analysis is
the sensitive viewer types. And, you know, there are
usually types of sensitive viewers that we identify and
| ook at these anal yses. Those include residenti al
viewers, recreational viewers, and what we call travel
route viewers, or traveling viewers on roadways,
primarily.

The residence -- that first sensitive viewer
type, the residential viewers, the residences nearest to
the project include those within the Christopher Todd
Communi ti es devel opnment. That's the devel opnent to the
east of the project transm ssion |ine, about 500 feet
east of the project, as well as sone of those wthin the
exi sting residential devel opnent north of Happy Vall ey
Road.

The views fromresidences with the study area
typically include residential devel opnent, pron nent
roadway infrastructure, with sone interm xed natura
appeari ng open space. The existing transm ssion
structure, again, is also highly visible for many
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residents, and the height and density of those
facilities make them dom nant features in nany portions
of the | andscape.

The recreation areas within the study area,
whi ch, again, is one of the three sensitive viewer
types, recreational viewers, the recreation areas wthin
the study area include sonme pedestrian and nulti-use
pat hs, sonme nei ghborhood parks. The nei ghbor hood parks
and pedestrian paths are largely found within the
residential devel opnents within the study area.

As well, we nmentioned the multi-use travel that
travel s through the project area, that's actually the
Maricopa Trail. And the Maricopa Trail actually crosses
al ong the northern boundary of the existing Wstw ng
substation. And that is another identified sensitive
viewer, would be those recreation viewers.

The third sensitive viewer type would be the
travel route viewers. And the prinary travel routes in
proximty to the project include the Loop 303, Happy
Val | ey Road, and Vi stancia Boul evard, the nearest of
whi ch, Happy Valley Road, is approximately a tenth of a
mle north of the project.

Q You said the scenic quality is relatively | ow.
| guess maybe the beauty is in the eye of the behol der.
| know M. Spitzkoff finds that whole area very
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appealing. Lots of transm ssion |ines, you know, are
sonet hi ng near and dear to his heart.

But | get it. In terns of the views, and you
showed us a bit yesterday and | think we are going to
turn back to themin a mnute, the views fromthose
residential nei ghborhoods to a | arge extent focus on
| arge lattice structures and other transm ssion
facilities, as well as Westwing. And so when you are
saying the scenic quality is |low, those are the dom nant
forms on the | andscape, right?

A BY MR PETRY: Yes.
Q Ckay.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

Devi n, when the battery storage is conplete and
the walls are around it, both in Phase 1 and Phase 2,
won't that sem block that view of the Wstw ng
substation fromli ke Happy Vall ey Road, and naybe even
sone of the neighbors to the north?

VR. PETRY: Yes, we believe it wll,
particularly from as you say, Happy Vall ey Road.

MEMBER NCLAND: Thank you.

BY MR DERSTI NE:
Q I think you are going to nove on to your --
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well, you did create visual sinulations. Again, we saw
sone of those enbedded in the flyover sinulation, or we
saw them we are going to return back to them right?

A BY MR PETRY: Yes.

Q Tell us about how the sinulations were prepared
and gi ve us sonme background on them

A BY VR PETRY: Yes. To illustrate the project's
vi sual characteristics, we created three visual
simul ati ons, which were shown yesterday. And these were
conmpl eted fromthree key observation points, or KOPs,
wthin the study area. And these sinulations are based
on, you know, the project and existing site data, and
wer e devel oped using 3D nodeling software. And agai n,
t hese can be sound in Exhibit Gin the CEC application.

And what you can see on your right screen now

are three maps showi ng the | ocations of those key
observation points, or KOPs. These were the sane naps
that were included in those visual sinulations that were
di spl ayed yesterday. And these again show, in the red
dot, the location of the KOP, wth the blue cone
indicating the field of viewthat is, that can actually
be seen fromthese sinmulations.

Q And | understand you call ed them key observati on
poi nts, but can you talk a little about how you sel ected
those points for creating the simulations.
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A BY MR PETRY: Yes. These points are intended
to correspond with those three sensitive viewer types
that | described previously. Those include residential,
recreational, and travel route viewers.

And what we try to do with these is really
identify |l ocations where the sensitive viewers would be
either closest to the project or in a |ocation where the
maxi mum vi sual i npact would be seen. W want to emnmul ate
essentially those worst case scenari 0s.

And so, you know, each of these key observation
poi nts represent those views. KOP-1 shown here
represents a view froma residential devel opnment to the
north. KOP-2 also represents a view fromthe
residential devel opnent closest to the project, to the
east of the project. And KOP-2, in addition to the
residential view, is representative of a recreational
view fromthe park facility closest to the project
there. KOP-3 shown here represents a view from Happy
Val | ey Road | ooking east. And this represents those
travel route viewers.

As you nmay see in the sinulation when we get to
it for KOP-3, this is sone distance away fromthe
project. It is actually -- there are other |ocations on
the roadway that are closer to the project, but part of
what we | ook at with regard to travel route viewers and
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i nmpacts to those viewers is the viewitself. Typically
travel route, or drivers, those in vehicles on roadways
are | ooking straight forward, typically. So we think
about the direction of their view, in addition to the
duration of their view, the length of tinme that they are
viewwng a facility such as this. And for this
particular project we identified KOP-3 in a |location
where that direction of viewis right at the project,
and the duration of viewis essentially the |ongest for
travel route viewers.

Q Ckay. Well, are you ready to take us through
t he sinul ati ons?

A BY MR PETRY: Yes. Thank you. | did give sone
detail yesterday in terns of the |ayout of these
simulations. | will just refresh everybody on that now

Real |y what we are | ooking at here in the upper
pi cture woul d be a photograph representing the existing
condition from key observation point or KOP-1. The nap
in the upper right of your screen again represents the
| ocation of KOP-1, as well as the area within your field
of view The |ower inmage represents the sinulated
condi ti on.

And this, this area again shown in the
f oreground, you can see, you know, sone of the existing
resi dences, existing vegetation wthin that residenti al
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community. In the mddle ground you can see the

exi sting 500kV lattice structures. And in the
background you can see the existing Westw ng substation
and transm ssion infrastructure surrounding it.

Agai n, the lower inage represents the sinul ated
condition. And you may be able to see a few of the
si nmul at ed nonopol e structures proposed as part of the
project in that |lower inmage. The portion of the project
you woul d be seeing best really is the portion north of
t he Westwi ng substation before that |ine would drop down
into the BESS facility.

MEMBER GRI NNELL: M. Chairnman.

CHWN. CHENAL: Menber Ginnell.

MEMBER GRI NNELL: Wbuld it be a fair observation
to say that the Westwing facility was built prior to
much of the developnent in this area?

VR. PETRY: Yes, Menber Ginnell.

MEMBER GRI NNELL: Thank you.

MR. PETRY: W can now |l ook at KOP-2. This is,
agai n, key observation point 2. And this represents a
vi ew | ooki ng sout hwest fromthe private park within the
residential devel opment | ocated adjacent to the project.

This KOP, again, was identified to represent
both a residential and a recreational view Wthin the
exi sting condition photograph you can see in the
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background the Westw ng substation, sone of the existing
transm ssion infrastructure associated with it. 1In the
m ddl e ground you can see sone of the existing

resi dences here within this developnment. As well in the
f oreground you can see the grass associated with this
private park facility located within this residenti al
devel oprment .

In the | ower image, the sinulated condition, you
can see those sane conditions with proposed project
facilities added in.

We can now - -

CHMN. CHENAL: Menber Nol and.

MEMBER NOLAND: Just a point of clarification.
On the sinulation on the bottom you added t he new 230kV
poles. Did you renove the 69kV shorter poles fromthat
pi cture?

MR. PETRY: Yes. | believe the 69kV
infrastructure was renoved, as the existing 69kV |ine
woul d be underbuilt, as the project is proposed, onto
t hose 230kV structures.

MEMBER NCLAND: Thank you.

MR. PETRY: Now | am just going to key
observation point 3, KOP-3, and the sinulation created
fromthis |ocation. Again, the map in the upper
ri ght-hand corner represents the view ng | ocation, the
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field of view W are at a |ocation approximately .75
mles west of the project area | ooking essentially due
east .

And as | described previously with travel route
viewers, which is what this visual simulation is
representing, we |look at the direction and durati on of
view. So this location is |looking directly at proposed
project facilities. |In the upper inage you can see
Happy Vall ey Road in the foreground. You can see a wash
cul vert passing underneath the roadway.

In the | ower image, which represents the
sinmul ated condition, you can see, again, much of the
exi sting Westwi ng substation and transm ssion
infrastructure. And you nay be able to perceive sone of
t he nonopol e structure proposed as part of the project
i medi ately above the part of the roadway that extends
furthest to the left. It's difficult to make out from
this | ocation.

CHWN. CHENAL: And how far away, M. Petry, is
t he key observation point fromthe line itself?

MR. PETRY: Approxinmately three-fourths of a

mil e.
CHWN. CHENAL: In the simulation.
MR PETRY: Yes.
CHWN. CHENAL: GCkay. Thank you.
COASH & COASH, | NC. 602- 258- 1440
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MR. PETRY: Are there any questions on
sinul ations at this point?

(No response.)
BY MR DERSTI NE:

Q Well, with having seen the sinulations, do you
want to present the Commttee with your concl usions on
vi sual inpacts of the project?

A BY MR PETRY: Yes. The project overall would
have m ni mal vi sual inpacts because it wll appear
simlar to the existing transm ssion and ener gy
infrastructure that dom nates the | andscape and woul d,
therefore, be conpatible with the existing visual
setting.

Q Ckay. | think you are prepared to take us
t hrough the flyover, if the Commttee sees any value in
that, and the drone inmages as well if we want to revisit
any of that.

CHW. CHENAL: | think it would be a good idea,
M. Derstine, it is a short flyover, to see that again.

MR. DERSTI NE: Ckay.

MR. PETRY: G ve ne one nonent to reconnect.
And as with yesterday, | will let this play through. If
there are any questions at any point with the virtual
tour, please stop ne, and | wll be happy to answer.

(A video was pl ayed.)
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BY MR DERSTI NE:

Q Do you want to give us sone |light narration as
we go al ong?

A BY VMR PETRY: Sure. So again to orient the
Committee with our location currently, we are | ooking
nort hwest fromthe northeast corner of the existing
Westw ng substation. And what we see fromthis | ocation
is indicated, the area indicated in the green swath is
t he proposed CEC corridor, variable width corridor from
100 to 400 feet. We see in yellow the line indicating
the 69, the existing 69kV transm ssion line. And al so
the lines in dark green and |lighter green indicate the
proposed project route. W also see right here the
poi nt of demarcation, the point which separates CEC 1
and CEC 2.

W are now panning to the north, and you can see
t he custoner proposed BESS facility as well as the
existing transm ssion infrastructure extending to the
nort h.

We are | ooking east now al ong Happy Val |l ey Road,
panni ng over the residential devel opnent to the north of
the project. Now, |ooking south, you can again see the
proposed project corridor and existing Wstw ng
substation infrastructure, the RV storage facility,
exi sting residential devel opnent closest to the project.
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This is the fire station we di scussed previously.

MEMBER HAMMY: M. Chairman, can | ask a quick
questi on of Devin?

CHWN. CHENAL: Sure.

MEMBER HAMMY: So is there a wall currently
around the Westw ng substation?

MR PETRY: Yes.

MEMBER HAMMY: So there is going to be a wall
around that, and then there is going to be a different
wal | around the battery BESS systenf?

MR. PETRY: Based on the testinony | heard
yesterday, | understand there will be a wall around the
BESS system

MEMBER HAMMAY: Ckay, thank you.

MR. PETRY: W are now viewng in to | ook from
key observation point 1, KOP-1. And again, this is a
vi ew | ooki ng south toward the project fromthis existing
residential devel opnent.

W will now nmake our way to KOP-2, key
observation point 2. This is fromwithin the park
facility located within the residential devel opnent
cl osest to the project.

Now we wi || head west and | ook from KOP-3, key
observation point 3. That represents the travel route
vi ewers on Happy Val |l ey Road.
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At this point we wll pan back out and provide
an overview of the project and project area. And again,
if there are any questions fromthe Commttee at this
poi nt | would be happy to answer them

CHWN. CHENAL: Just one, if you could stop.

MR PETRY: Yes.

CHWN. CHENAL: And this is testinony from
M. Duncan, that APS was going to pay, | believe it was,
$80, 000 for right-of-way.

Wi is it -- is the paynent to AES, or who? |
thought a lot of this line was | ocated on property owned
by APS and the other joint venturers, for |ack of a
better word.

MR. DUNCAN. Thank you, M. Chairnan. | don't
have the exact answer. That was a nunber that was
provided to me by the | and departnent at APS. But |
woul d be --

CHWN. CHENAL: It is not the anmpbunt. It is the
fact that APS is paying for a right-of-way when nost of
the project is on their own | and.

MR. DUNCAN: Again, the land is partner owned.
And | don't know if there is expense there. But there
is also a portion that crosses private |and that is not
utility owned. It is owned by the 303 Partnership. |
think it is the sane owner that owns the | and where the
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RV storage is.

CHWN. CHENAL: GCkay. | guess | m sunder st ood.
| thought it was all within, | thought it was all within
the -- it was not all within the substation, but it was

all owned within the | and owned by the, you know, the
utility conpanies. | guess | m sunderstood that the
line or the right-of-way is actually going to be on
private property as well.

MR. DERSTINE: There is a portion --

BY MR DERSTI NE:

Q M. Duncan, why don't you use your | aser pointer
and show, using the image on the screen, where that
private | and owned by 303 Partners is.

A BY MR DUNCAN: Yes, | would be happy to.

The area that is owned by -- they own -- this is
part of what is owned by the 303 Partners, which is the
RV storage facility, but they also own |land here that is
just to the west. And that extends slightly down here
on the south.

And, | amsorry, | amnot going to be able to
draw exactly the boundaries of their parcel, but it is
that corner that does cross. It is still private | and.
It is just not owned by the utility partner or any
utility partners.

But there is already existing right-of-way there
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for that 69kV line. W would be seeking an expansi on of
that right-of-way, not a new right-of -way.

CHWN. CHENAL.: So | nmean that's the question,
then, is that why the noney is going to that private

| andowner for this right-of-way is because of that

private land that this line will go over.
MR. DUNCAN. | would imagine that's a
significant chunk of it. But | amgoing to ask

M. Spitzkoff to weigh in.

CHWN. CHENAL: Ckay.

MR. SPI TZKOFF: Yes. | don't know the nunbers
of f hand, but even parcels of the land that are jointly
owned by the utilities, there is |ikely sonme paynent
that needs to be made for the use of that, that piece
al so.

CHWN. CHENAL: Ckay. | don't need any further
information; you don't have to dig for that. | was just
nore curious than anything. Thank you. That answers ny
questi on.

MR. PETRY: M. Chairman, that effectively ends
our virtual tour.

CHWN. CHENAL: Yeah. It is a good virtual tour
by the way.

MR. PETRY: Thank you.

BY MR DERSTI NE:
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Q All right. You have sunmari zed the vi sua
i npacts. We have done the tour. | guess we are ready
to nove to whether or not there is any sort of cultural
i npact fromthe construction of the project.

A BY MR PETRY: Yes. So as part of our
i nventory, SWCA archeol ogi sts conpl eted a revi ew of
previously identified historic sites, structures, or
archeological sites within the study area. The
i nventory was conpleted by consulting the Arizona State
Museum and their AZSI TE dat abase, the National Register
of Historic Places, the General Land Ofice, or GO
pl at maps, and the USGS hi storical topographic naps.

The inventory reveal ed that there were no known
historic sites, structures, or archeological sites
wthin the project area. There were two previously
recorded sites, Hohokam artifacts scatter and a possible
short-term habitation site, as well as another historic
site, another unknown cultural and tenporal affiliation
are | ocated approximately a quarter mle away fromthe
project. Again, no historic sites, structures, or
archeol ogi cal sites have been identified within the
project area, and thus no direct inpacts to cultural
resources are anticipated for the project.
Because the existing built environnent does

i ncl ude nunerous nodern structures, including the |arge
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transm ssion |lines, other visual introductions, you
know, any new visual introduction fromthe project would
not represent a significant change to the visual

| andscape, and, as a result, it would have no indirect
effects on cultural resources, including historic sites,
structures, or archeol ogi cal sites.

Q So you really ook at two things, whether the
construction activities to place poles in the ground
woul d di sturb any sort of cultural sites, and at the
sane tine whether the new structures would in any way
impair the view or have a visual inpact on existing
cultural sites that could be seen with the eye. | guess
| hadn't actually focused on that before. | have al ways
| ooked or thought about it in terns of whether you would
be di sturbing anything in the ground.

A BY MR PETRY: That is correct. Otentines, you
know, there could be no direct effects to a historic
site, but because visual introductions in the vicinity
of that site may change the feel, the sense of feeling
you get fromthat |ocation, we | ook at how a project may

indirectly affect that site as well.

Q Ckay. And there are no inpacts under either
cat egory?
A BY MR PETRY: Correct.
Q Ckay. Do you want to restate any summaries with
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regard to cultural inpacts?

A BY MR PETRY: Sure. Based on our analysis, the
project would not directly or indirectly affect historic
sites, structures, or archeol ogical sites and woul d,

t herefore, be conpatible with the known cul tural
resources in the surroundi ng area.

Q Ckay. W, | nmentioned and | think you nentioned
the Maricopa Trail. | think our next category of
anal ysis was inpacts to recreation.

A BY MR PETRY: Yes. As | nentioned previously,
there are a handful of recreational sites within the
project study area. Those include sone of those
privately owned what we call pocket parks, smaller parks
| ocated within those residential devel opnents, as well
as the Maricopa Trail.

As | nentioned, that trail is |ocated throughout
the valley. It is a trail that runs throughout the
peri neter of the Phoenix netropolitan area and, in this
particul ar | ocation, travels north of the existing
Westwi ng substation. That trail can be seen on both the
exi sting and future | and use maps included in the CEC
application. And it is included in the existing | and
use map that you see on the right screen now.

I will attenpt to point that out. It is a |light
green line. You can see it running al ong Happy Vall ey
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Par kway here al ong the east side of the existing
residential devel opnent, then along the south side of
t hat devel opnment and the north side of Westw ng
substation. It continues fromthis perspective to the
west al ong the south side of Happy Vall ey Road again.

At this location the trail primarily foll ows an
exi sting roadway. No other existing or planned
recreational facilities were identified wthin our
i nventory.

CHWN. CHENAL: Is it adirt trail? The Maricopa
Trail, is it dirt?

MR. PETRY: At this location it is.

CHMN. CHENAL: Thanks.

MR PETRY: Yes.

BY MR DERSTI NE:

Q Do you want to summari ze your concl usi ons on
recreational inpacts?

A BY MR PETRY: Yes. So during construction, we
anticipate that there could be sone short-term access
impacts to the Maricopa Trail at this location north of
t he Westwi ng substation. Again, we expect those to be
tenporary and really likely result in a short-term m nor
redirect. W would anticipate the trail facilities
woul d be tenporarily relocated to perhaps run al ong
parallel to Happy Vall ey Road or sonewhere simlar. W
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don't see it disturbing or disrupting the ability for
trail users to get through this area and recreate.

No other inpacts to recreational facilities,
i ncl udi ng t he nei ghborhood parks or planned recreational
facilities, within the project area are expected. And
therefore, the project would be conpatible wth those
exi sting and pl anned recreational facilities.

Q Ckay. So you have stated what your opinion is
wth regard to the conpatibility of the project with
recreation. Do you want to give the Conmttee your
overal | concl usion regardi ng the environnent al
conpatibility of the project?

A BY MR PETRY: Sure. Maybe briefly before |I do

that, we would want to step back --

Q Oh.
A BY MR PETRY: -- look in Exhibit H
Q | skipped right over. | said we would conme back

over it, and I amglad you rem nded ne.

A BY MR PETRY: You know, as you i ndi cated
previously, M. Derstine, Derstine, as part of our |and
use --

CHWN. CHENAL: It is Derstine.

MR. DERSTINE: | will answer to anything.

MR. PETRY: As part of our |and use inventory,
we do reach out to the jurisdictions to understand what
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their future land use plans are in the project area.
And that information was mapped i n our planned | and use
map i ncluded in the CEC application.

In addition to that, we sent followup letters
to various jurisdictions and other entities in order to
try to understand whet her any changes have occurred
since our initial inventory and, you know, nake sure
that we are accounting for any of those planned | and
uses or planned devel opnents within the proximty of the
pr oj ect .

As part of that inventory, we did send out what
we call Exhibit Hletters. An exanple of that letter is
indicated in Exhibit H of the CEC application. And
those letters were sent to 11 entities that are included
in Exhibit -- excuse ne -- Table H1 of the CEC
application. W sent those letters out in March of
2021.

CHWN. CHENAL: M. Petry, let ne ask a quick
question. Back on the plans, information obtained from
it says the Cty of Peoria general plan and then the
Mari copa County conprehensive plan and then MAG s | and
use napper.

| understand what a general plan is for a city
or town. Does the Maricopa County conprehensive plan
kind of serve the sane purpose as the general plan that
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a city or town would have?

MR. PETRY: Yes, it does. Wereas those general
pl ans devel oped and i nplenmented by cities or towns
relate just to those incorporated areas, the Maricopa
County conprehensive plan would relate to those
uni ncorporated areas within the county, and simlarly
pl anned future | and uses, the intentions of the
jurisdiction for various |and uses within specific areas
wi thin the county.

CHWN. CHENAL: And just as zoning needs to
follow the general plan in cities and towns, is that
also true at the county | evel where the zoning needs to
foll ow the conprehensive pl an?

MR. PETRY: Yes.

CHWN. CHENAL: And then MAG s | and use mapper, |

amnot famliar with that, but is that, again, kind of

an overall plan |ooking future -- a forward-1|ooking plan
for future devel opnment in Maricopa area -- governnent
area?

MR. PETRY: Not quite. The MAG Mari copa
Associ ati on of Governnments, |and use nmapper is a very
useful tool available on land that really takes into
account the planning conpleted by nultiple jurisdictions
wthin the Maricopa County region. That includes
information received fromthose cities and towns,
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information from Mari copa County itself, and provides
just a really convenient online resource for |ooking at
sonme of those various |and uses.

Sometimes what we will find is that in areas in
uni ncor porated Maricopa County, sonme of the cities and
towns, or those jurisdictions, will plan for future
devel opnments outside of their jurisdiction into those
uni ncorporated areas just planning into the future. And
so what the Maricopa Associ ation of Governnent's | ands
use mapper does, conveniently, is take into account sone
of those various planning jurisdictions' plans and where
they may overlap. So it is a very handy resource for
just | ooking at how sonme of those planning docunents at
a spacial, froma spacial perspective really integrate.

CHWN. CHENAL: So it is kind of a conpilation of
the various | and use plans applicable to a particul ar
area or space?

MR. PETRY: And they hel p gui de our mapping for
these types of |and uses. Oten what we will find, we
can | ook at sonmething that's included in a conprehensive
plan and it may differ slightly fromwhat is included on
the MAG | and use nmapper. W will then coordinate with
t hose jurisdictions to understand whi ch data we shoul d
really be referring to. W found in sone instances that
MAG data, Maricopa Association of Governnents data, is
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nore up to date than those |ocal jurisdictions.

CHWMN. CHENAL: So it is like interactive wth
overlays. So you pick a particular area and the mapper
w |l indicate which jurisdictions have planned or in the
future are planning for devel opnment in that area.

MR PETRY: Yes.

CHWN. CHENAL: GCkay. Thank you very nuch

MR. PETRY: You are wel cone.

BY MR DERSTI NE:

Q Your last bullet there on Slide 163 says letters
sent to 11 entities. Can you identify or run through
the list.

A BY MR PETRY: Yes. Those Exhibit Hletters
were sent to these 11 entities listed on the left
screen. Those include the Arizona Departnent of
Transportation; the Arizona Gane & Fish Departnent; the
State Historic Preservation Ofice, or SHPO Arizona
State Land Departnent; the Bureau of Land Managenent;
City of Peoria; Maricopa County; Maricopa Water
District; Salt R ver Project, or SRP; Wstern Area Power

Adm ni stration, or WAPA; and Tucson El ectric Power

Conpany.
Q And sone of those, for exanple TEP and SRP, they
were i ncluded because of their -- they are participants

at Westwing, is that right?
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A BY MR PETRY: That is correct.

Q Ckay. So you sent letters out to those
11 entities. D d anyone wite you back?

A BY MR PETRY: Yes. W received responses from
the Arizona Departnent of Transportation, which are
shown on the right side screen. ADOI provided a
response providing notice of a planned freeway project
on Loop 303; Arizona Gane & Fish Departnent provided the
standard environnental online review tool report; and
one response from Salt R ver Project, or SRP, noting
that SRP has found no conflicts with the proposed
project. No other witten responses to the Exhibit H
mai | i ngs were received.

Q Ckay. The SRP response is interesting in the
sense that one of the questions that Staff had raised
was the potential risk of the battery storage project to
t he Westwi ng substation, of which SRP is a participant,
as well as the Perkins substation, of which SRP is a
part owner. And SRP responded to your letter here
regarding the transm ssion |ine and indicated they have
no concerns?

A BY MR PETRY: That is correct.

Q Ckay. Anything else you want to cover on the
responses to your Exhibit Hletters?

A BY MR PETRY: No.
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Q Ckay. Do you want to take us back to your
overall conclusions regardi ng the environnment al
conpatibility of the transm ssion |line project, the
Westwi ng i nterconnecti on project?

A BY MR PETRY: Yes. The project conforns with
t he appli cabl e managenent plan, which is the Maricopa
County conprehensive plan. It is located in proximty
to existing 500, 345, 230, and 69kV transm ssion and
subtransmi ssion infrastructure. It is proposed to
largely follow an existing transm ssion |ine alignnent,
and is located in an area planned for public and quasi
public, m xed use, and commerci al | and uses.

When | ooking at the total environnment, the
project would have mninmal effects to the existing and
pl anned | and uses, recreation, visual, cultural, and
bi ol ogi cal resources.

I n ny professional opinion, based on our
anal ysis, the project is environnentally conpatible with
the factors set forth in Arizona Revised Statutes
Section 40-360. 06, and consistent with the previous
proj ects approved by the Siting Commttee.

Q Thank you.

Does that conclude your testinony on
environnmental issues, M. Petry?

A BY MR PETRY: Yes, it does.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 457

MR. DERSTINE: | would tender M. Petry, and |
over| ooked tendering M. Duncan ahead of tine, for
cross-exam nation. And | think we squeezed
M. Spitzkoff into the mddle of all that on noise and
EM-. So all three nenbers of the panel are avail able
for cross-exam nation or further questions for the
Comm ttee.

CHWN. CHENAL: All right. Thank you,

M. Derstine.

Any further questions fromthe Commttee?

MEMBER HAMMY: M. Chairman, | have one.

CHWN. CHENAL: Yes, Menber Hamnay.

MEMBER HAMMY: So | amgoing to admt | was
confused for two days on this placemat. There, at the
bottomon the right-hand side, there is a 230kV Westw ng
to Surprise and TEP, and thought that that was part of
the project. So ny suggestion is changing the colors a
little bit. 1Is it part of the application?

MR. DERSTI NE: M. Petry.

MR. PETRY: Menber Hammay, thank you for the
questi on.

If we ook at this map that you are referring
to, I think, you know, |ook at what is intended to be
di spl ayed as a double circuit transm ssion |line that
i ncl udes both 230kV and 345kV facilities or conductors.
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And what we found is that this map in the CEC
application itself is better represented through the
color, the colors. They were intended to include both a
light blue and a purple dashed line. The printing that
was done for these placenents didn't come out as
clearly, and it | ooks to be a |light blue and bl ack
dashed line. It is not as descriptive as it is in the
actual CEC application.

So to answer your question, that portion, the

APS 230 Westwing to Surprise and the TEP-345 Westwing to

Pinal West, is not a part of the project.
MEMBER HAMMY: R ght. | just wanted to know.
| have been waiting for two days to get to that I|ine,

and it was confusing to ne.

MR. PETRY: Thank you.

CHWN. CHENAL: GCkay. Menber Haeni chen.

MEMBER HAENI CHEN: These comrents and questions
are going to be related to the el ectronagnetic field
i ssue we tal ked about earlier.

First of all, just an observation. The one
slide that showed it had a chart associated with it for
vari ous househol d appliances |like hair dryers and
m crowave ovens for magnetic field strengths, | believe
that if there are any negative effects to the hunman body
fromthese fields that's kind of m sl eadi ng the way
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that's presented. Because a transmssion line is 24/7.
Maybe this one in this project won't be quite that nuch,
but nost of them are. \Wereas, these appliances are

only on for short periods of time. So better, instead

of just showing a mlligauss, but to tal k about
mlligauss hours, and then you get a better feel for the
exposur e.

Now, the next one is a question that | am not
sure any of us can answer, but | will ask it anyway. |
want to know how do fields -- let's just tal k about
magnetic fields for the nonent, aggregate. And here is
what | nean by that. Let's say you are an observer and
you are charged by your enployer to neasure the nagnetic
field at a certain observati on point, hopefully one
where people live close to these sources or congregate
for sone reason. And in addition to the little meter
you have to neasure these fields, you have a keyboard
that has swtches on it and you can turn off any or al
of the transmssion lines that are there and then
neasure the fields one at a tine.

My question is: How do they aggregate? For
exanple, let's say you turn it on |line nunber one and it
is eight mlligauss at that distance. Then you turn
that off and you turn on line nunber two, and it is nine
mlligauss at that distance. |If you turn them both on,
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would it be 17?7 And | am not sure any of us know the
answer to that.

MR, SPI TZKOFF: Menber Haeni chen, | am not goi ng
to be able to provide a direct answer to that question.
However, magnetic fields do interact with each ot her.

And, in fact, sonetines they do cancel each other out.

They don't --

MEMBER HAENI CHEN: | under st and.

MR. SPI TZKOFF: -- just add to each other. But
beyond just that piece of information, | cannot answer

your question specifically.

MEMBER HAENI CHEN: Ckay. Thank you.

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: So let nme ask Ms. G abel if she
has any cross.

MS. GRABEL: | do not have any, no.

CHWN. CHENAL: Ckay. Then, Ms. Scott, M. Kane,
| believe you do have sone cross.

M5. SCOTT: W have a little, Chairman, yes.

CRCSS- EXAM NATI ON
BY M5. SCOIT:
Q | believe this would go to M. Duncan, but | am
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not sure. Woever can answer the question, we would
appreciate it.

You tal ked about the cost associated with the

project. Can you tell ne the best you can generally
what the NEPA process cost was?

A BY MR DUNCAN: APS did not performthe NEPA
analysis. | don't have that information.

Q Do you know who woul d have it?

A BY MR DUNCAN:. | would direct that question to
AES.

Q Do you know generally if either APS or AES woul d

contri bute towards those costs?

A BY MR DUNCAN:. | can speak that APS did not
contribute to those costs. | cannot speak for AES.
Q Ckay. M. Duncan, you al so spoke about

alternative routes, correct?

A BY MR DUNCAN:. Yes, | did.

Q | wanted to ask you briefly about the Raceway
substati on that was brought up yesterday as was under
consi deration at one point. Are you famliar wth that
subst ati on?

A BY MR DUNCAN: | amfamliar wth that

subst ati on.

Q Can you tell nme where that substation is
| ocat ed?
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 462

A | believe it is approximately -- an
approximation -- but approximately 10 mles north of the
Westwi ng substati on.

Q And in what type of environnent is it |ocated?
Is it arenote area? Is it within a -- near residential
subdi vi si ons, busi nesses? Are you famliar wth the
area?

A BY MR DUNCAN: Yes, | am And | would say that
it is renote.

Q Ckay. And one of the reasons that that
substati on was taken out of consideration is because of
the private land issue, is that correct?

A BY VR DUNCAN:. M participation in this project
was related to the transm ssion |ine between the AES
proposed battery storage facility adjacent to Westw ng
and the Westwi ng substation. | did not have
participation in the selection of the site, including
t he exclusion of the Raceway substati on.

Q Ckay. Fair enough.

And the notice, the notice that APS provided was

wth respect to the transm ssion |lines, correct?

A BY MR DUNCAN: Yes.

Q It was not with respect to the storage facility
itsel f?

A BY MR DUNCAN: No, it was not.
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MS. SCOIT: Gkay. Chairman, that's all | have
at this point.
CHWN. CHENAL: All right. Thank you.

So are we at the conclusion of the evidentiary

portion of the hearing? | wll ask that of each
counsel . We have to deal with exhibits, of course,
which we wll. But | nean other than the exhibits, is

there any additional evidence that any of the parties
W sh to provide?

M5. SCOTT: Chairman, | amsorry to interrupt
here. | did have a conversation with Ms. G abel
yesterday, and the Staff would |ike to ask a few nore
questions to M. Kumar. And | understand that he w |
be avail abl e at 1:00.

CHWN. CHENAL: All right. So we have M. Kunar
to have additional questions. |1Is there anything else,
Ms. Grabel, from AES s perspective?

MS. GRABEL: Not necessarily from AES' s
perspective, but Staff also asked ne to revisit the
i ssue of the houses that we | ooked at yesterday and
whi ch were actually notified in that little area. Do
you recall what | amtal king about, the testinony

yesterday? Because you were asking about that.

So | compared, if you look at AES-7 -- | really
W sh these were page nunbered but they are not. But
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there is an index of property owners within 300 feet
that were listed. And | pulled up Google Maps and
conpared the addresses |listed here to those houses. And
it looks like there were seven houses on Leat her Lane
and Aveni da del Ray which conprise the first three rows
of houses that we |ooked at. And those first three
rows, at |east seven honeowners were notified. |
believe it i s probably nine, because there are two that
have -- that |ook like they are personal ownership, but
t he addresses are in Wsconsin and California, so |
suspect they are rentals. So | think there are nine
houses within the first three rows that received the
notification.

CHWN. CHENAL: Ms. Scott, did you have anyt hi ng
to add?

M5. SCOTT: Chairman, | wanted to ask you if it
woul d be appropriate to comment on sonething. | have
not wanted to speak, or | don't believe | amallowed to
speak to individual nenbers of the Commttee while this
is going on, this proceeding, so | haven't addressed
sonme questions that have been made. But | am wondering
if it mght be appropriate just to give ny position, the
Staff's position on a few of the issues that | have
heard conme up, or if --

CHWN. CHENAL: | think it woul d.
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MS. SCOIT: Okay.

CHWN. CHENAL: Let ne ask, though, first, if the
appli cant has any additional evidence to provide.

MR. DERSTINE: You know, | think we have naybe a
few clean-up itens that we would do in kind of a panel
W ap-up just to summari ze kind of the testinony from
each of our panel nenbers. | suggest naybe we do that
after the lunch break, and we can do that after
M. Kumar or before M. Kumar addresses those additional
topics that they worked out with Staff.

CHWN. CHENAL: That will be fine.

MR. DERSTINE: Ckay. | mssed the colloquy here
wth Ms. Scott in terns of her desire to put sonething
on the record. Can | hear that again?

M5. SCOTT: Yes. | wanted to just address an
issue related to the battery storage facility. And the
question has cone up, well, why are we |ooking at this
or considering this when it is not in the statute. |
just wanted to make a brief statenent regardi ng that,
because | have not wanted to engage with nenbers
individually. | don't believe | should be. So |I would
like to just state ny position on that now.

CHWN. CHENAL: Let's do that now, and then that
may raise, you know, requests fromany of the
applicants, or APS, to --
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M5. SCOTT: Sure.

CHWN. CHENAL: -- comment or provide sone
addi ti onal evidence. But sure, let's hear what you have
to say, Ms. Scott.

M5. SCOTT: Sure. M position is that this
| arge scale battery storage is relatively new, and it
was not in existence at the tine this statute was
adopted. So as nmny agencies that are subject to these
statutes find, it is very hard to try to fit new
technol ogy into the wording of a statute. And here, if
we | ook at the wording of the statute, we would agree
storage does not appear here. But nonet hel ess, that
facility is part of this project, and it does have an
i npact, the safety of this equi pnent does have an i npact
on things that the Comm ssion will ultimately be
consi deri ng.

And let ne just read you what the Conmi ssion is
required to balance in a case like this. And this cones
from 40-360.07(B), the |ast sentence. In arriving at
its decision, the Comm ssion shall comply with the
provi si ons of 40-360.06 and shall bal ance, in the broad
public interest, the need for an adequate, econonical,
and reliable supply of electric power with the desire to
mnimze the effect thereof on the environnent and the
ecol ogy of this state.
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So | guess it would be our position that we
certainly viewthis full project, including the battery
because the battery will -- could have an inpact on the
adequat e, economical, and reliable supply of
electricity, as part of what we have to bal ance.

And | think if sonehow somet hing went wong with

this battery that was not contenplated, it could very

wel | disrupt the supply of electricity. | don't know
how broad that would be. | don't know if anyone does at
this point. But that's our position on that.

CHWN. CHENAL: Thank you.

Menber Nol and.

MEMBER NOLAND: Thank you, M. Chairman. And I
would like to reply to this.

We have talked in this Commttee for the |ast
si X or seven years about the need for adequate storage
of renewabl e energy, to nake it nore efficient, nore
affordable, and nore reliable in off tines when there
was no sol ar available at night or wwnd is off. W have
dealt with the sane thing you are tal king about. The
t echnol ogy has far surpassed what the statutes gave
authority to this Line Siting Conmttee and the ACC to
oversee. W have had other storage options that have
not been questioned and have not been scrutinized that
we have approved with other solar projects.
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Gla Bend is one. It wasn't battery, but it was
anot her type of potentially volatile systemfor storage.
That's been in place now for probably nine years. APS
contracted for all of the power out of that facility for
30 years. And | asked this nmorning if they were still
using the salt vat storage system and the systens that
feed into it fromall of the solar.

So | think as far as | am concerned, with the
expl anati on none of us are experts here except maybe
M. dark, M. Kumar, and all that, they have touched on
every base to try and develop a different type of
storage fromwhat was at McM cken. And there were five
areas that were determ ned were the cause for that
catastrophic rolling whatever, anyway, and it wasn't all
the battery storage facility, though nost of it was.

The other part was the fire people not know ng
how to deal with it, and they caused the nassive portion
of that explosion. And there were firefighters hurt.

So | think they have had the fire experts in. They have
redesi gned the type of battery storage conpletely
different fromwhat MM cken was.

I think we can second guess this, you know,
every way we want to, but we need battery storage. W
need storage in order for ACCto reach their goals for
clean energy and a reliable source of clean energy for
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APS, TEP, SRP. All of themare going to have to try and
use the |l atest, greatest technology to store this,
because, otherw se, we, you know, we are not utilizing
it fully. And especially in the Phoenix area, you know,
there are needs well beyond after the sun goes down.

And that's where the storage cones into play.

So | feel confortable fromny perspective with
what we have heard with the way this has been
redesi gned, with the people that have been invol ved,
wth the fire experts that have been invol ved, and
others, that I don't have any reluctance in voting for
this line. | amnot going to vote for the battery
storage, but it is part of the whole project. And I
think we need to nove forward and trust that the experts
are going to be sure that steps are taken to not have
t he sanme kind of incident as happened at MM cken.

Thank you, M. Chairnan.

CHWN. CHENAL: Let ne just junp in here. |
think, Ms. Scott, you raised the issue that | touched on
yesterday or the day before. And that is the
jurisdiction of this Conmttee to discuss what is at the
end of the line in this case, which we all admt is not
wthin, technically, the jurisdiction. It is the line
itself. | know we have gone into sone detail there.

You nentioned that the Conm ssion has to bal ance
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t he need versus inpacts and other issues. And | don't
think I have ever done this before. | just want to | et
the Commttee know that that's also within our
jurisdiction. And | will cite -- | wll read froma
case. It is the Grand Canyon Trust versus the Arizona
Cor porati on Comm ssion case decided in 2005. And this
Is what the court said:

The factors the Siting Comm ttee nust consi der
i n deciding whether to issue a CEC are set forth in
A.R S. Section 40-360.06. These factors contain
sufficient breadth to allow the Siting Comrmittee to
consi der the need for power as a factor in considering a
CEC application should it choose to do so. The statute
also allows the Siting Conmttee to i npose reasonabl e
condi tions upon the issuance of a CEC

So | think the court actually said that, while
the statute specifically says that the Comm ssion has to
consi der need, we have a Court of Appeal s decision that
says that that's also wwthin the jurisdiction of the
Comm ttee.

If you want to add a comrent, Ms. Scott, fine.
But I think in fairness, | should |let the intervenor and
the applicant, if they want to comment on that. They
may have a different view of it.

| appreciate that it is a tough issue. And it
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is going to cone up in future cases, and what is the
ability of this Commttee to i npose conditions on the
line that are really conditions on the ultinmate project
here. And that's frankly what | have been westling
wth., And | think we are limted in that regard.

But anyway, | would like to hear fromyou and
then nmaybe, in fairness, to allow Ms. G abel and APS' s
attorneys to conment.

MS. SCOTT: Chairman and Committee Menber
Nol and, | appreciate all of the comments and |
understand them Believe ne, the Staff and the
Conm ssion are very supportive of batteries and storage
units and know t he necessity of them for our energy
future. So we are very supportive of that.

The thing that was of concern was the proximty
to the residential subdivisions because of the new
design and the untested nature of it, at | east
operationally.

But | think, in looking at the reliability issue
and need, but the reliability in particular, the
Comm ssion has to be satisfied that this whol e project
is not going to threaten that. Wile you are siting the
line, the battery is why these |lines are being put in
and rearranged. So the Conm ssion has to, | believe,
| ook at everything to determne that the reliability to
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the custoner and the grid will not be threatened.

CHWN. CHENAL: Do you believe, M. Scott, that
based on the evidence submtted so far that we have
created a good record for the Conm ssion to analyze that
issue if it decides to do so?

MS. SCOTT: Yes, Chairman. | have a few nore
questions of M. Kumar, but | think the Comm ttee has
put together an excellent record, yes.

CHWN. CHENAL: All right. Thank you.

Menber Gentles, and then we will go to --

MEMBER GENTLES: |If there had not been this
ext ensi ve cascadi ng thermal runaway event at MM cken,
woul d we be having this conversation?

MS. SCOIT: That's a good question. | think
t hat we probably would. But | think that is one of the
factors that probably has precipitated nore concern and
review of these storage facilities. And | think when
you | ook at McM cken, it was two negawatts. Now we are
tal ki ng about 100 negawatts that potentially wll go up
to 200. And while there has been a | ot of evidence on
t he design, the new design, which is good and | think
was necessary, a new technol ogy is a new technol ogy.
And when it has not been subject to operation for nore
than six nonths in California or so, it still, I think,
rai ses sone concern. But that's an excell ent question.
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| think it is alittle of both.

CHWN. CHENAL: All right.

MS. SCOTT: Thank you.

CHWN. CHENAL: Ms. Gabel, | knowthis is a |ot
nore like a closing argunent. | know it is. But | just
don't want to close the evidence in case sonething is
said where the applicant or AES would |i ke to provide,
you know, clean-up on an issue on sonething that's said,
so that's why we are doing a little out of order.

Ms. Grabel, | would like to give you the
opportunity, and then the attorneys for APS al so an
opportunity, to comment on the issue that M. Scott
rai sed.

MS. GRABEL: Certainly. Thank you, Chairnan.
Thank you, Committ ee.

| appreciate the Conmm ssion's concerns. | would
say that, you know, we have been in nmany, nmany |line
siting proceedi ngs that have as a generating resource a
nont hermal generation source. And | think the Commttee
and t he Comm ssion has al ways conceded that the
Comm ssion and the Commttee |ack jurisdiction over
that. | think the argunent that Ms. Scott just nade
could apply to any nont hernal generating resource.

I think, therefore, that were the Commttee or
the Conm ssion to inpose a condition on the CEC t hat
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attached to the generating resource, that could provide
a legal issue. And | think that's sonething that |
think the Commttee shoul d consi der when they are
deliberating on this, and | think it is sonething that
t he Comm ssion should consi der when they are voting on
it. The need for supplies, understood, but it is
typically applied using the factors that are set forth
in the statutes. And a nonjurisdiction generation
resource doesn't fall within those statutes.

So | think ny client has been, | think, very
forthcomng with the information. W talked off |ine
wth Staff giving themall the information they wanted,;
we put it in the record as requested. | just totally
under stand, especially given the proximty to
resi dences, why this is so concerning to them And
that's why we went sort of above and beyond, we think,
in ternms of providing that |evel of detail and
i nf or mati on.

CHWN. CHENAL: Al right. And | concur wth
that. You and the applicant have both really fully
cooper ated and gi ven, you know, all the information that
has been requested, and | thank you for that.

M. Derstine, Ms. Spina, any comrents?

MR. DERSTINE: Yeah. | wasn't ready with ny
cl osi ng argunent yet.
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CHWN. CHENAL: You will have an opportunity,
don't worry. This is just on the issue that M. Scott
rai sed.

MR. DERSTINE: And | appreciate Ms. Scott | aying
out Staff's position. And nunber one, | always, | know
| personally and | know APS al ways appreciates Staff's
i nvol venment and their intervention in this case. And
their ask in this case was to nake a record on these
battery storage issues.

And al though ny initial reaction was that is not
wthin the jurisdiction of the Conmm ssion or the
Commttee, we also thought that this was a good forum
and a good opportunity to address those questions. And
| think we have done that. And | think through Staff's
questions the Commttee does have a good record, and
that record will go up to the Comm ssi on.

| think what the record shows is that there has
been anpl e evidence on the safety of this battery energy
storage system Staff hasn't presented any evidence to
the contrary.

| think the uncontradicted evidence is that this
storage facility incorporates the | atest codes and
standards directed to safety of a | arge scal e energy
storage. This systemis not new, unproven technol ogy.
Lithiumion battery storage facilities have been in

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 476

operation and use for sone tine. | think as Menber

Haeni chen pointed out, we all have lithiumion batteries
i n our pockets, in our phones, in our conputers. Yes,
the technology is -- it is expanded and greater, but
this isn't new, untested technol ogy. Technology that's
in place and planned to be used in the AES battery
storage systemutilizes the sane basi c technol ogy.

What is incorporated and what is different is
that there are new safety neasures. You have an
encl osure that can't be opened by first responders. You
have a design of the systemthat there is separation,
there is barriers to this thermal runaway which was the
| eadi ng cause of the McM cken expl osion. And you have
much greater outreach and engagenent and training with
first responders.

So | would think that Staff would be supportive
of this project for the sinple reason that it is
probably the safest and the best that's being devel oped
at this tine. It incorporates the greatest |earning
from McM cken as well as in the industry. So | would
hope that Staff would support it.

And | think as Menber Nol and accurately pointed
out, there are a nunber of solar plus storage projects
t hat have been sited w thout Staff asking questions and
weighing in. And | think Case 189 was t he Papago
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project, and was before this Commttee not too | ong ago,
sol ar plus storage. And when | | ooked at the
application, it is projecting a 1200 negawatt hour
storage facility. | didn't hear anyone raising

questi ons about -- not that they shouldn't have.

But here we are, and this is the opportunity to
ask questions and to answer them and we have answered
them And | think the overwhel m ng evidence, it is
uncontradicted it, establishes this is a safety
facility. It doesn't pose a risk to residents. It
doesn't pose a risk to the grid. Those are all good
questions, inportant questions, and they have been
answer ed.

And so, you know, Ms. Scott is correct. The
siting statute was enacted in the '70s. Solar projects
weren't a thing. Large scale utility scale storage
wasn't a thing. Renewables weren't a thing. And they
are not covered by the statute, and they probably shoul d
be at some point in time. But the statute is what it
iIs. The statute establishes what is wthin the
jurisdiction of this Commttee and the Conm ssi on.

And so | appreciate Staff being here raising its
questions. They have been answered. And it shows that
there are really two things. This transmssion line is
conpatible. It does address the need for safe and
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reliable power. And what is at the end of the |ine,
besi des the di scussi on we have had about the safety of
battery storage, was al so covered extensively, and it
shows there is no evidence that it is not. There is no
evidence that it's a risk to residents. There is no
evidence that it's arisk to the grid.

CHWN. CHENAL: Well, that's going to be
interesting to hear what additional information you
provide in a closing statenent.

MEMBER GRI NNELL: M. Chai r nman.

CHWN. CHENAL: But you will have that
opportunity.

Yes, Menber Ginnell.

MEMBER GRINNELL: | would just like to opine on
a coupl e di scussi ons.

Nunber one, | think in the urgency to achi eve
t he goal of the Comm ssion by 2050 to have no fossi

fuels as far as our energy is concerned is an honorabl e

goal. Sonetinmes | think we rushed to get to that goal
maybe sooner than we -- instead of being a little nore
pati ent.

But | think nore inportant for this discussion,
and | think for future discussions regardi ng these type
of storage, | keep hearing about what is the
jurisdiction and we have no jurisdiction to do this and
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we can't do that.

But we have a public interest to | ook out for.
And | think the neighbors and | think the | ack of
outreach by the battery conpany to the surroundi ng
nei ghbors, even though they didn't have to, would have

been advant ageous in our discussions.

I would also |like to address sonmething. | went
to firefighting school. And one of the things, after
four hours, | don't know how much | onger you can | et

sonet hing burn. Yes, nmaybe the firefighters should have
opened this up, but four hours? Sonething had to happen
soneplace. And so | don't blane the firefighters for
trying to do sonething. It was a bad experi ence and
unfortunately caused injury.

But | think when we get so | ocked up into these
regul ati ons and what our jurisdiction is and isn't, we
sort of |ose sight of the overall inportance of being
extra -- taking the extra effort, even though it is not
part of the regulation, to informall parties,
particularly the neighbors, and the sensitivity of this
i ssue, and to ensure that our future discussions
incorporate this policy. And | would hope the counsel
on all sides would advise their clients maybe we shoul d
do even nore.

| have to concur with the Chairman's comments

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 480

about APS s outreach. | nean that's phenonenal, a click
rate like that. And given the renpote area of this whole
area, that is phenonenal. And | think for future

devel opnents, whether they are solar or battery or

what ever el se, we have | earned a val uabl e | esson here,
because we cannot afford to side on the position of
arrogance that's not within the rules. W nust be nuch
nore forthcom ng.

Thank you, M. Chairnan.

CHWN. CHENAL: You bet.

Ckay. Let's -- 1, we all know the problem
M. Derstine commented on it. | think everyone has. W
have got an outdated statute. And Staff raised possible
safety issues. W are trying to beat a square peg in a
round hole, and | think we did as well as we could with
this hearing to kind of deal with the safety,
jurisdictional, all the issues presented. So | fee
li ke we have at | east made a good record.

And, you know, we don't have to decide the
jurisdiction issues; although, naybe | wll tel egraph
sonething right here. As nuch as | would like to put a
condition in there that requires the applicant to conply
with the Exhibit Wsafety or the Appendi x Wsafety
factors, | think that squarely falls in the discussion
we are having today that that is out of bounds for our
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Comm ttee.

Sol nean |, not in every case, but, you know, |
remenber when we had the -- | can't renenber if it was
SunZi a or Southline. It was Southline that canme through
to, | think, Apache substation and then, fromthere,
into Tucson. It was a WAPA line. And we had that sane
i ssue of whether or not this Commttee had jurisdiction
over the WAPA Iine. And | had nade a ruling at the tine
we did not, and we did not have the ability to inpose
condi tions on that portion of the line, including in
favor of a nei ghborhood intervenor that w shed to inpose
certain conditions.

It went to the Conmm ssion and the Conm ssion did
actually inpose a condition on that portion of the |ine.
But | nmean | will just say | didn't, in ny opinion, and
| ruled that way, | didn't think the Commttee had the
power to do that.

And | guess we mght actually get to the
deli berations this afternoon. | guess we will see where
we are. But that's certainly not a condition that's
going to -- | amgoing to suggest for this case, for the
sanme reason that | didn't think we had the jurisdiction
in the Southline case.

Much as | would like to, as nmuch as | would |ike
to see the statute cover solar plants and BESS and a
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nunber of other technologies, | nean if we can consi der
the inpact of this line, howin God s nane should we not
be able to consider the inpact of the BESS or a huge
solar plant? | nean obviously that needs to be
addressed. But until it is, we are going to have to
muddl e t hrough and conti nue to bang square pegs in round
holes. And I think we have done the best we can.

So wwth that, maybe it is time for lunch. W
have a 45-m nute | unch break because | think Staff has
to be -- cannot accept the lunch gratuitously. So if we
conme back at 1: 00, we can hopefully take up M. Manbar.

MS. GRABEL: Kunar.

CHWN. CHENAL: And then | know there nay be sone
addi ti onal cl ean-up questions the applicant has. And
maybe Staff will have a few nore questions, and fromthe
Commi ttee, but at that point, it seens |like shortly
after 1:00, 1:30 or so we mght actually be able to hear
cl osi ng argunents.

You know, | am not hol di ng anyone to the tine,
but | nean if we are at that point at 1:30, | would Iike
to get the Committee's view of whether or not we should
proceed with the deliberations this afternoon. | am

fine with that, or we wait until tomorrow norning. I

mean normally | like to wait for the norning, but if we
are at 1:30 and actually ready to deliberate, | think
COASH & COASH, | NC. 602- 258- 1440
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that's cl ose enough. And | certainly would |li ke to hear
the Commttee's preference on that point.

MEMBER HAMMAY: | would like to continue through
the afternoon. And we have people that need -- you
know, |long drives hone, so we need to be respectful of
that. And | don't think these CECs are going to be that
hard. So | think we can wap it up this afternoon.

CHWN. CHENAL: Yep.

Any objection by the Commttee to -- | guess we
can ask the question again when we get to the final, you
know, the closing statenents, but it sounds like we are
going to be there pretty quickly.

So let's take a 45-m nute |lunch break that w |
get us back here around 1:00.

Anyt hing further?

MR. DERSTINE: | was just going to add, during
one break where everyone was trying to breathe and get a
break fromthe heat, we handed out CEC-1 and CEGC-2 in
draft red-line form It uses the Papago case, Case 189,
as the base, shows changes from Case 189. And it
includes the map. And within the CEC itself is a
narrative description of the corridor.

CHWN. CHENAL: All right. Thank you.

Let's take a 45-m nute break for lunch and then
we will come back by 1:00. Thanks.
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(A recess ensued from12:18 p.m to 1:16 p.m)

CHWN. CHENAL: All right. Good afternoon,
everyone. Let's finish up with the hearing, then we
wll go into deliberations.

Who wants to go first? | think, M. Scott, you
m ght have a few questions if M. Kumar is avail abl e?

MS. SCOTT: Chairman, we had one or two of those
answered with sone of the latter w tnesses. And
Ms. Grabel has agreed to get nme a little bit of
information that the Staff would |like |ater today
because the witness isn't avail able right now So
that's sufficient for our purposes. W don't need to
have M. Kumar cone back.

CHWN. CHENAL: GCkay. All right. Very fine.

Ms. Gabel, anything further?

MS. GRABEL: Nothing further from-- except get
nmy exhibits admtted. | don't know why | amunable to
speak at the nonent. | would |like to nove --

CHWN. CHENAL: Maybe because the air
conditioning really hasn't gone on and they told us it
was goi ng on. Maybe that was the reason.

Ms. Spina, M. Derstine, is there sone follow up
questi ons you have of the panel ?

M5. SPINA: Yes, M. Chairman. W would like to
invite our witnesses to sort of provide any |last-mnute
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conmments that they may have to wap up their testinony
or presentations.

As nentioned at the start of this hearing today,
M. dark is currently out of the roomon a conference
call that was inportant. And so he will be avail abl e at
2:00. So | amnot sure. W can certainly start with
the other three, and then invite M. C ark back in at
that tinme to do his, if that works for the Commttee.

CHWN. CHENAL: Well, here is the thing. | don't
know how | ong you are going to take with these three.
But if not very long, | think we would like to then
begin the deliberations and go to the CECs. So how
inmportant is M. Clark to your case? Because the
alternative would be we would have to wait for him
before we got into the deliberations.

MS. SPINA: Yeah. He is inportant, and | would
li ke himto have the opportunity to wap up his
presentation. But | think that this wll take precedent
over the call. So when we are ready for him we wl
just get himand have himconme in. And if he needs to
step away fromthe call for a mnute, | think he is
wlling to do that.

CHWN. CHENAL: Ckay. So all yours.
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REDI RECT EXAM NATI ON

BY M5. SPI NA

Q Ckay. M. Spitzkoff, | amgoing to ask you just
to kick us off here. You provided a |ot of testinony on
a lot of different topics right around the, both the
obligation to interconnect, the facility under the FERC
regul ati ons and requirenents, you wal ked us through the
various studies that we have, that APS has perforned,
and the agreenent process, and certainly there were a
| ot of other nuances to your testinony.

G ven that, and given the fact that your
testi nony was spread out over the |ast coupl e days, |
wanted to make sure you had an opportunity to sort of
summari ze and wap up and give us any |ast-m nute
t houghts that you m ght have.

A BY MR SPI TZKOFF: Yes. Thank you.

So to summari ze, APS is seeking this CEC to
satisfy our FERC i nterconnection requirenments for this
project. W are not -- sorry.

What | didn't nention earlier in ny testinony
when | was tal king about interconnection obligations, a
transm ssi on provi der does not have the option to say
no, go away, we won't interconnect you. That's not an
option in the process. W have to entertain those
requests. |If there are negative effects to the system
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we are obligated to identify those effects, notify the
requester to what those are, and if they are wlling to
mtigate those effects, to provide interconnection.

So APS is here in that capacity, the capacity of
providing i nterconnection. W are not here because APS
has a PPA for this project. APS is constructing the
facilities covered by CEC-1 because it involves the
collocation with an existing APS |ine. Therefore, APS
prefers to be the entity that would construct and
mai ntai n those portions of the project.

It is this involvenent that brings APS to the
Commttee seeking the CECs for this generator tie |line.
AES and APS both reviewed the possible routes between
t he BESS project and the Westw ng 230 bus. Both
conpani es did, do agree that this is the best route to
acconplish that interconnection.

Al'l studies that were perforned show limted
inpact to the reliability of the grid. | can't say no,
because there is that one 69kV |line that could
potentially overl oad under certain conditions. But that
is a standard, generally a standard result of changes to
the system The interconnection studies that are
performed make sure that those potential inpacts are
studi ed, they are evaluated, and they are mti gat ed.

So while the BESS may cone off line, the | oss of
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that resource is studied. It is planned for, and it is
sinmply that. It is sinply a |loss of 100 or

200 negawatts of resources to the grid, which is nothing
uni que. There is many ot her resources out there that
are simlarly situated, or even | arger than that size.

So outside the physical safety of the BESS,
whi ch ot her wi tnesses have testified to and concl uded
l[imted effects, the failure of the BESS woul d be no
different than the failure of any other el ectrical
component of the grid or the failure of any other 100 to
200 nmegawatt resource, and pose no significant
reliability inpact to the grid.

Thank you.

MS. SPINA: Thank you, M. Spitzkoff.

Before we nove on to the next w tness, we have
had a nunmber of questions related to the RFP that APS
did and the choice of Westwing for this battery
installation. And | think there may still be a little
confusion around that, so | just wanted one nore
opportunity here to try to clarify the record.

BY Ms. SPI NA:

Q Wth respect to that RFP, again, | think we have
established that it was an all source RFP, would you
accept, subject to check, that it actually was issued on
April 26th of 20187
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A BY MR SPI TZKCFF: | woul d.

Q Ckay. And so, to the best of your know edge,
did it specify Westwing or any other |ocation as an
ideal location for the siting of a resource?

A BY MR SPI TZKOFF: To ny know edge, it did not
speci fy any | ocati on.

Q Ckay. And so APS put out an all source RFP
asking for proposals and it was for peaking capacity.
We received a nunber of submittals to that. And again
woul d you accept, subject to check, that we actually
recei ved 63 different proposal s?

A BY MR SPI TZKCFF: | woul d.

Q Ckay. And then is it your understandi ng that
APS t hen evaluated all of those proposals and ultimately
| anded on the wi nning proposals or the w nning bids?

A BY MR SPI TZKOFF:  Yes.

Q Woul d you accept, subject to check --

And | amreferring, just for a frane of
reference to the extent anyone el se would also like to
check, | amreferring to the Conm ssion decision for
t hese facts in Docket No. E-01345A-19-0049, and it is
Decision No. 77881. And there is a recitation of a
nunber of findings of fact, and these are included
t herei n.

And so woul d you accept, subject to check, that
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there actually were two subm ssions that resulted in
PPAs as a result of that presentation?
A BY MR SPI TZKOFF:  Yes.
Q And one of those is this PPA that we are tal king

about here for Westw ng?

A BY MR SPI TZKOFF:  Yes.
Q And the other was at a different substation
called the El Sol substation in Youngtown. |s that your

under st andi ng?

A BY MR SPI TZKOFF:  Yes.

Q Ckay. And so we have heard sone di scussi on back
and forth about the Raceway substation and why was this
proj ect proposed for Wstw ng versus Raceway or
sonething else. And just for clarity, | believe Raceway
came up in this discussion because M. Kunmar nenti oned
t hat AES had actually made two submittals into that RFP,
one was at Westwi ng and the other was at Raceway, is

that correct?

A BY MR SPI TZKOFF:  Yes.
Q So it was not a specific, there was no sort of,
you know, we want -- APS was not asking for proposals

specific to Westwi ng or Raceway; it was just an all

source RFP?

A BY MR SPI TZKOFF: Correct.
Q Ckay. Thank you very much, M. Spitzkoff.
COASH & COASH, | NC 602- 258- 1440
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M. Duncan, is there anything that you would
like to say to sort of sunmarize and concl ude your
presentati on?

A BY MR DUNCAN: Yes. | will just offer a brief
sumary.

I just want to say that this transm ssion |ine,
even though it is literally just a half mle in | ength,
one of the shortest transmssion lines | think that has
been before this Comm ttee, that nonet hel ess, even that
short length, the presence of many ot her transm ssion
lines, the rebuild of an existing 69kV |line, the
proximty of the Westw ng substation, that APS
nonet hel ess went through our traditional siting process,
conduct ed extensive public outreach, and did everything
we could to notify the public about our transm ssion
line project and get their feedback to nake sure we were
doi ng the process the best that we could. And it is ny
opinion that this route is the appropriate route for
this project, and that our processes were conplete and
r obust .

Q Thank you, M. Duncan.

M. Petry, | will ask the sane of you. |Is there
anything you would like to share with the Commttee to
sunmari ze and wap up your presentation today?

A BY MR PETRY: No, thank you, M. Spina, nothing
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nore to add.

Q Thank you.

M. dark, thank you for com ng back to the
room | amsorry we have interrupted your other call.

| wanted to ask you to talk a nonent to
sunmari ze your testinony and presentation in this
proceedi ng, which has been |argely focused on the
battery and the vari ous safety aspects thereof?

A BY MR CLARK: Yes. So, you know, during the
review of this energy storage project as part of the PPA
negotiations, | found all the safety features, the
testing results that they had perforned were very
favorable. It is clear they had taken all the |essons
| earned fromthe McM cken event and worked those into
their design, and not only at the product |evel, but at
the site level as well.

And, you know, the cell level, these aren't new
technol ogies. These cells, this chem stry has been used
for many years. What is newis the safety requirenents
we are putting on them and naking them all of our PPAs
adhere to.

So, you know, in addition to that, you know, the
testing results we saw showed that there was no
cascading thermal runaway with the failure of a cell.

And they tested at the cell level, the nodule | evel, the
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rack |l evel. They went through extensive testing. So |
definitely would say that they have gone very far beyond
what nost product manufacturers would do to ensure the
safety of the product and have it fully tested for that.
And, you know, all those results are favorable
and they help design a safe product. Even if it didn't
go into cascadi ng thermal runaway, the enclosures are
much smaller and so, you know, | fully believe that an
event could be contained within an enclosure and, from
a, you know, a chem cal failure perspective, would have

no i npact to Westwi ng or any property within the

vicinity.

Q Thank you, M. dark. Just one final question
for you, well, final series, | suppose, of questions for
you.

We tal ked earlier with you about the benefits of

batteries to the APS system and to custoners. And |
t hi nk you had nentioned -- | have sone notes here -- |
think you nmentioned that it hel ps APS neet its peak
needs. And it al so, anong ot her things, snobothes the
i mpact of variability of other resources such as sol ar
and wind. Do | have that correct?

A BY MR CLARK: Correct.

Q Is it your understanding that, without this
resource or resources that are simlar, APS would have

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LS CASE 190 VOL [l 08/ 25/ 2021

to find other peaking resources, natural gas resources
or others?
A BY MR CLARK: Correct.

M5. SPINA: Ckay. | have nothing further.
Thank you.

CHWN. CHENAL: Thank you very nuch

M. Derstine, anything further?

MR. DERSTI NE: No.

CHWN. CHENAL: Ms. G abel.

M5. GRABEL: No.

CHWN. CHENAL: Ms. Scott.

MS. SCOTT: No.

CHWN. CHENAL: Ms. Kane.

MS. KANE: No.

CHWN. CHENAL: Ckay. Let's deal with exhibits.
Let's maybe start with APS exhibits. AES and, | don't
remenber, | don't think the Staff had -- well, see if
there is any exhi bits there.

MS. SPINA:  Yes, M. Chairnman, we do have a
nunber of exhibits that have been marked and introduced
and that we would like to admt into the evidentiary
record. Whuld you like ne to give a description or just
t he nunber?

CHWN. CHENAL: | think just the nunber w ||
suffice.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ

494



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 495

MS. SPINA: Okay. GCkay. So then APS would |ike
to nove the adm ssion of Exhibit Nos. APS-1 through
APS- 22.

CHWN. CHENAL: Ckay. APS has noved for
adm ssion into evidence of APS Exhibits 1 through 22.
Any obj ection?

(No response.)

CHWN. CHENAL: Hearing none, APS Exhibits 1
t hrough 22 are adm tted.

(Exhibits APS-1 through APS-22 were admtted
i nto evi dence.)

M5. SPINA: M. Chairman, | would al so note that
the two certificates of environmental conpatibility have
been marked APS Exhibit No. 23, that's the CEC No. 1,
and APS-24, which is CEC No. 2. |Is it appropriate to
nove those into adm ssion at this point or would we
prefer to wait until after the di scussion?

CHWN. CHENAL: We will wait and I wll discuss
that in a nonment how we handl e t hose.

MS. SPI NA: Okay.

CHWN. CHENAL: So that takes care of APS
exhi bi ts.

AES.

MS. GRABEL: Thank you, M. Chairnan. Yes, AES
would |Ii ke to nove AES Exhi bit No. 1 through AES
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Exhi bit No. 7.

CHWN. CHENAL: GCkay. AES has noved for
adm ssion of Exhibits 1 through 7. Are there any
obj ecti ons?

(No response.)

CHWN. CHENAL: Hearing none, AES Exhibits 1
through 7 are adm tted.

(Exhibits AES-1 through AES-7 were admtted into
evi dence.)

CHWN. CHENAL: Ms. Scott, | don't renenber if
there were any exhibits that were proffered or
di scussed.

MS. SCOTT: No, there weren't, Chairman.

CHWN. CHENAL: GCkay. So one |ast opportunity
for any further evidence fromthe applicants or
i ntervenors, the applicant or intervenors.

(No response.)

CHWN. CHENAL: Should we go then to a short
closing statenent? Start with the applicant.

MR. DERSTINE: M. Chairman, as the applicant
and havi ng the burden of proof on our transm ssion |ine,
| guess |, under the rules, have an opportunity to go
first and last. Can | sinply skip ny first and then I
wll finish? | will bring up the end of the pack and
l et AES and Staff close first.
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CHWN. CHENAL: Absolutely, M. Derstine.

Ms. G abel.
M5. GRABEL: Sure. | will do a short closing.
So this hearing, | think, left me with alittle

bit of egg on ny face with ny client because | advised
them like all |awers would advise their devel opers who
are devel opi ng non-thernal generation resources, that
the plant wouldn't be discussed at all during the
proceedi ngs, or at least mninmally, and | was obviously
qui te wrong.

| understand, however, very much the Commttee's
and t he Conmm ssion's concern regarding the safety of
battery storage, especially given the proximty to
residences here. | thought that the coll oquy between
Ms. Spina and the AES panel yesterday was really
i nteresting, talking about what a catastrophe woul d be
when tal ki ng about a battery storage project. It
woul dn't be like the explosion of a natural gas
pi peli ne, where you have huge fires and, you know,
debris going everywhere. You really have a fire, maybe
sonme snoke contai ned, given the safety neasures that
were i npl enented after the McM cken event, to one
encl osure.

And at McM cken, the real injury, and | think
what the real injury would be in any battery storage
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event, would be to the first responders. And that's
where | think AES went truly above and beyond what they
were required to do by any governing body in ensuring
that firefighters, the State of Arizona, and the |ocal
firefighters in the City of Peoria were very confortable
wWth the storage project that they were designing with
the site that they had.

The firefighters can view within the plant
W t hout even having to access it. It is entirely
surrounded by a concrete wall. They have installed the
ability to bring water into the facility, even though
the facility does not require water.

So | do think that they personally net wwth the
| ocal firefighters. The firefighters know ny client on
a first-nane basis. They call himKris. They have
routine interactions wth them

There is a requirenent in zoning approval that
requires the firefighters and the Arizona nedi cal and
firefighters association to approve the site design
bef ore construction can even begin. So | think with
respect to those who would actually be injured by any
event, they have gone above and beyond; the firefighters
are confortable with the project noving forward.

We heard a | ot of potential negative things
about battery storage. But what we should renenber is
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how vitally inportant battery storage is to the

devel opment of the nobderni zed electric grid. W cannot
meet any kind of 100 percent cl ean energy goals w thout
battery storage or a simlar technol ogy.

We heard M. Kumar di scuss yesterday that
currently battery storage is the nost efficient and
effective technol ogy avail able for handling the power
i ssues on the grid, not the |east of which is dealing
wth the intermttency that is brought on currently by
renewabl e energy. The entity that has jurisdiction over
the land use is confortable with this, voted unani nously
to approve it, and | ask that the Conmmttee give the
proj ect the sane consi deration here.

Thank you.

CHWN. CHENAL: Thank you very nuch.

Ms. Scott.

MS. SCOTT: Chairman, Commttee nmenbers, | have
a very short statenent. | just want to start out by
indicating that Staff's purpose of intervening in this
proceedi ng was to ensure that questions we had and we
t hought that the Conm ssion m ght have were addressed on
certain issues, and also to ensure a full record for
your consi derati on.

On behalf of the Staff, | want to thank all of
you, Chairman and Conmttee nenbers, for giving us this
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ability to have these i ssues addressed and to augnent
the record in these areas. W really appreciate it.
And we wi sh you |uck on your deliberation on this.

Thank you.

CHWN. CHENAL: All right. Thank you.

M. Derstine.

MR. DERSTINE: Believe it or not, | have a few
slides that | think are ready. | have, fortunate enough
to have fol ks who can check ny spelling and punctuation
and fix all the things that | get wong. So that's a
real benefit, because | amoftentines wong, as Menber
Haeni chen poi nts out.

And | don't need -- well, there it is. | don't
need a slide to coach nme through the thank-yous.

Again, just reiterate Ms. Scott's comments and
Ms. Grabel's, always appreciate the good work of the
Conmm ttee, especially under conditions in which you
don't have any water or air conditioning, and al so

Col ette, Madam Court Reporter, for all her good work.

And as | nentioned before, | always greatly
appreciate Staff's involvenent. M. Scott, M. Kane,
t hank you so nmuch. | think it always nakes these cases

better that you are here, and we al ways appreci ate your

i nvol venent when Staff is wwlling to participate. And |
think the objective was to nake a record here. | think
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 501

you did that. And | appreciate it. Thank you.

It turned out to be a case of about two
different things, in ny mnd, a sinple transni ssion |ine
siting case, as | nentioned in ny opening, and a case
about battery storage. And | think they are both
i mportant, but different.

A CEC application seeks approval of the gen-tie
line, the transmssion line. That's what is within the
jurisdiction of this Commttee and the Conm ssion. It
is not an application to approve a battery storage
pr oj ect .

The zoni ng approvals for the storage project are
under the jurisdiction of Maricopa County, and you heard
testi nony and evidence on that. And the federal
permtting that was done for the storage project is
under the jurisdiction of NEPA, |ed by the Western Area
Power Adm ni stration, separate and apart fromthe
proceedi ng before the Commttee today.

Let ne just touch quickly on Thing One. As I
said, it is a -- this project, the interconnection
project, the transm ssion line has a sinple basic
purpose. That is to interconnect the AES battery
storage project at Westwing. The need is sinple, as
M. Spitzkoff just indicated. APS has an obligation
under FERC open access tariffs and orders to
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i nterconnect to provide interconnection services.

The design, you have heard about it; it is
pretty straightforward. It is a short half-mle 230kV
line. W have separated it for CEC purposes into two
segnents, a Segnent 1, the segnent, the | onger segnent
extendi ng out of Westwing that will be collocated with
t he Cal der wood- Westw ng 69kV |ine, and the short segnment
that takes you into the AES project and interconnects at
their project substation.

Location, existing transm ssion corridor, rmuch
of it in existing APS right-of-way, collocated with an
exi sting 69kV I|ine.

As M. Petry testified, there is no inpact to
| i sted species, no inpact to | and use plans, no visual
i mpacts, no recreational or cultural inpacts.

The corridor we have requested is set forth in
the exhibit to the draft CECs we have presented to the
Comm ttee, and are marked as exhibits. It is a 100- to
400-f oot corridor. The larger corridor width is wthin,
|argely within the Westw ng substation grounds, or just
outside. R ght-of-way is 100 to 120. It is going to be
wthin the existing right-of-way for the 69kV |ine, but
expanded to allow the two circuits, a 69 and a 230kV
circuit.

So the testinony and evidence, what is in the
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record, we tal ked about nmaking a record, here is the
record. APS has an obligation to interconnect. The
gen-ti e bal ances the need for adequate, econom cal, and
reliable power, as well as the desire to mnim ze the

i npact on the environnment of the State of Arizona. |

t hi nk under the testinony and evi dence, we are
requesting, and I think the Commttee should grant,

two -- the CECs requested, CEC-1 for the segnent from
Westwi ng to the point of demarcation, CEC-2 fromthe
poi nt of demarcation to the AES substation.

Let's tal k about Thing Two, the separate thing
that we spent a fair anmount of tine tal king about and
maki ng a record about. Staff wanted to create a record
on the AES battery storage project and safety and
potential risk to residential devel opnents, Wstw ng and
Per ki ns substations, potential risk to residential
devel opnents within the vicinity.

M. Cdark presented testinony on what happened
wth the McM cken battery failure. There was an
internal failure of one of the battery cells that then
spread through a thermal runaway within the rack. It
resulted fromthe production of flammabl e gases. After
several hours, the door to the encl osure was opened by
firefighters, and that led to ignition of the flammabl e
environment. And that explosion injured several

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 504

firefighters.

That's a big deal. It is a big deal. APS takes
it seriously. They undertook extensive investigation of
the McM cken fire and the explosion. The report is
presented in a docket to the Comm ssion. It is
avai |l abl e on the APS website for anyone to review. The
conpany took this event very seriously, and through
that, as M. Cark has testified, developed its own
requi rements, safety requirenents, for any new battery
i nterconnections or installations that are under a PPA
w th APS, such as this one.

The testinony and evi dence you heard is that the
McM cken battery failure did not pose a risk to the
residents or anyone within 75 feet of that event, that
expl osion. The MM cken battery failure did not pose
any risks to McM cken substati on equi pnent whi ch was
| ess than 15 feet away. The McM cken event did not pose
arisk to the larger transm ssion system

So the |l essons | earned and recommendati ons from
McM cken were to update standards and codes to address
cascadi ng t hernmal runaway, what happened in the MM cken
battery event; inplenment designs that slow or halt
t hermal runaway using barrier protections between the
cells and between the racks; inplenent protection
systenms for deflagration control -- M. dark has nore
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than once tried to explain to ne what defl agration
control is; | understand it to be manage the inflammuabl e
gas that results froma thermal runaway event -- and
maybe nost inmportantly, continuously educate and train
first responders so they know how to deal with these
events if they occur.

What the record established, it established the
safety of the AES battery storage project. The AES
project incorporates the |atest safety inprovenents.

The AES project incorporates APS s, Arizona Public
Servi ce Conpany's, own hi gher standards and requirenents
for safety. The AES project neets or exceeds all the

| at est codes and standards. Codes and standards were
updated in response to what happened at McM cken as wel |
as just the learning fromthe depl oynent of utility
scal e storage around the country.

You know, | think at one point Ms. Scott had
indicated that this is a, you know, a new or unproven
technology. And the lithiumion chem stry is not new.

It has been around since 1991. Utility scale battery
storage is not new. It has been around since 2012. In
2018, there is 869 negawatts of utility scale battery
storage systens in the United States. And it is greater
today. And 90 percent of those 869 negawatts as of 2018
are lithiumion chemstry. It is not a new, unproven,
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untested technol ogy that's being constructed at the AES
pr oj ect.

But I think what we know is that safety is
always top of mind, certainly for APS, and | think it is
for AES. And just, you know, cars are not new and
unproven, but we continue to inprove their safety
features. Airplanes are not unproven, but we continue
to inmprove their safety features. And that was done
here.

The testinobny was that the AES battery storage
proj ect has been extensively tested and shown that the
design halts cascadi ng thermal runaway at the cel
| evel , what happened at McM cken. The enclosure for the
AES project for the individual battery encl osures cannot
be opened, as was done with the storage or the container
that was used for the McM cken battery. | n addi tion,

t he defl agration control is built into the system And
we tal ked about the fact that the enclosure is vented so
that there is not the build-up of pressure and gas

w thin the encl osure.

So the record that Staff wanted to prepare and
get before this Commttee and get before the Conm ssion
establishes that there was -- there is no evidence that
the battery storage poses a risk to the residenti al
devel opnments in the area. The record establishes that

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 507

there is no evidence of risk to the Westw ng or PerKkins
substations, there is no evidence of risk to the Arizona
or southwest transm ssion system |In fact, the

uncont radi ct ed evi dence before the Conmmttee, the
uncontradi cted evidence that's going on the paper

t hrough the court reporter is to the contrary.

So one of the issues that Staff rai sed was was
there sufficient notice. | nean | think it is an
appropriate question. | don't -- again, Staff and the
Comm ssion don't have jurisdiction to | ook over the
shoul der of Maricopa County to determn ne whether or not
Mari copa County's requirenent of notifying all residents
w thin 200 feet is enough.

| take Menber Ginnell's coment to heart. |
think certainly you would |like to see a greater notice.
But that's not in the purview of this Commttee. It is
not the purview of the Comm ssion. And the evidence
establishes that AES satisfied the notice requirenents
of Maricopa County for their zoning for this project.

The overwhel m ng evidence shows that through the
NEPA process, |led by WAPA, over 700 residents were
notified about this project in a half-mle area.

And i nportantly, AES comuni cated and
coordinated with fire officials about this project.

They continue to do that and will continue to do that
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through the tine that they are obtaining their buil ding
permts and secure all the final approvals to operate
their project.

So that's the record. On Thing One, the record
establishes that APS is entitled to a CEC for this
gen-tie line. On the record with regard to Thi ng Two,
the AES battery storage project does not pose a risk to
residents or the transm ssion system Instead, it
i ncorporates the | atest safety neasures and protections.
| think that's a good thing. | think Staff and the
Conmmi ssion woul d support that. They woul d expect that
the | essons | earned from MM cken would translate into
the next storage project that's built in Arizona. And
this one does.

And with that, | submt ny final closing
comrents, and appreciate your tine.

CHWN. CHENAL: Thank you, M. Derstine.

I want to conplinment all counsel in this case.
| appreciate that it has probably been frustrating for
vari ous reasons, not the |east of which is we kind of
did get into an area that normally we may not get into.
But | appreciate your patience in doing a good job of
assisting the Conmttee in grappling with this and
trying to create a record.

So wwth that, we now go to the fun part, Thing
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No. 3. The Thing. | see the signs for The Thi ng.
Thi ng One and Thing Two, that's a business opportunity,
| think.

So this is howwe do it. Let's just review how
we do it. And we have two CECs. W have APS-23 is
CEC-1. And we will start with that on the |eft-hand
screen. And then on the right-hand screen we wll start
wth a mrror image of APS-23. But the one on the right
screen wll becone a living docunent that will change as
we go through and review and then make changes and vote
as to form And then we do an up and down vote when we
are conpl et ed.

That docunent that we end up with on screen
nunber 2, we should give it an exhibit nunber. And it
is going to get conplicated to talk about APS-23 and
then the next one wll be APS-24. So let's call that
Chair 1, Chairman's Exhibit 1. And then Chairman's

Exhibit 1 will becone the final version of the CEC, and

then the applicant will provide that to ne and, you
know, in clean format, and then | will sign it and get
it filed.

Li kewi se APS-24, which is CEGC- 2, we will take up
next on the left screen. On the right screen Chairnman's
Exhibit 2 wll becone the docunent that we finalize and
vote on as to form And then we take a roll call vote
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up and down as to nunber 2. And then both of those w |
be submtted to nme, and we will get it filed, assum ng
the Conmittee approves it.

So who is the scrivener? | would like to know
who the scrivener is going to be.

CHWN. CHENAL: Aileen, are you ready for this?

MS. DE LOS ANGELES: Yes, sir.

CHWN. CHENAL: Let's put up on the left screen
Exhi bit APS-24, and on the right screen will becone
Chairman's 1.

MS. SPINA: M. Chairman.

CHWN. CHENAL: Yes.

MS. SPINA: |If you wanted to start with CEC 1,
that's 23.

CHWN. CHENAL: 23, | amsorry, 23. APS-23 is
the left screen, Chairman's 1 on the right screen.

So let's go down to the first paragraph.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NOLAND: In getting started | would |ike
to nove that we |l et the Chairnman nmake any fill-ins or

SCrivener errors.

CHWN. CHENAL: | have a notion. My | have a
second.
MEMBER HAMAMY:  Second.
COASH & COASH, | NC. 602- 258- 1440
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CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: So |looking at the first full
paragraph -- and I will be referring to APS Exhi bit 23.
As we go through the pages, and the |lines may change on
the right screen, but we will start with the left screen
and try and keep it there. So | would |ike everyone to
read the first full paragraph of page 1.

MEMBER HAMMY: | nove that paragraph.

MEMBER NCLAND: Second.

CHWN. CHENAL: Al right. Should we put in on
exhibit -- okay. Let's, before we nove it, it is
August 23rd through August 25th on |line 22.

Ckay. And wth that change | have a notion and

second.

MEMBER HAENI CHEN: Move.

CHWN. CHENAL: W are going to put it in track
changes so we see what the changes are. |Is it possible

to do themin red?

Request fromthe court reporter, nake sure your
nmouth is close to the m crophone. Keep the ice away
fromthe m crophone.

We just need a second to get it set up.

Ckay. We have a notion and a second. All in
favor say aye.
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(A chorus of ayes.)

CHWN. CHENAL: Let's go to the second
par agr aph on page 1

MEMBER NOCLAND: M. Chairman, | nove the second
par agraph, lines 1 through 15.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Let's --

MEMBER HAENI CHEN:  Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's review the next
par agr aph on page 1

May | have a notion to approve -- nove lines 16
t hrough - -

MEMBER PALMER: Mbve |ine 16 through 21

MEMBER GRI NNELL: Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: The | ast paragraph, page 1, lines
22 through 28, we will have to cone back and fill in the
vote count, but may | have a notion to approve.

MEMBER HAMMY: So noved.

CHWN. CHENAL: Again, rem nd everyone to have
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their nouth right up to the m crophone.

MEMBER GENTLES: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Let's go to page 2.

MS. GRABEL: M. Chairman, just for the record,
| think you are one page nunber off. The |ast one was
page 2 and now we are on page 3.

CHWN. CHENAL: That's the problemw th not
havi ng, yeah, the full screen. Thank you.

Ckay. W are now on page 3, paragraph 1. And
let's look at lines 1 through 8. And | am | ooki ng at
the left screen, which is Exhibit 23. And let's take a
nonent to reviewit.

So may | have a notion to approve page 3, |ines
1 through 8.

MEMBER HAMMY: So noved.

MEMBER NCLAND: Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL.: Now let's | ook at -- scroll down,
okay. Now let's | ook at page 3, lines 9 through 13.

MEMBER PALMER: Move approval of lines 9 through
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13.

MEMBER HAENI CHEN:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Now we have -- is there a way we
can get lines 14 through 28 on line -- on page 3? Maybe
we can reduce the size of the font. Let's take a nonent
to review

MEMBER NOLAND: M. Chairman, | nove |lines 14
t hrough 28 on page 3.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's go to the top of page 4,
lines 1 through 4, please.

MEMBER HAMMY: M. Chairnman, | nove that we
nove |lines 1 through 4 on page 4.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: Mdtion and a second. All in
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Nowit will be a
little easier, because we wll be review ng conditions
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par agr aph by par agraph.

And let's renmenber we have seen these conditions
before. The red track changes are changes that were
made and bei ng proposed by the applicant. After each
condition you see there is a reference to a prior CEC
wth a nunber. Let's just assune so we don't have to go
t hrough, we wll assune that all those will be del eted
when the version on the right screen is cleaned up. And
any changes that we see, track changes, such as in
Condition 1, it was taken fromthe prior Papago case,
now this is the APS case, so that nanme change, | don't
think we have to go through in each case and refl ect
each of those changes. Those will just be assuned that
we wi |l be making those.

So with that as a background, let's review
Condition 1. And is there any further discussion? If
not, may | have a notion to approve Condition 1.

MEMBER HAMMY: So noved.

MEMBER HAENI CHEN:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 2, let's take a nonent
to review

MEMBER NCLAND: M. Chairman, | nove
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Condi tion 2.

VEMBER PALNER: Second.
CHWN. CHENAL: W have a noti on and a second.

Any further discussion?

(No response.)

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Thank you.

And just for the record, Menber Drago is

appeari ng by phone.

Condi tion 3, please.

MEMBER HAENI CHEN: | nove Condition 3.

MEMBER PALMER:  Second.

CHWN. CHENAL: W have a notion and second. Any

further discussion? |If not, may | have a notion to

approve.

did that.

COASH

MEMBER HAMMAY: So noved. | think we already

CHW. CHENAL: Oh, all in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Thank you.

Condition 4, let's take a nonent to review
MEMBER PALMER: Move Condition 4.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: W have a notion and a second.
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Any further discussion?

All in favor say aye.
(A chorus of ayes.)

CHWN. CHENAL: Condition 5, any further

di scussion? |If not, may | have a notion to approve.

MEMBER NOLAND: So noved.

CHWN. CHENAL: And a second.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: All in favor say aye.
(A chorus of ayes.)

CHWN. CHENAL: M favorite condition of all

time, No. 6. Any further discussion? |If not, may I

have a notion to approve.

MEMBER GENTLES: So noved.

CHWN. CHENAL: Up to the m crophone, please.
MEMBER GENTLES: So noved.

CHWN. CHENAL: And a second.

MEMBER GRI NNELL: Second.

CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition No. 7.

MEMBER HAMMY: | nove Condition 7.

CHWN. CHENAL: WMy | have a second.

MEMBER RI GA NS: Second.

CHWN. CHENAL: Any further discussion? |If not,
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may | have a notion to approve.

MEMBER NCLAND: No. Vote.

CHWN. CHENAL: Excuse ne. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Excuse ne. Let's review
Condi tion 8.

Any further discussion? |If not, may | have a
noti on to approve.

MEMBER PALMER: Move Condition 8.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 9, take a nonment to
revi ew.

Any further discussion on 9?

MEMBER NOLAND: | nove Condition 9.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: No. 10, any further discussion?

MEMBER HAENI CHEN: I nove 10.

MEMBER NCLAND: Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.
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(A chorus of ayes.)

CHWN. CHENAL: Condition 11, any further

di scussion? |If not, nmay | have a notion and a second.

VEMBER NCOLAND: So noved.
MR, GRI NNELL: So noved.
VEMBER HAMAMAY: Second.

CHWN. CHENAL: W have a notion and a second.

All in favor say aye.
(A chorus of ayes.)
CHWN. CHENAL: Condition 12.
MEMBER CGENTLES: I nove 12.

CHWN. CHENAL: May | have a second.

VEMBER HAMAMAY: Second.

CHWN. CHENAL: Any further discussion?

Al in favor say aye.
(A chorus of ayes.)

CHWN. CHENAL: 13, any further

di scussi on?

MEMBER PALMER: Mbove Condition 13.

VEMBER NCOLAND: Second.

CHWN. CHENAL: Moti on, a second. Al in favor

say aye.
(A chorus of ayes.)
CHWN. CHENAL: 14, any further
not, may | have a notion and a second.
MEMBER HAMAMAY: | nove 14.
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VEMBER GENTLES: Second.

CHWN. CHENAL: All in favor say

(A chorus of ayes.)

CHWN. CHENAL: Condition 15, any

08/ 25/ 2021

aye.

further

di scussion? |If not, nmay | have a notion and a second.

MEMBER HAENI CHEN: |

nove 15.

VEMBER HAMAMAY: Second.

CHW. CHENAL: All in favor say

(A chorus of ayes.)

CHWN. CHENAL: 16, any further

not, may | have a notion and a second.

MEMBER NOLAND: So noved.

VEMBER PALNMER: Second.

CHW. CHENAL: All in favor say

(A chorus of ayes.)

CHWN. CHENAL: Condition 17,

review. |s there any further

have a notion and a second.

di scussi on?

MEMBER HAMMY:  So noved.

VEMBER HAENI CHEN: Second.

CHWN. CHENAL: All in favor say

(A chorus of ayes.)

CHWVN. CHENAL: 18, let's take a nonent to

revi ew.

Let ne just ask the applicant.
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annual certification letter. 1t has selected a date of
Decenber 2022. That's a little over a year out. But is
that -- maybe just could you, soneone just explain why
t hat date was chosen versus a year fromnow Does that
coincide with the normal certification letter cycle?

MS. SPINA: Yeah, yes. M. Chairnan, we
sel ected Decenber sinply | think because, when we were
| ooki ng when this case would wap up and when it would
li kely be before the full Comm ssion for a
determ nation, it seened |like that was for the next
annual tinme frane.

M. Spitzkoff, |I would ask if you had anyt hi ng
to clarify or correct in ny statenent.

MR. SPI TZKOFF: No. Your statenent is correct.
Sorry. APS does file its normal conpliance with all of
our active CECs. | think it is Decenber 1st every year.

CHWN. CHENAL: Ckay. Any further discussion
wth Condition 187

MEMBER NOLAND: | nove Condition 18.

CHWN. CHENAL: May | have a second.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: 19, any further discussion? |If
not, may | have a notion and a second, pl ease.
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MEMBER PALMER: Move 19.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NCLAND: Can | ask a question? They are
supplying that to the board of supervisors, which
understand. Wat about Peori a?

CHWN. CHENAL: Good cat ch.

MS. SPI NA:  Menber Nol and, the reason we omtted
the City of Peoria is because the project is not
technically in Gty of Peoria limts. So we didn't
include it for that reason.

MEMBER NOLAND: M. Chairman, | still think it
woul d be inmportant with being right across the street
and the residences that are in Peoria. It is just one
nor e copy.

MS. SPINA:  We have no objection.

CHWN. CHENAL: Al right. Let's nake that
change -- thank you, Menber Noland -- on 19 that would
I ncl ude supervi sors, Board of Supervisors Maricopa
County and the Gty of Peori a.

MEMBER NCLAND: Wth that | nove paragraph 19.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: All right. W have a notion and
a second. Any further discussion? |If not, nay | have a
notion -- excuse ne. All in favor say aye.
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(A chorus of ayes.)
CHWN. CHENAL: Condition 20, any further

di scussion? |If not, nmay | have a notion and a second,

pl ease.

MEMBER HAMMY: | nove condition 20.

MEMBER PALMER:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWMN. CHENAL: 21, any further discussion? |f
not, may | have a notion and a second, please.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NOLAND: | think this would be the sane
thing. | would add Gty of Peoria --

CHWN. CHENAL: Very good. Let's add that.

MEMBER NCLAND: -- after Maricopa County. And
wth that, | nove paragraph 21.

MEMBER HAENI CHEN:  Second.

CHWN. CHENAL: All right. My | suggest we take
out the word "and" before -- after county, nmaybe put a
comma after county.

Ckay. Wth those changes, all in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: 22, let's take a nonent to review
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Condi tion 22.

Any further discussion? |If not, may | have a
noti on to approve.

MEMBER PALMER:  Move approval of 22.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: Mdtion and second. All in favor

say aye.
(A chorus of ayes.)
CHWN. CHENAL: Okay. Now, 23, we need to talk
about that.

When the CEC was submitted in draft form
initially at the procedural hearing, 23 was in the form
of CEC that was given to ne by the applicant. It had
that provision. And it is a typical provision in our
past CECs. And it had been asked for by Staff at the
ACC hearings ago. So we have kept that in and kept it
going forward. So |I know in this case that agreenent
has al ready been entered into by the parties. So maybe
we could hear why that was taken out in this iteration.

MS. SPINA: Yes, M. Chairnman, | would be happy
to speak to that. Before |I do, though, | just wanted to
make sure we didn't mss the old 23, which has lost its
nunber .

So the red portion here on the left was the
original 23, and what is designated 23 was the origi nal
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24. D d you want to speak about the first one first? |
think the formatting, with the red-lining, it lost its
nunber .

CHWN. CHENAL: The Ellwood, the | anguage --

MS. SPINA: Yes. That was about the easenents.
We elimnated that one because there is no rel evant
easenent in this instance, so it didn't nake sense.

CHWN. CHENAL: Exactly. | didn't think we even
needed to tal k about it.

MS. SPINA: Ckay, perfect. | didn't want to
hi de the ball there.

CHWN. CHENAL: No.

MS. SPINA: 23, what is currently show ng here
as 23 is inrelation to the interconnection agreenent.
And the reason that we omtted it was twofold.

I think one, as drafted, it requires APS to
provi de copies of all agreenents, all interconnection
agreenents that it ultinately enters into with any
transm ssion providers. That's not typically what we
do.

We are the transm ssion provider. W are not
entering into agreenents with other transm ssion
providers unless it is a wires-to-wires interconnection,
whi ch they do happen, but they are fairly infrequent.

So we didn't really feel like that it fit the facts of
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our particular situation.

In light of that, we went back through the | ast
coupl e of CEC hearings where this was di scussed. And I
think there was a bit of discussion on this topic in
CEC 188, which was the UNSE Gol den Vall ey project. And
as we read the back and forth in the transcript, it
appeared that the approach was only to include it where
it was relevant. And | think the discussion in that
case indicated it was nostly relevant in situations
where it was a cross-border interconnection, either in,
one of the exanples referenced it was a Mexi co-Ari zona
I nterconnection, and in another it was an
Ari zona-California interconnection.

And so in light of all of that, we have stricken
it. It was originally in the draft that we provi ded
because we intended to have this conversation at that
tinme. But as we were correcting some aspects of it, we
figured it mght be easier just to strike it and speak
toit that way. So that was the intention and thought
process, but certainly we're open if people feel
strongly, differently.

CHWN. CHENAL: Well, | amwedded to ny old
habits. And the | anguage we have used in nany -- |
agree that the | anguage "any transm ssion provi ders”
probably doesn't nake sense in this case. But | would
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like -- maybe if we | ook at the |anguage as if it read
as follows, and I wll look at the right side of the
screen: APS shall provide the Conm ssion Staff with
copi es of the interconnection agreenents it ultimtely
enters into with AES within 30 days of execution of --
well, 1t has already been entered into.

M5. SPINA: Yes. So, M. Chairman, we did
propose sone | anguage before we struck it. |If | could
ask Ms. De Los Angeles to reject the red-lining there
and perhaps we can | ook at the proposed | anguage.

CHWN. CHENAL: Ckay.

MS. SPINA: Yes, just reject.

CHWN. CHENAL: So you anticipated that you would
hear fromne on this.

M5. SPINA: W anticipated that we mght, and we
wanted to be prepared.

CHWN. CHENAL: Very good.

MS. SPINA: So if you would |ike, there on the
right-hand screen, | think that is an edit that we made
to try to address the transm ssion provider piece.

Ch, | amsorry, Aileen. Actually we would need
to still strike and any transm ssion providers in
Ari zona.

MEMBER HAENI CHEN: And renove that gap in the
word construction. Down, down. See the gap between the
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T and the R?

CHWN. CHENAL: What |ine, Menber Haeni chen?

M5. SPINA: | think we found it.

CHWN. CHENAL: Ckay, got it.

MS. SPINA:  Thank you.

Does that work for the Commttee?

MEMBER NOLAND: Well, | think you al so need to
stri ke Papago, do you not?

MS. SPINA: Yes. Thank you for catching that.

CHWN. CHENAL: And RE.

Al right. That satisfies ne. | am happy with
that language. | think it is a good.

MEMBER NOLAND: W th those changes, | nove 23.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Motion and second. Any further
di scussi on?

Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Let's go through the
findings of fact and conclusions of |law. The
certificate incorporates the follow ng findings of fact
and conclusions of law. Let's ook at No. 1: The
project aids the state and the sout hwest regi on of the
United States in neeting the need for an adequate,
econom cal, and reliable supply of renewable electric
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Any further discussion with No. 1? |[If not --
MEMBER NOLAND: | nove No. 1.

MEMBER GENTLES: Second.

CHWN. CHENAL: Mdtion and second. All in favor

(A chorus of ayes.)

CHWN. CHENAL: I won't read each one of those,

but No. 2, let's take a nonent and | ook at it.

second.

second.

VMEMBER HAMAMAY: | nove 2.
CHWN. CHENAL: W have a notion. My | have a

MEMBER PALMER:  Second.

CHWN. CHENAL: Any further discussion?

Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: No. 3.

MEMBER NCOLAND: | nove No. 3.

CHWN. CHENAL: W have a notion. My | have a

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: Any further discussion?
Al'l in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: No. 4, any further discussion?

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 530

If not, may | have a notion and a second.

MEMBER HAMAMAY: | nove 4.

MEMBER NCLAND: Second.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: No. 5. And this is, of course,
i nportant, given the testinony, the evidence that's cone
in on this case.

But is there any further discussion on item 5?
If not, may | have a notion and a second, please.

MEMBER PALMER:  Mbve findi ng 5.

MEMBER HAENI CHEN: Second.

CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: And item 6, any further
di scussion? |If not, nmay | have a notion and a second.

MEMBER HAMMY: So noved.

MEMBER NCLAND: Second.

CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHMN. CHENAL: Ckay. Now let's |ook at the
Exhi bit A

MEMBER NCLAND: Do you want a notion on that,
M. Chair man?

CHWN. CHENAL: Yes, after you look at it, Menber
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Nol and, and tell us that it is satisfactory to you,
frankly.

MEMBER NCLAND: It is satisfactory to ne. |
nove Exhibit A

CHWN. CHENAL: W have a notion.

MEMBER HAENI CHEN:  Second.

MEMBER GRI NNELL: Second.

CHWN. CHENAL: And do we have a second?

Menber Grinnell, did you do a second on
Exhi bit A?
MEMBER HAENI CHEN: | sai d second.

CHWN. CHENAL: Onh, Menber Haeni chen.

MEMBER GRI NNELL: It doesn't natter.

CHWN. CHENAL: No, but Menber Haenichen is a
seni or nenber so he gets it.

MEMBER GRI NNELL:  Yes.

CHWN. CHENAL: Any further discussion on
Exhibit A? If not, may -- all in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay.

M5. SPINA: M. Chairman, if | may just quickly
bef ore we nove on, | just wanted to clarify APS and AES
have not yet entered into the interconnection agreenent.
So when we were discussing Condition No. 24, | think
there was a comment nade that we had al ready entered
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into that agreenment. W have not. So we will file it
as required by that condition within 30 days after it is
executed. But that has not happened yet.

CHWN. CHENAL: And that 30-day |anguage is still
in there, is that correct?

MS. SPINA: That's correct.

CHWN. CHENAL: We didn't strike that.

So the power purchase agreenent has been
executed, is that correct?

MS. SPINA: Yes, that's correct.

CHWN. CHENAL: Ckay. But the interconnection
has not been. Al right.

So we have just gone through CEC-1, which is APS
Exhibit 23. And Chairman's Exhibit 1 is the docunent
that we end up on the right screen that will be, once we
vote on it, if it is approved, will beconme the final.

Now we go to APS. And this will go pretty
qui ckly because the conditions are all the sane.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes.

MEMBER NOLAND: | think we need to nove that we
approve the certificate of environnental conpatibility
as revised CEC 1.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Onh, okay. This is not the roll
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Is just as to form

It is aroll call vote.

Ckay. |If you would like to do
that's fine with ne.
Get it out of the way.

So we have a notion and a second

on CEC-1 as revised, which is reflected in Chairnman's

Exhibit 1. Let's have a roll call vote. Let's start
w th you, Menber Hamiay.

MEMBER HAMMAY: Ch, | vote aye.

MEMBER NOLAND: | vote aye.

MEMBER CGENTLES: | vote aye.

MEMBER RI G4d NS: | vote aye.

MEMBER BRANUM | vote aye.

MEMBER PALMER:  Aye.

MEMBER HAENI CHEN: Aye.

MEMBER GRI NNELL: Aye.

CHWN. CHENAL: And |I vote aye.

MEMBER DRAGO,  Aye.

CHWN. CHENAL: And Menber Drago votes aye. |
vot e aye.

MEMBER NOLAND:  Chai r man.

CHWN. CHENAL:

it page 1 or 2 -- yeah,

Exhibit 1, we have to put

COASH & COASH, | NC
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MEMBER NOLAND: 2, page 2.

CHWN. CHENAL.: Page 27

MEMBER NCLAND: Yes, line 25 on the original.

CHWN. CHENAL: Page 2, line 25, we have vote 10
to 0. Aileen, would you go to --

MS. DE LOS ANGELES: Yes, Chairnman.

CHWN. CHENAL: All right, very good. So now
let's go to CEGC-2, which is APS Exhibit 24 on the |eft
screen, and then Chairman's Exhibit 2 will be on the
ri ght screen.

And there is really only -- the only difference
is -- well, we wll go through it one by one, but I
think if we can maybe do all the conditions at one tine,
but let's go through the narrative, because there is
sone difference, different |anguage there.

So page 1, lines 1 through 26.

MEMBER NOLAND: M. Chairman, | nove the lines 1
through 26, with the addition of August 25th on the
dates of the hearing.

MEMBER GENTLES: Second.

CHWN. CHENAL: Ckay. Now, page 2, and --

MEMBER DRAGO. They are not here.

CHWN. CHENAL: Len, | think you are -- you m ght
want to be on nute.

Let's |l ook at page 2. | would just |ike the
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applicant to confirm M. Spina, that on page 2, line --
the entire page 2 that we just reviewed is the sane in
Exhibit 23 is the sanme as Exhibit 24, is that correct?
MS. SPINA: That is correct.
CHWN. CHENAL: Okay. So | would |Iike a notion

and a second to approve page 2, lines 1 through 27.
MEMBER HAENI CHEN: | nove those |ines.
MEMBER HAMMY: | second --

MEMBER GRI NNELL: Second.

MEMBER HAMMY: -- those lines.

CHWN. CHENAL: W have a notion and second. Any
further discussion?

All in favor say aye.

(A chorus of ayes.)

MEMBER PALMER M. Chairman, we didn't vote on
the first notion, either.

CHWN. CHENAL: Sorry. Menber Pal ner, what did |
mss? | amsorry.

MEMBER PALMER: We didn't vote on Menber
Nol and's notion for |lines 20 through 26 on page 1.

CHWN. CHENAL: Let's do it over again.

Menber Nol and made a notion to approve page 1,
lines 20 through 26. WMy | have a second.

MEMBER RI GA NS: Second.

MEMBER GRI NNELL: So noved.
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CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: And we just confirned and had a
noti on and second and voted in favor of page 2, is that
correct?

MEMBER PALMER:  Yes.

CHWN. CHENAL: Ckay.

MEMBER HAENI CHEN: R ght.

CHWN. CHENAL: Now, page 3, lines 1 through 8,
t hat | anguage is consistent with the previous CEC we
just reviewed.

May | have a notion and a second to approve

page 3, lines 1 through 8.

536

MEMBER PALMER: Move approval of lines 1 through

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: Any further discussion? Al in
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Al right. Now, the only
di fference between CEC-1 and CEC-2 is the follow ng
| anguage. And that is page 3, lines -- the end of line
8 down through line 20. So let's get all that and neke
sure we review it carefully before we vote.

Ckay. |Is there any further discussion
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concerni ng page 3, lines 8 through 20? |If not, may I
have a notion and a second.

MEMBER NCLAND: So noved.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWMN. CHENAL: Now, this one | think we can dea
wth in one notion. So | would Iike a notion that the
condi tions, findings of fact, and concl usi ons of | aw
that we reviewed and approved in CEC-1 wll, those
changes will be nade to the docunent we are | ooking at,
CEC- 2, which is APS-24 and Chairman's Exhi bit 2.

MEMBER GRI NNELL: So noved.

MEMBER NCLAND: Second.

CHWN. CHENAL: W have a notion and a second.
So the intent here is sinply to nake the sane changes to

CEC-2 that we just reviewed and approved in CEC 1.

And - -

MEMBER HAMMY:  Correct.

CHWN. CHENAL: -- everyone understands that?

MEMBER HAENI CHEN:  Yes.

CHWN. CHENAL: Ckay. W had a notion and a
second. Any further discussion? |If not, all in favor
say aye.

(A chorus of ayes.)
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CHWN. CHENAL: Ckay.

MS. SPINA: M. Chairman, | amsorry, if | my.

CHWN. CHENAL: Yes.

MS. SPINA: Just on that last condition that we
tal ked about with respect to the interconnection
agreenent, in this CEC 2, which eventually wll be
transferred to AES, can the | anguage remain the sane for
that condition about APS -- | guess | amtrying to
figure out whether APS will be the one filing the
i nt erconnecti on agreenent or whether AES will. | am not
sure exactly when the transfer and CEC wi ||l happen. So
maybe there is a way to genericize the | anguage so it
just says that the interconnection agreenent wll be
filed within 30 days.

MS. GRABEL: Eli and | were just discussing
that. | actually think it is fine the way it is,
because we are stepping into the shoes of APS in this
case. And so we can both file it, or --

MS. SPINA: W can file jointly?

MS. GRABEL: Yeah.

MS. SPI NA:  Ckay.

CHWN. CHENAL: Al right. So we will keep it
APS shall file it within 30 days, the | anguage that we
just approved in the CEC 1.

MS. SPINA: Yes. Thank you for the clarity.
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CHWN. CHENAL: | think we just approved that.
And there is nothing nore to discuss.

Just so we are clear, and I don't think I made
it clear in what | asked for, that we al so approve the
Exhibit Ato APS-24 and Chairman's 2. May | have a
noti on and second to approve Exhibit A

MEMBER HAMMY: So noved.

MEMBER GRI NNELL: So noved.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second.

Let me just confirmw th the applicant that the
Exhibit A for both CECs is the sane.

MS. SPINA: Yes, it is.

CHWN. CHENAL: GCkay. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Now let's do our up and down roll
call vote for CEC No. 2.

MEMBER NOLAND: M. Chairman, | nove that we

adopt the certificate of environnental conpatibility,

CEC- 2.
CHWN. CHENAL: As reflected --
MEMBER NOLAND: As revised.
CHWN. CHENAL: As revised, Chairman's Exhibit 2.
MEMBER HAENI CHEN: Second.
CHWN. CHENAL: W have a notion and second. Any
COASH & COASH, | NC. 602- 258- 1440
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further discussion?

Let's have a roll call vote, starting, again,
w th you, Menber Hamnay, pl ease.

MEMBER HAMMY: All right. Thank you,

M. Chai r man.

| appreciate | earning about battery systens.
And | do think that Thing Two is a big deal because it
was i n our backyard and it was our first responders. So
| do feel appreciative of this conversation.

And | think Menber Ginnell was correct when he
said that this is part of the public process and we, you
know, need to do our due diligence. And then Menber
Gentles asked nme if | would feel safe |living 260 feet
fromthis BESS, and | said | woul d.

And with that, | vote aye.

CHWN. CHENAL: Menber Nol and.

MEMBER NOLAND: | vote aye.

CHWN. CHENAL: Menber Gentl es.

MEMBER GENTLES: M. Chairman, first let ne
conpliment APS on their public outreach and
communi cat i on wor k.

| continue to see that you are doing nore than
just the statutory requirenent, and | think |I can speak
on behalf of the rest of the Commttee that we
appreciate that diligence. And | hope that other
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applicants that cone before us would take the sane
approach, because we are going to ask about it.

CHWN. CHENAL: And how do you vote?

MEMBER GENTLES: That | approve, | vote aye.

CHWN. CHENAL: Thank you.

Menmber Ri ggins.

MEMBER RIGEA NS: | would also |like to commend
APS and the applicant on a good, thorough heari ng,
providing us that information, the explanation.

As | think others have said, this is, you know,
battery storage is a technology that | amsure is going
to be before this Commttee again through ot her

transm ssion siting processes. So it is good for this

Comm ttee to be educated on that. You know, it would be
hel pful, | amsure, with other hearings in the future.
So with that, | vote aye.

CHWN. CHENAL: Menber Branum

MEMBER BRANUM  Thank you, Chairnman.

I would |ike to say thank you to all of the
participants. | think soneone had nmade the conmment that
this was potentially frustrating to go through the
extensi ve testinony on the battery storage. But for ne,
speaki ng as soneone who was a nenber of the Staff who
was aware of the McM cken incident, there is a docket
opened at the Comm ssion. It was on the Comm ssion's

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 542

radar at quite a few open neetings, if | am not
m st aken.

The way | viewthis issue is | think it would
conme before the Comm ssion in sone forumor in sone
proceedi ng, whether it be a workshop, a rate case, you
know, here in a Line Siting Commttee hearing. | think
it is good to take the tine, because that incident is so
fresh in the mnd of the Comm ssion and, | am sure,
anyone who was closely following it toreally let the
public know through this forumthat the | essons | earned
in MM cken were applied to this project by APS.

And | think that's inportant for transparency
pur poses as your conpany pursues a clean energy future,
its public announcenent not too | ong ago, that APS is
going to 100 percent clean. And | think what we have
all heard here today is that future heavily contenpl at es
storage with renewabl es and ot her resources.

So in your nessaging to your custoners, to the
public, as you pursue that resource fleet, that mx, |
think this has been extrenmely helpful. And | am sure
the Conmi ssion will contenplate what we di scussed here
t oday when the CEC cones before themfor a vote, and
then ultimately in the various proceedi ngs that cone
before the Conmm ssion as they relate to these ki nds of
projects. So thank you.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN NN NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE 190 VOL [l 08/ 25/ 2021 543

I know Staff has been in the difficult position
of trying to antici pate what the Comm ssioners may ask
or what they nmay be concerned about. And it is always a
tough challenge. So | think they did an excellent job
aski ng questions. And | think they have devel oped the
record, and | found it extrenely infornative.

So wth that, thank you all. Thank you for your
pati ence, your testinony. And | vote aye.

CHWN. CHENAL: Thank you.

Menber Pal ner.

MEMBER PALMER:  Thank you, M. Chairman. | want
to thank the applicant, APS, as always does a great | ob.
| want to thank AES for their efforts to help us
understand the battery storage chall enges that are faced
and are no doubt going to be com ng before us. And |
want to al so thank the intervenors, the Staff at the
Comm ssion for bringing forward sone inportant questions
for us to consider.

| think what appeared in the beginning to be a
very sinple, very short, noncontroversial gen-tie |line
led itself to an in-depth discussion that perhaps is
going to set a precedent or tenplate going forward,
because we no doubt are going to see these repeated
many, nmany tines in the future. And | thought it was a
heal t hy di scussion and a good di scussion. | thought
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Staff brought up excellent questions to the table. But
| also thought that there were excell ent answers
provided to help us with the confort |evel there.

As | | ook at sone of the things that we | earned,
that a two negawatt -- excuse ne, lost ny train there --
but that a small plant that created this cascadi ng
effect and created fl ammuabl e gases that caused injury,
and while this new project is going to be so nuch
larger, it is broken down into chunks that are |ess,
| ess than one, three-quarters, and | think they are
i nsul ated fromeach other. And | think answers provided
us with a confort level that we don't have to see these
probl ens occur again.

Even wth the one that occurred, what |
understand fromthe testinony is that a substation 15
feet away was not inpacted. The grid was not inpacted.
The supply of power was not inpacted. And | feel even
nore confortable with this one, the way it is designed
and engi neered and the |l essons |learned fromthe first
probl em

And so | have appreciated the questions and |
have appreci ated the answers. And it has given ne a
great confort |evel going forward that | think will help
us in the future.

And with that, | vote aye.
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CHWN. CHENAL: Thank you.

Menber Haeni chen.

MEMBER HAENI CHEN: | would like to explain ny
vote, M. Chairman.

The switch fromusing fossil fuels to the
renewabl e energy sources |ike solar and w nd has got to
happen. It is essential to our atnobsphere. It is
essential to our health as citizens breathing it. And
it is going to happen. And storage of electricity is
key to making that transformation viable.

So with that explanation, | vote yes.

CHWN. CHENAL: Thank you.

Menber Grinnell.

MEMBER GRI NNELL: Thank you, M. Chairman.

Staff, M. Derstine, appreciate the feedback and
t he education on the law. M/ experience has taught ne
it is not what | know that concerns ne; it is what I
don't know and then what | come up after -- |earning
after the facts.

There has been a | ot of discussions. |t has
been a good di al ogue and it has been anot her phase of
education for ne serving on this Commttee. And
appreci ate the patience of all.

And with that, M. Chairman, | vote aye.

CHWN. CHENAL: Thank you.
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Menmber Dr ago.

MEMBER DRAGO Yes. Thank you, M. Chairnan.
And thank you to everyone. | want to echo everyone's
comments. | agree with them And thanks for a good set
of days of neetings.

So | vote aye. Thank you.

CHWN. CHENAL: Thank you.

| vote aye as well. | think the presentation
was excellent. | really appreciate the panels.

Ms. Spina, excellent job; M. Derstine, excellent job as
usual. | think you were a little frustrated yesterday
just for nonent. Okay, he says he wasn't.

And Ms. G abel, thank you, as usual, for your
excel | ent presentati on.

Two things. One, | know this was, you know, as
| kidded soneone the other day, | said, you know, if |
ask the applicant's attorneys whether the battery
storage was, and taking testinony on it, was wthin the
jurisdiction of the Commttee, | could hear them arguing
no, it really isn't. But then | said but if the
Comm ttee were sued over an issue and they were hired as
the Conmttee's | awer, | can see them going into court
and maki ng just the opposite argunent in good faith and
Wth no problemat all. That's just the way the
profession is.
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I think, frankly, when Staff comes in and
intervenes -- which is a very, very rare occasion --
they are doing it for a reason. And ny suspicion, |
know this was hard nedi ci ne perhaps to get into all this
stuff, but ny suspicionis, if we didn't do it and
create a good record, which we did, that there m ght
have been sone problens for the applicant at the
Conm ssion stage, that this is sonething that they
wanted to hear, the Comm ssion wanted to hear. And |
think we just preenpted a problem by taking care of it
her e.

So | think, inthe long run, I think it is good
for this project that we did what we did. And | know
that, going forward, | think that sane viewpoint shoul d
be the one that's adopted. |If | were the applicant, |
woul d err on the side of caution, as painful as it is to
have to get into sone of this, but create that record so
the questions are answered before this gets to the
Conmi ssi on.

Second thing, we have got a | ot of hearings
com ng up. We have got one next week, and then we have
got a super big one a few weeks after that. So in terns
of this CEC, if there is any way to get it to ne by
Friday, that would be very hel pful, because Monday | am
gone for a week, well, | don't know how long it is going
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to be, but in |ovely Parker.

And in ternms of getting this filed and, you
know, with the Corporation Comm ssion, if there is an
urgency to it, | suggest you get it to ne by Friday,
because | amdriving to beautiful Parker on Mnday and |
don't know how long I amgoing to be up there before I
get back.

So | amjust saying, if you want it done this
week, try to get it to nme by Friday. |If not, it wll
have to be Labor Day week. So whatever your preference
is, I amjust throwi ng that out there.

MS. SPINA: W appreciate the feedback, and we
wll certainly endeavor to do that.

CHWN. CHENAL: Thank you.

Ckay. Anything el se?

M5. SPINA: Just | would like to throw ny thanks
into the ring. APS certainly appreciates all of the
time and t houghtful ness that has gone into this, both
fromthe wtness panel, the APS w tnesses, of course; we
al ways appreciate you, Ms. Gabel, we very much
appreci ate the AES wi tnesses as well and your
participation; and certainly the participation of Staff.

As | think many of you nentioned, Staff raised
excel | ent questions and hel ped nake sure that we have a
ful sone record and, | think as M. Chairnman, you pointed
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out, in everyone's best interest. So thank you for all
of that.

And thank you for bearing with us as the
tenperature spi ked today and the water was unavail abl e.
But | amglad we were able to wap it up pronptly and,
as you nentioned, with a good result and a ful sone
record. So thank you very nuch.

CHWN. CHENAL: All right. |If there is nothing
el se, going once, going twice. ay. This hearing is
over. Thank you.

(The hearing concluded at 2:43 p.m)
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before nme; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of nmy skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter
reduced to print under ny direction.
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