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; o s P o I NDEX TO EXHI E?'DQNS;I fe | L CHMN. KATZ: Thisisthetime set for a

' 2 prefiling conference in the West Valley Centra

31 Study Area " | 3 Project, which will probably be numbered CEC 198. |

4 2 Preferred Routes 7 | 4 can't say that with a hundred percent certainty, but

5 3 Hearing Rotice Sign Locations 8 | 5 I'mfairly certain that will be the case.

6 4 Draft Notice of Hearing 8 | 6 Waell, let mejust ask the attorneys who are

7 7 representing the applicant to please identify

8 8 themselves, if they would.

9 9 MS. BENALLY:: Good afternoon, Mr. Chairman.
10 10 LindaBenaly representing APS.

11 11 CHMN. KATZ: You're muted, Matt.

12 12 MR. DERSTINE: There we go.

13 13 CHMN. KATZ: Okay.

14 14  MR. DERSTINE: Happy new year.

15 15  CHMN. KATZ: Happy new year. And it's Matt

16 16 Derstine, correct?

17 17 MR. DERSTINE: Yeah, Matt Derstine, also

18 18 representing APS.

19 19  CHMN. KATZ: And have we had any possible

20 20 intervenors? | may have already asked that, but | just

21 21 wanted to make sure. Has anyone expressed adesire to

22 22 possibly intervene in this matter and are you expecting

23 23 any actual intervention?

24 24 MS. BENALLY': Mr. Chairman, to our knowledge,

25 25 there are no known intervenors at thispoint. There
Page 3 Page 5

1 BE | T REMEMBERED that the above-entitled and 1 are anumber of stakeholders that are -- that APS has

2 nunbered matter came on regularly to be heard before 2 beenworkingwith but none have indicated an interest

3 the Arizona Power Plant and Transnission Line Siting 3 to intervene at tHlS pOl nt.

4 Committee in Phoenix, Arizona, commenci ng at 2:01 p.m 4 CHM N KATZ Okay And has there been any

5 on the 6th of January, 2022, with all participants 5 pUbliC interest expressed by members of the general

6 appearing via videoconference. 6 public? | know that our notice of hearing hasn't gone

7 BEFORE:  PAUL A KATZ, Chai r man 7 out yet, but | just don't know whether or not there's

8 8 been any pre-application publicity.

9  APPEARANCES: 9 MS.BENALLY:: Let me punt that question over
10 For the APP' i cant: 10 to Mr. Derstine. If he doesn't have the information,
11 EI nnac e Vest Capital Corporation 11 I'll have one of our line siting members address the
12 Id nl(\il%rt H Ililyf t?‘lené Attor ney, Regulatory [12 [SSUe.

P N ) 13 MR. DERSTINE: Yes, thank you. And Il let
14 and 14 our environmental consultant correct or add to whatever
12 i\r I&ZW{ H%\év Der st | ne 12 er%g‘]grr?Ia:QgS;mdl ng IS.

. gnificant outreach to

17 AP%Oerrﬁsi, VRI, %rn%ns JeEft suite 1900 4,0 stakeholders, landownersin the area of this project.
18 <o Present: 18 We've worked, | think, extens?\(ely_vyith a(_:ouplepf
19 Jason Spitzkoff, Manager, Engineering T&D, APS 19 Iandoyv_ne_rs, as well aSt-he municl pa|ItIeSWhICh arein
20 Iégx: g IlglmcwareySegbggrb: ggr& tElnglgnggplsggt %2{{) ﬁgg 20 the V|C|n|.ty of the project. And so there IS mterest
21 RAEY, S ipsop.~ Envi fonmental’ Consul tant, Burns and |21 inthe project andlwe have worked W|th.the§evar|qus
22 Anna Chaul k. Eederal / State Senior Regulatory |22 Stakeholders. It'slargely acommercial/industrial
23 ,?. é o8, 9{9' es, %rna[ eﬂa LPS 23 areaand it'sin early stages of development with
24 od Brewer, Assistant to Chair 24 regard to some of these parcels, and so there have been
25 25 certainly preferences expressed as to routes or the
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location of the line either on one side or another of a
route.

And so the routes that we're bringing forward
in the application reflect that outreach and our
efforts to accommodate the interests and the desires of
the various landowners and stakeholders, and so that
will be reflected in the application. So thereis
interest. We've done our best to accommodate those
interests where we can, and you'll seethat in the
application, as well as the testimony.

CHMN. KATZ: Who are the interested parties,
that is, the political subdivisions, county, et cetera,
government agencies, that might be interested in
participating in this matter?

MR. DERSTINE: | don't -- | think Ms. Benadlly
is correct that they don't have an interest and haven't
expressed a desire to participate in the proceeding,
but they have expressed an interest and expressed, you
know, various preferences for routes and locations of
lines.

And so, Randy, could you tick off the
municipalities and the private stakehol ders that we
have worked with over the course of planning of the
project?

MR. SIMPSON: Yeah. There's been apretty

© 00N O WNP
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Central preferred route map. And then | have another
map that more specifically -- that | marked as
Exhibit 3, we can change those, but West Valley Central
230 kV Connection Project, and it shows where the sign
locations are going to be, where the signs are going to
be posted along the proposed route or routes. And
lastly, | received anotice of public hearing document,
which we can call Exhibit 4.

If you want to renumber these, that's fine,
but those should all be Applicant's Exhibits 1 through
4. Any thoughts on that?

MR. DERSTINE: No. | think you have --
you've ticked off the exhibits that we have submitted
and | think that's the order in which we would talk
about them. 1iskind of the notification study area.
Well, depending on how you want to address the issues,
1 would be the notification study area. The second is
to talk briefly about the routes within the study area.
And then when you want to get to the issue of signs,
we're happy to bring that up and indicate where we
think are good locations for the signs and get your
input on that. And the last is our draft notice of
hearing just for you and Tod to review.

CHMN. KATZ: Right. And we have received
that in Word format. And we'll probably tweak it,

©O© 0N O A~ WDNPRP
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extensive group that we worked with. The mgjor

jurisdictions in the area include the City of Surprise,
the City of El Mirage, the Town of Y oungtown, Maricopa
County, the City of Peoria, the City of Glendale. And
we've also worked extensively with Luke Air Force Base
that has asignificant interest in the project areain

relationship to the Air Force Base operations.

As Matt mentioned, we have also worked with a
number of large landowners and members of the public
throughout the last, | guess, almost 18 months, and
that process has been working realy well. We've
gotten alot of good feedback, lots of good
participation. And we will be doing one more round of
briefings with those jurisdictions prior to heading
into the hearings to give them an update on where the
hearings -- how the hearings are going to proceed and
what we're going to be presenting. That's going to be
happening in the next couple of weeks.

CHMN. KATZ: Okay. And | did receive, and |
guess | could -- | received four or five exhibits. |
believe the first one was a map depicting the project
area. The second oneis showing the preferred routes.
In other words, thefirst map | have, and | call it
Exhibit 1, isthe project study area. The next map |
received, we'll cal it Exhibit 2, isthe West Valley

© 00N O WNP
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depending on what we discuss here today and any of our
own idiosyncrasies. But it looked pretty good to me
and | understood all of these maps. But if you wanted
to give me a brief explanation of everything or have
one of your APS representatives do that, that would be
fine.

MR. DERSTINE: Well, maybe it makes sense
just to briefly touch on the study area, and we can
talk about --

CHMN. KATZ: Okay.

MR. DERSTINE: -- how that was used to define
our notifications, how many, generally, addresses that
encompasses, and then you can let us know if you have
further questions on that.

CHMN. KATZ: Okay.

MR. DERSTINE: Randy or Kevin, who would like
to just talk about the study area, how we arrived at
that -- what we've defined as the study or the
notification area, and then, you know, abit in terms
of our outreach and the addresses that our notices and
mailings have gone to up to date.

MR. SIMPSON: Kevin, do you want me to take
that?

MR. DUNCAN: Yeah, go ahead, Randy. I'm
bringing the map up.

Coash & Coash, Inc.
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MR. SIMPSON: Okay. Thank you.

The first map that we're looking at here was
our initial study areathat was defined by not only the
engineers, but by the environmental consultant. And
what we really wanted to accomplish hereistofind a
large enough study area that would account for all the
potential alternatives that could meet the purpose and
need of the project and then make sure that we had
enough of abuffer around any alternatives that we were
evaluating that we could make proper noticeto all the
jurisdictional participants, as well as the private
stakeholders.

And as Matt mentioned, this areais quite
large. | believeit's approximately 40-some square
miles, and it consists of all those jurisdictions that
| mentioned previously. And there are about
30,000-plus residences -- | should say, mailing
addresses that our notices went out to. And that
includes a number of residences that arein the area, a
number of businesses, landowners who may not live in
this area but own some of the vacant farmland or
undeveloped land that isin the area. And in some
cases, those parties were actually out of state and not
necessarily residing in the Phoenix metro area or in
Arizona. That's not uncommon for thistype of study.

© 00N O WNP
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are being proposed by developers, and they are going
through the entitlement permitting process with the
citiesright now. And especially in the last four
months we've been working very closely with a number of
those large landowners and devel opers to make sure that
we really understood the nature of their projects and
tried to get as much support as we can for locating the
line.

Much of thisland is going to be developed
for business park and light industrial uses, which are
usualy heavy users. And for the most part, we have a
lot of support for the purpose and need on the project.
Those type of users, their projects benefit from
quality power and adequate power supplies. And so the
feedback we got from them was positive with respect to
the need of the project, and then we were trying to
work closely with them on finding ways to route the
line to minimize any impacts to the proposed
developments that they have. And that worked pretty
well for us, so we're going to be excited to tell you
more about that during our testimony.

CHMN. KATZ: | think | was muted. | was just
saying, that sounds good to me.

And the hearing is going to actually be at
the Glendale Civic Center, correct?

©O© 0N O A~ WDNPRP
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But yeah, it was avery large study area and did
include amailing list of approximately 30,000-plus
people. And we did get quite abit of participation
through the process from the individuals in the study
area.

And generally speaking, the northern boundary
of that study area was approximately Waddell Road. The
western boundary is Cotton Lane. The southern boundary
iskind of the Northern Parkway and then the Glendale
Avenue area when you get more to the southeast. And
then the eastern area is approximately 103rd Avenue, |
believethat is. And so, again, it's a pretty large
area. You have the Loop 303 recently built on the
western side, there's Northern Parkway, is
approximately 90 percent constructed all the way
through our study area. The last bit of construction
is happening in this southern area.

But what is unique about this area, as Matt
mentioned, isit's very aggressive in terms of the
amount of development plans that are being proposed
through thisarea. What you'll see, if you wereto
drive out there today, is new buildings that are
actually already under construction that are not even
captured necessarily with the aerial imagery that we
have here. Andwe have alot of new developments that

© 00N O WNP
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MR. DERSTINE: That'sright.

CHMN. KATZ: Do you want to cover the
Exhibit 2, which is showing the preferred routes? |
don't know if we need to go into detail on that. It
looks like that it's primarily going through either
undevel oped areas or industrial or commercial aress.
And | don't know whether Luke Air Force Base has any
difficulties, but you're not within the high noise and
accident potential zones.

MR. DERSTINE: Yeah. | mean, Randy, if you
or Kevin just briefly -- you mentioned the purpose and
need. Just identify the purpose and need, which |
understand to be largely to -- we're going to connect
this Contrail substation, which is being constructed to
support a new data center in the area, but the project
isalso intended to serve alot of this growth that
we're seeing in the West Valley that Randy mentioned
and identified in these -- alot of these larger
industrial or commercial users that surround the new
data center. But if anyone wants to expand on that and
then just briefly touch on the routes that we're
presenting in the application, | think that might be
helpful.

MR. DUNCAN: Yeah. Thank you, Mr. Derstine
and Mr. Chairman. 1'm going to ask Mr. Wiley, who's on

Coash & Coash, Inc.
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the call. He'sthe transmission planner -- in charge
of the transmission planning for this project and he
can speak more directly to the purpose and need.

MR. WILEY: Sure. Thank you, Mr. Duncan.

As Mr. Derstine stated, the primary purpose
for this project is to serve anew data center, which
will be served out of the Contrail substation here
noted in yellow towards the middle of the screen.

Mr. Duncan, if you can point to that location
there.

We're looking at having afew different lines
coming into this substation. Starting on the western
side of this map near the 303 and Olive Avenue isthe
APS planned TS-2 substation. From this location we
have a couple of 230 kV lines. We'd be interconnecting
that substation and extending a line eastward along
Olive Avenue, kind of skirting around the accident
prevention zone, up and around, and down into the
Contrail substation.

From there we'll continue to connect the
Contrail substation into existing transmission lines of
APSto the east. Well have two different paths to do
S0, one going north connecting in and the other one
going out and reconnecting into the existing
transmission corridor.

0o ~NO O~ WNPE
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substation would be in yellow.

CHMN. KATZ: Right. That'swhat | thought
originally. And then when we move to the west, that
second substation -- in other words, there will be a
substation built at Contrail, there will be another
substation built to the west on or near Olive Avenue?

MR. WILEY: Thereis a planned substation,
TS-2, that will not be part of the CEC. That has been
included on a previous CEC. | don't have that number.

Ms. Benally, do you happen to know what CEC
that is?

MS. BENALLY': Go ahead, Mr. Simpson.

MR. SIMPSON: Yeah, | do. | believe that was
Case 122, which was the West Valley South Transmission
Project.

CHMN. KATZ: Okay.

MR. SIMPSON: And so the line that was
mentioned earlier, the lineis actually constructed.
The substation is going to be constructed to coincide
with construction of thisline, but it was previously
in the other application.

CHMN. KATZ: So in other words, that blue
dotted or dashed line is already constructed?

MR. SIMPSON: Correct.

CHMN. KATZ: Okay. That makes sense. |

©O© 0N O A~ WDNPRP
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So at the end, we'll have three separate
230 kV paths serving the Contrail substation. So not
only does this give us the ability to serve the data
center -- as noted, the area here between Contrail to
the west to the TS-2 planned substation is an area of
high development. So whether that's new data centers
that come in, warehouse, distribution, et cetera, these
lines will be able to support the additional growth in
thisarea.

I'll pause there for any questions.

CHMN. KATZ: So I'm assuming, though, on the
west there, that future substation is one of the
elements of this project? In other words, we have the
substation at -- is Contrail the name of that
substation, going back east, or isthat just the
location of the data center and the little yellow box
is the substation that will be built on their property?

MR. WILEY: Mr. Chairman, Contrail isthe
name of the substation that will serve the data center
inyellow.

CHMN. KATZ: Okay. The datacenterisin
yellow and the substation isin purple or whatever
color that is?

MR. WILEY: Excuse me. Let me correct
myself. The campusitself isin purple and the

0o ~NO O~ WNPE
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understand that map.

| don't know if you need to go into detail
about the sign locations. It looks like they're all
along public roadways. 1'm assuming that they would
al be visible to the public and could be -- someone
could pull over avehicle to look at them in detail?

MR. SIMPSON: That is correct. Wetried to
locate those strategically where somebody driving or
somebody walking would be able to safely view the board
either pulling off the shoulder of the road or pulling
off a secondary access road that is adjacent toit. We
should be able to do that. The roads are pretty wide
and the shoulders are pretty wide in most areas, so it
should accommodate that pretty easily.

And then in a couple of cases we actually
have them located where there are residential
communities. So it would be easy for the folks who
livein there, that might be walking around the edges
of the community, to see the sign as well.

CHMN. KATZ: That soundsgood. And | did
receive the exhibit for the notice of public hearing,
and that's yet to be published, obviously. And | also
have the draft of the notice of hearing itself.

So | just need to confirm with Tod, are we
looking at a February 28th date beginning at 1:00 p.m?
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MR. BREWER: That's correct, Mr. Chairman.

CHMN. KATZ: Okay. Doesthat date work for
everyone?

MS. BENALLY: Yes, Mr. Chairman.

MR. DERSTINE: Yes.

CHMN. KATZ: Thank you.

And thistime we'll probably have mostly
people that are located in the Phoenix metropolitan
area at least that are working for the State, but we do
have some out-of-towners. So I'm assuming that there
will be lodging available for out-of-town Committee
Members?

MR. DERSTINE: Yes.

Kevin, have we gotten -- we werein the
process, Mr. Chairman, of identifying the suitable
hotel. Asyou mentioned, the hearing will take place
at the Glendale Convention Center. We wanted to make
sure that we had a good hotel accommodation, so we may
be a couple miles away from the Convention Center in
terms of the accommodations. And we were still in the
process of confirming that best hotel for that.

Kevin or Randy, Mr. Simpson or Mr. Duncan, do
you have any update on that?

MR. DUNCAN: Yes, Mr. Derstine, | do. Just a
moment here. 1'm pulling up the -- it's the Holiday

© 00N O WNP
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15-passenger van available for the Committee if they
decide that they want to take an actual tour. | know
that the Committee has not been on adrive-around tour
for the past several hearings, and there's been
discussion in the last couple hearings that there's an
expressed desire by certain Members of the Committee,
and maybe the Committee entirely, that they'd like to
get back to taking the real route tours. | guess we
just don't know whether thisisthe right case or the
time given Omicron and the things that are happening
with the variant.

But | think the Committee has indicated that
they desire to take a route tour when it would be
helpful and whether there is something to see. | think
the past couple of casesthere really hasn't been
anything to see. We had a very short gen-tie case
therein Tucson. And prior to that, there was the
Intel expansion case, and there was redlly very limited
ability to get to see anything of that project. Some
of it was underground, and the portions that were going
to be constructed aboveground you didn't have access to
because of the construction.

So with all that, | think we would say that
we're prepared to support and provide a route tour for
the Committee. | think, as has been mentioned, there

©O© 0N O A~ WDNPRP
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Innin Glendal e Stadium and Entertainment District is
the name of the hotel, and that is at 6151 North 99th
Avenuein Glendale.

MR. SIMPSON: Yeah. That locationis
approximately 4 miles due west of the Civic Center. So
it'salittle bit further away, but the benefits of
that facility isit's a newer facility, it's more
modern, has WiFi and some better accommodations, and
there's also quite afew restaurantsin that area. So
if folks need to get some meals during the evening,
they'll have alot of choicesin that area.

The motel options that were alittle bit
closer we didn't fedl like were the best accommodations
and didn't allow for the number of choices of
restaurants and things of that nature. So we felt
like, even though it's alittle bit of adrive, it was
probably the best location for people to stay.

CHMN. KATZ: That sounds good. And moving on
to adifferent subject matter, | don't know whether or
not you were planning to have avan or a bus available
for atour of the route and whether or not you think
it's going to be helpful to the Committee, at least
those who are present in person.

MR. DERSTINE: Yeah. So we have discussed
that, and we will have something in the size of a

© 00N O WNP

NNMNNRNNNRRRRRRRRRR
O DN WNROOOWNO®ONWNEPRO

Page 21

isafair amount of construction going on, but | think
it'sfair to say and accurate that we can come up with
atour that allows the Committee to see the routes that
we're presenting in the application to support the
purpose and need for the project.

CHMN. KATZ: That's perfectly fine. | don't
know what the Committee will want to do. Some of these
projects that involve primarily the installation of
power lines aren't necessarily intriguing unless we're
going through areas of significant disturbance or
concern.

| a'so am not sure with this Omicron variant.

I think most of us, especially those of us who have
been vaccinated and boosted, were feeling pretty open
and good about things. Now you see all these
infections of people that have been vaccinated and
boosted. | don't know what the attitude of the
Committee will be amonth from right now -- or, a
little over amonth from right now. We'l have to play
that somewhat by ear.

| asojust -- | talked to Jack Haenichen
today. He's having some medical issues primarily with
his back. |1 won't get into any greater detail. He
thinks he'll be healthy and ready to join us for that
hearing in February, but that's still somewhat of an
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uncertainty.

| also have no way of knowing -- we've had,
pretty consistently, four to six Committee Members that
have chosen regularly to appear virtually. Some of
them arein Tucson and don't feel like making the
drive. But | just don't know if we want to take atour
if there'sonly three or four or five of usthat want
to go on atour and the rest are sitting there at home
or in their offices.

So we can play that by ear. | just would
like you to think about being prepared, and we can
cover that once again when we have our prehearing
conference.

MR. DERSTINE: All right. Well be ready.

MS. BENALLY: Mr. Chairman.

CHMN. KATZ: Yes.

MS. BENALLY: | would like to just note that
in the draft notice of hearing that we have marked as
Exhibit 4 --

CHMN. KATZ: Right.

MS. BENALLY:: -- that does note that thereis
no tour planned at the time. So when we get to that
point or when you're reviewing that, just note that's
how we have drafted it for your consideration.

CHMN. KATZ: Okay. And again, | don't know
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make sure we're ready.

CHMN. KATZ: Right. And | think maybe --
I'll discuss the matter with Tod, we don't need to take
up the time now -- but it might be better to say there
will be atour and then cancel it than not. And
obviously, by the time we have our prehearing
conference, we can probably determinethat. And | have
at least one hearing coming up before yours, so | can
ask the Committee whether they might want to take a
tour on our next adventure on the west side of Phoenix.

Do we have a date that you think would be
good for us all, Tod, for a prehearing conference?

MR. BREWER: Mr. Chairman, it looks like the
best date would be February the 23rd at 2:00.

CHMN. KATZ: Does that work for everyone or
isthat going to be a problem?

MR. DERSTINE: It works for me.

CHMN. KATZ: Ms. Benadlly?

MS. BENALLY: I'm sorry. | wasjust checking
my calendar.

CHMN. KATZ: Oh, that'sfine. That'sfine.

MS. BENALLY: I'm available that day. Thank
you, Mr. Chairman.

CHMN. KATZ: Okay. That'sfine.

And | know that alot of our Committee
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whether it makes sense to take atour. | know when we
go to our hearing that will probably get kicked back
sometime soon in Tucson, the Kino matter, the TEP
matter is probably going to get continued next week
until July, so we'll have some breathing time.

But we'll try to stay in touch with you. |
don't know whether you should plan for atour or maybe
-- or do you think it's better to plan for the tour and
then decide not to take it?

MR. DERSTINE: Wéll, the only thing | would
say about that is, we have to make arrangements for a
suitable van to carry al the Committee Members who
will be present, and so we need to reserve that in
advance. And then if the Committee elects not to take
atour, then we have to quickly cancel it, and we don't
aways necessarily have the grace to cancel it without
paying afee. But, | mean, itiswhat itis. | mean,
if the Committee votes to take the tour, it's our job
and our obligation to be ready to support that.

And so if there was a mechanism so that we
would know in advance, by the prehearing conference or
at least prior to the start of the hearing, whether or
not the Committee desired to take a tour, that would
make it easier in terms of reserving the van. But, you
know, that's just the way these things go, so welll
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Members are more than happy to get copies of the
application and the exhibits online. | alwayslike a
hard copy, even though I'll regularly use theiPad or
whatever electronic device you might be providing us
with.

| think you've done enough of these. | don't
think you need me to give you an education on what
needs to be contained in the draft procedural order,
but I'd like to get --

Tod, do we normally just prepare that on our
own or do we ask them to provideit? | think we
usually just issue that, don't we?

MR. BREWER: That's correct, Mr. Chairman.
CHMN. KATZ: Right. And we'll probably
follow the same format that we normally have, unless
there's some particular idiosyncrasy that isin this

case, and it doesn't seem like there are.

And we'll also, at some point in time, need
draft conditions for the CEC. | don't think there will
be anything unusual here, but we'll need that in Word,
and we'll probably end up transcribing that into PDF.
And Ms. Benally and Mr. Derstine, you've been through
this, so have many of your APS people before, where
we'll post the one on the left side that will be
probably the original and on the right side we'll make
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our changes, but we'll get that figured out when we get
there.

WEell start our hearing on the 28th at

1:00 p.m. and run until about 4:30 or at the latest

5:00. And well then have our public comments, if any,
at about 5:30 p.m. And if we have any public official,
such asamayor or a councilman or the like, that we
need to give priority to, we'll take care of doing
that.

| next wanted to ask, are there any federal,
county, city, town, or state applications or permits
that have yet to be approved? | know alot of them
wouldn't be approved until you have your routesin
place, but | just didn't know if you had any
anticipated problems with acquiring permits.

MR. DERSTINE: Mr. Chairman, no. There are
no federal permitting issues with this particular
project. And so really the only applicable permits
will be the typical construction permits that we would
reguire at the time that we're ready to proceed with
construction.

CHMN. KATZ: And there's no federal land or
property involved, so we don't need to worry about
NEPA?

MR. DERSTINE: That's correct.
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Wednesdays every week. So they have one publication a
week, and they would need our notice of hearing the
date that we file our application. Well certainly do
all the preliminary work to notice the newspaper and
inform them -- provide all the text that's needed for
the notice of hearing, but we would need the signed
document, as well as the docket number, which we'll get
from the Commission when we file. But just wanted to
aert you to the timing sensitivity for that particular
newspaper publication.

CHMN. KATZ: And we're usually pretty good
at, within 24 hours, absent weekends, getting whatever
is sent to us with whatever edits we might make, we're
usually pretty good at signing that and the procedural
order and the agenda.

MR. DUNCAN: Ms. Benally and Mr. Chairman,
while we've been on this call we have received
information that the Surprise Independent is able to
accept our adjustments until Friday at 10:00 am.
Obviously, we don't want to push it to that, but that
aleviates the problem of having to haveit in on the
same day. So obvioudly, we still would want to get it
to them as fast as possible to make sure that we don't
run into any problems, but just wanted to share that
information.
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CHMN. KATZ: And I'm asking a question that |
aready know the answer to, but I'm assuming that there
will be good WiFi and laptop access at the facility and
the applications and exhibits will be available either
on aflash drive preloaded into either laptops or iPads
or similar devices?

MR. DERSTINE: Yes.

CHMN. KATZ: And are there any other issues
that you can think of right now that we have failed to
cover?

MS. BENALLY: Mr. Chairman, | have just a
couple of items1'd like to note.

CHMN. KATZ: Sure, Ms. Benally.

MS. BENALLY: Thank you. In the notice of
hearing, or the draft that we've sent to you, the two
public locations where we will be placing the
applications and transcripts are the Glendale Public
Library and then the City of Peoria City Hall. Sol'd
just like to note that.

The second item I'd like to mention is the
newspaper publications that we'll be using are the
Arizona Republic and the Surprise Independent. We
would like to ask for, | guess, your cooperation, not
that we don't ever receiveit. But for the Surprise
Independent, it's a small paper, and they publish on
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CHMN. KATZ: Well, absent illness or some
unexpected event, we usually will get those out within
24 hours of receipt, so that shouldn't be a problem.

MR. DUNCAN: Thank you, Mr. Chairman.

CHMN. KATZ: And do we want the court
reporting company to place final transcripts of
conferences and hearings to be posted on your
website -- on APS's website or not?

MR. DERSTINE: Yes. | think the typical
practice isthat the court reporter sends us a copy of
the transcripts and we will place them on the project
website. And then | think they will handle delivery of
the transcripts to the library locations that we've
identified in the draft notice of hearing.

CHMN. KATZ: Sounds good to me. Isthere
anything else that we need to discuss?

MS. BENALLY': Mr. Chairman, just one other
item.

CHMN. KATZ: Sure.

MS. BENALLY : In the notice of hearing that
we sent to you, there are two Exhibit Asthat are
attached. They're the map and they are identical in
content; however, they'rejust laid out differently.
Oneisinaportrait format, the other isina
landscape, so to speak. So | just provided both of
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those to you so you can determine which one you would
like to use for the notice of hearing.

CHMN. KATZ: That's more than adequate.
And beyond that, | didn't talk to most of you
before the holidays, so | hope that you had a good
holiday season and | wish you all avery healthy and
happy new year and | look forward to working with you

on thisone.

I'm not necessarily looking forward to our
next hearing, which is that SRP expansion project where
we now have the Sierra Club that wants to intervene and
another environmental group and a group of neighbors.
It's going to probably take a good couple of weeks.
And it'sjust interesting because al of the concerns
really are not within the parameters of what would be a
normal CEC consideration. They're about clean air and
clean water, which isan ADEQ issue as long as you have
permits for appropriate discharge, or the applicant
does.

And the other concern is, they want us all to
be on noncarbon-based energy. And in the short-run,
that's an impossibility. We have very little wind in
Arizona, at least projects that are wind-based, and
solar doesn't work at night and battery storageis
woefully inadequate, and a single gas-generated power

©O© 0N O A~ WDNPRP

[N
N RO

13
14
15
16
17
18
19
20
21
22
23
24
25

Page 31

plant puts out more energy than probably 10 different
solar facilities.

So | will not comment any further and I'm not
going to take sides. I'm going to listen to the
evidence. But | think they have the right to present
it, it'sjust going to drag things out alittle bit
longer than normal.

Anyway, if there is anything that comes up --
I'm sureif | receive any motionsto intervene I'll
know about it probably as quickly asyou al do. But
if there's any need for us to get together before our
prehearing conference, you'll let us know, okay?

MS. BENALLY: Wewill. Thank you,

Mr. Chairman.

CHMN. KATZ: You al take care.

(The prefiling conference concluded at

2:40 p.m.)
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David F. W1 ey, Supervisor, Engineering T&D, APS
Randy Si npson, Environnental Consultant, Burns and
McDonnel |

Anna Chaul k, Federal /State Seni or Regul atory

Anal yst, APS

Ai |l een De Los Angel es, Paral egal, APS

Tod Brewer, Assistant to Chairman Katz
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CHW. KATZ: This is the tine set for a
prefiling conference in the Wst Valley Central
Project, which will probably be nunbered CEC 198. |
can't say that with a hundred percent certainty, but
|"mfairly certain that will be the case.

Well, let nme just ask the attorneys who are
representing the applicant to please identify
t hemsel ves, if they woul d.

MS. BENALLY: Good afternoon, M. Chairman.
Li nda Benal |y representi ng APS.

CHWN. KATZ: You're nuted, WMatt.

MR. DERSTINE: There we go.

CHWN. KATZ: Ckay.

MR. DERSTI NE: Happy new year.

CHWN. KATZ: Happy new year. And it's Matt
Derstine, correct?

MR. DERSTINE: Yeah, Matt Derstine, also
representi ng APS.

CHWN. KATZ: And have we had any possible
intervenors? | nay have already asked that, but | just
wanted to nmake sure. Has anyone expressed a desire to
possibly intervene in this matter and are you expecting
any actual intervention?

MS. BENALLY: M. Chairman, to our know edge,
there are no known intervenors at this point. There
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are a nunber of stakeholders that are -- that APS has
been working with, but none have indicated an interest
to intervene at this point.

CHW. KATZ: Okay. And has there been any
public interest expressed by nenbers of the general
public? | know that our notice of hearing hasn't gone
out yet, but | just don't know whether or not there's
been any pre-application publicity.

MS. BENALLY: Let ne punt that question over
to M. Derstine. | f he doesn't have the infornation,
"1l have one of our line siting nenbers address the
I Ssue.

MR. DERSTINE: Yes, thank you. And I'I1l |et
our environnental consultant correct or add to whatever
ny general understanding is.

There has been significant outreach to
st akehol ders, | andowners in the area of this project.
We've worked, | think, extensively with a couple of
| andowners, as well as the nmunicipalities which are in
the vicinity of the project. And so there is interest
in the project and we have worked with these vari ous
stakeholders. |It's largely a comrercial/industri al
area and it's in early stages of devel opnent with
regard to sone of these parcels, and so there have been
certainly preferences expressed as to routes or the
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| ocation of the line either on one side or another of a
rout e.

And so the routes that we're bringing forward
in the application reflect that outreach and our
efforts to accommbdate the interests and the desires of
t he various | andowners and stakehol ders, and so that
wll be reflected in the application. So there is
interest. W' ve done our best to accommopdate those
interests where we can, and you'll see that in the
application, as well as the testinony.

CHWN. KATZ: Who are the interested parti es,
that is, the political subdivisions, county, et cetera,
gover nment agencies, that mght be interested in
participating in this matter?

MR- DERSTINE: | don't -- | think Ms. Benally
is correct that they don't have an interest and haven't
expressed a desire to participate in the proceeding,
but they have expressed an interest and expressed, you
know, various preferences for routes and | ocati ons of
i nes.

And so, Randy, could you tick off the
muni ci palities and the private stakehol ders that we
have worked with over the course of planning of the
proj ect ?

MR, SI MPSON:  Yeah. There's been a pretty
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extensi ve group that we worked with. The nmjor

jurisdictions in the area include the Cty of Surprise,

the Gty of EIl Mrage, the Town of Youngtown, Maricopa

County, the Cty of Peoria, the Cty of dendale. And
we' ve al so worked extensively with Luke Air Force Base
that has a significant interest in the project area in

relationship to the Air Force Base operations.

As Matt nentioned, we have also worked with a

nunber of |arge | andowners and nenbers of the public

t hroughout the last, | guess, alnobst 18 nonths, and

t hat process has been working really well. W' ve
gotten a | ot of good feedback, |ots of good
participation. And we wll be doing one nore round of
briefings wth those jurisdictions prior to heading
into the hearings to give them an update on where the
hearings -- how the hearings are going to proceed and
what we're going to be presenting. That's going to be
happeni ng in the next couple of weeks.

CHWN. KATZ: Ckay. And | did receive, and I
guess | could -- | received four or five exhibits.
believe the first one was a nap depicting the project
area. The second one is showing the preferred routes.
I n other words, the first map | have, and | call it
Exhibit 1, is the project study area. The next map |
received, we'll call it Exhibit 2, is the Wst Vall ey
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Central preferred route map. And then | have anot her
map that nore specifically -- that | narked as
Exhi bit 3, we can change those, but West Valley Central
230 kV Connection Project, and it shows where the sign
| ocations are going to be, where the signs are going to
be posted al ong the proposed route or routes. And
|l astly, | received a notice of public hearing docunent,
which we can call Exhibit 4.

If you want to renunber these, that's fine,
but those should all be Applicant's Exhibits 1 through
4. Any thoughts on that?

MR. DERSTINE: No. | think you have --
you've ticked off the exhibits that we have submtted
and | think that's the order in which we would talk
about them 1 is kind of the notification study area.
Wel |, dependi ng on how you want to address the issues,
1 would be the notification study area. The second is
to talk briefly about the routes wthin the study area.
And t hen when you want to get to the issue of signs,
we're happy to bring that up and i ndicate where we
think are good | ocations for the signs and get your
input on that. And the last is our draft notice of
hearing just for you and Tod to review.

CHWN. KATZ: R ght. And we have received
that in Word format. And we'll probably tweak it,

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ

8





© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO TBA PREFI LI NG CONFERENCE 01/ 06/ 2022
BRI EF TEMPORARY CAPTI ON

dependi ng on what we di scuss here today and any of our
own idiosyncrasies. But it |ooked pretty good to ne
and | understood all of these maps. But if you wanted
to give ne a brief explanation of everything or have
one of your APS representatives do that, that woul d be
fine.

MR. DERSTINE: Well, maybe it makes sense
just to briefly touch on the study area, and we can
tal k about --

CHWN. KATZ: kay.

MR. DERSTINE: -- how that was used to define

our notifications, how nany, generally, addresses that
enconpasses, and then you can let us know if you have
further questions on that.

CHWN. KATZ: kay.

MR. DERSTINE: Randy or Kevin, who would |ike
to just tal k about the study area, how we arrived at
that -- what we've defined as the study or the
notification area, and then, you know, a bit in terns
of our outreach and the addresses that our notices and
mai | i ngs have gone to up to date.

MR SIMPSON: Kevin, do you want ne to take
t hat ?

MR. DUNCAN:. Yeah, go ahead, Randy. I|I'm
bri ngi ng the map up.
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MR, SI MPSON: Ckay. Thank you.

The first map that we're | ooking at here was
our initial study area that was defined by not only the
engi neers, but by the environnental consultant. And
what we really wanted to acconplish here is to find a
| arge enough study area that woul d account for all the
potential alternatives that could neet the purpose and
need of the project and then nmake sure that we had
enough of a buffer around any alternatives that we were
eval uating that we could nake proper notice to all the
jurisdictional participants, as well as the private
st akehol ders.

And as Matt nentioned, this area is quite
large. | believe it's approximately 40-sone square
mles, and it consists of all those jurisdictions that
| mentioned previously. And there are about
30, 000- plus residences -- | should say, mailing
addresses that our notices went out to. And that
i ncl udes a nunber of residences that are in the area, a
nunber of businesses, |andowners who nay not live in
this area but own sone of the vacant farnl and or
undevel oped land that is in the area. And in sone
cases, those parties were actually out of state and not
necessarily residing in the Phoenix netro area or in
Arizona. That's not uncommon for this type of study.
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But yeah, it was a very large study area and did
include a nailing list of approxi mately 30, 000-pl us
people. And we did get quite a bit of participation
t hrough the process fromthe individuals in the study
ar ea.

And generally speaking, the northern boundary
of that study area was approxi mately Waddell Road. The
west ern boundary is Cotton Lane. The southern boundary
is kind of the Northern Parkway and then the d endal e
Avenue area when you get nore to the southeast. And
then the eastern area is approximtely 103rd Avenue, |
believe that is. And so, again, it's a pretty |arge
area. You have the Loop 303 recently built on the
western side, there's Northern Parkway, is
approxi mately 90 percent constructed all the way
t hrough our study area. The last bit of construction
i's happening in this southern area.

But what is unique about this area, as Matt
mentioned, is it's very aggressive in ternms of the
anount of devel opnent plans that are being proposed
through this area. What you'll see, if you were to
drive out there today, is new buildings that are
actual ly already under construction that are not even
captured necessarily with the aerial i1nmagery that we
have here. And we have a | ot of new devel opnents that
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are bei ng proposed by devel opers, and they are going
through the entitlenent permtting process with the
cities right now And especially in the last four
nont hs we' ve been working very closely with a nunber of
t hose | arge | andowners and devel opers to nake sure that
we really understood the nature of their projects and
tried to get as nmuch support as we can for locating the
i ne.

Much of this land is going to be devel oped
for business park and light industrial uses, which are
usually heavy users. And for the nost part, we have a
| ot of support for the purpose and need on the project.
Those type of users, their projects benefit from
qual ity power and adequate power supplies. And so the
f eedback we got fromthem was positive with respect to
t he need of the project, and then we were trying to
work closely with themon finding ways to route the
line to mnimze any inpacts to the proposed
devel opnents that they have. And that worked pretty
well for us, so we're going to be excited to tell you
nor e about that during our testinony.

CHWN. KATZ: | think | was nuted. | was just
sayi ng, that sounds good to ne.

And the hearing is going to actually be at
the dendale Gvic Center, correct?
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MR. DERSTINE: That's right.

CHWN. KATZ: Do you want to cover the
Exhibit 2, which is showing the preferred routes? |
don't know if we need to go into detail on that. It
| ooks like that it's primarily going through either
undevel oped areas or industrial or commercial areas.
And | don't know whether Luke Air Force Base has any
difficulties, but you' re not wthin the high noise and
acci dent potential zones.

MR. DERSTINE: Yeah. | nean, Randy, if you
or Kevin just briefly -- you nentioned the purpose and
need. Just identify the purpose and need, which |
understand to be largely to -- we're going to connect
this Contrail substation, which is being constructed to
support a new data center in the area, but the project
is also intended to serve a lot of this growth that
we're seeing in the West Valley that Randy nentioned
and identified in these -- a |lot of these | arger
i ndustrial or comercial users that surround the new
data center. But if anyone wants to expand on that and
then just briefly touch on the routes that we're
presenting in the application, | think that m ght be
hel pf ul .

MR. DUNCAN:. Yeah. Thank you, M. Derstine
and M. Chairman. 1'mgoing to ask M. WIley, who' s on
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the call. He's the transm ssion planner -- in charge
of the transm ssion planning for this project and he
can speak nore directly to the purpose and need.

MR WLEY: Sure. Thank you, M. Duncan

As M. Derstine stated, the primary purpose
for this project is to serve a new data center, which
w |l be served out of the Contrail substation here
noted in yellow towards the mddl e of the screen.

M. Duncan, if you can point to that |ocation
t here.

W're | ooking at having a few different |ines
comng into this substation. Starting on the western
side of this nap near the 303 and A ive Avenue is the
APS pl anned TS-2 substation. Fromthis |ocation we
have a couple of 230 kV lines. W'd be interconnecting
t hat substation and extending a |line eastward al ong
A ive Avenue, kind of skirting around the acci dent
prevention zone, up and around, and down into the
Contrail substation.

Fromthere we'll continue to connect the
Contrail substation into existing transm ssion |ines of
APS to the east. W'IIl have two different paths to do
so, one going north connecting in and the other one
goi ng out and reconnecting into the existing
transm ssi on corridor.
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So at the end, we'll have three separate
230 kV paths serving the Contrail substation. So not
only does this give us the ability to serve the data
center -- as noted, the area here between Contrail to
the west to the TS-2 planned substation is an area of
hi gh devel opnent. So whether that's new data centers
that conme in, warehouse, distribution, et cetera, these
lines will be able to support the additional growth in
this area.

I'll pause there for any questions.

CHW. KATZ: So |'m assum ng, though, on the
west there, that future substation is one of the
elenments of this project? In other words, we have the
substation at -- is Contrail the nanme of that
substation, going back east, or is that just the
| ocation of the data center and the little yell ow box
is the substation that will be built on their property?

MR WLEY: M. Chairman, Contrail is the
name of the substation that will serve the data center
in yel l ow

CHWN. KATZ: Ckay. The data center is in
yell ow and the substation is in purple or whatever
color that is?

MR. WLEY: Excuse nme. Let me correct
nyself. The canpus itself is in purple and the
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substation would be in yell ow.

CHW. KATZ: R ght. That's what | thought
originally. And then when we nove to the west, that
second substation -- in other words, there will be a
substation built at Contrail, there will be another
substation built to the west on or near Aive Avenue?

MR WLEY: There is a planned substation,
TS-2, that will not be part of the CEC. That has been
i ncluded on a previous CEC. | don't have that nunber.

Ms. Benally, do you happen to know what CEC
that is?

MS. BENALLY: Go ahead, M. Sinpson.

MR. SIMPSON:  Yeah, | do. | believe that was
Case 122, which was the West Vall ey South Transm ssi on
Pr oj ect .

CHWN. KATZ: kay.

MR SIMPSON: And so the line that was
mentioned earlier, the line is actually constructed.
The substation is going to be constructed to coi nci de
W th construction of this line, but it was previously
in the other application.

CHW. KATZ: So in other words, that blue
dotted or dashed line is already constructed?

MR. SI MPSON:  Correct.

CHWN. KATZ: Ckay. That nakes sense. |
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under st and t hat nap.

| don't know if you need to go into detai

about the sign locations. It |looks like they're all
al ong public roadways. |'m assunm ng that they would
all be visible to the public and could be -- sonmeone

could pull over a vehicle to |look at themin detail?

MR SIMPSON: That is correct. W tried to
| ocate those strategically where sonebody driving or
sonebody wal ki ng woul d be able to safely view the board
either pulling off the shoulder of the road or pulling
off a secondary access road that is adjacent to it. W
should be able to do that. The roads are pretty w de
and the shoulders are pretty wde in nost areas, soO it
shoul d accommbdate that pretty easily.

And then in a couple of cases we actually
have them | ocated where there are residenti al
communities. So it would be easy for the fol ks who
live in there, that m ght be wal ki ng around t he edges
of the community, to see the sign as well.

CHWN. KATZ: That sounds good. And | did
receive the exhibit for the notice of public hearing,
and that's yet to be published, obviously. And | also
have the draft of the notice of hearing itself.

So | just need to confirmwith Tod, are we
| ooki ng at a February 28th date begi nning at 1:00 p.n?
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MR. BREWER: That's correct, M. Chairnman.

CHWN. KATZ: Ckay. Does that date work for
everyone?

MS. BENALLY: Yes, M. Chairnman.

MR, DERSTI NE: Yes.

CHWN. KATZ: Thank you.

And this time we'll probably have nostly
people that are |located in the Phoenix netropolitan
area at |least that are working for the State, but we do
have some out-of-towners. So |I'm assum ng that there
w |l be | odging avail able for out-of-town Commttee
Menber s?

MR. DERSTI NE:  Yes.

Kevin, have we gotten -- we were in the
process, M. Chairman, of identifying the suitable
hotel. As you nentioned, the hearing will take place
at the d endal e Convention Center. W wanted to make
sure that we had a good hotel accommpbdati on, so we nmay
be a couple mles away fromthe Convention Center in
terms of the accommopbdations. And we were still in the
process of confirm ng that best hotel for that.

Kevin or Randy, M. Sinpson or M. Duncan, do
you have any update on that?

MR. DUNCAN: Yes, M. Derstine, | do. Just a
nmnonent here. I'mpulling up the -- it's the Holiday
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Inn in @ endale Stadiumand Entertai nnent District is
t he nanme of the hotel, and that is at 6151 North 99th
Avenue in d endal e.

MR. SIMPSON: Yeah. That location is
approximately 4 mles due west of the Gvic Center. So
it's alittle bit further away, but the benefits of
that facility is it's a newer facility, it's nore
nodern, has WFi and sone better accommodati ons, and
there's also quite a few restaurants in that area. So
if folks need to get sone neals during the evening,
they'Il have a |l ot of choices in that area.

The notel options that were a little bit
closer we didn't feel |ike were the best acconmmodati ons
and didn't allow for the nunber of choices of
restaurants and things of that nature. So we felt
l'i ke, even though it's a little bit of a drive, it was
probably the best | ocation for people to stay.

CHWN. KATZ: That sounds good. And noving on
to a different subject matter, | don't know whet her or
not you were planning to have a van or a bus avail abl e
for a tour of the route and whether or not you think
it's going to be helpful to the Conmttee, at |east
t hose who are present in person.

MR. DERSTINE: Yeah. So we have di scussed
that, and we will have sonething in the size of a

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ





© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO TBA PREFI LI NG CONFERENCE 01/ 06/ 2022 20
BRI EF TEMPORARY CAPTI ON

15- passenger van available for the Commttee if they
decide that they want to take an actual tour. | know
that the Commttee has not been on a drive-around tour
for the past several hearings, and there's been
di scussion in the | ast couple hearings that there's an
expressed desire by certain Menbers of the Commttee,
and maybe the Commttee entirely, that they'd like to
get back to taking the real route tours. | guess we
just don't know whether this is the right case or the
time given Omicron and the things that are happening
wth the variant.

But | think the Comm ttee has indicated that
they desire to take a route tour when it woul d be
hel pful and whether there is sonething to see. | think
t he past couple of cases there really hasn't been
anything to see. W had a very short gen-tie case
there in Tucson. And prior to that, there was the
| nt el expansion case, and there was really very limted
ability to get to see anything of that project. Sone
of it was underground, and the portions that were going
to be constructed aboveground you didn't have access to
because of the construction.

So with all that, | think we would say that
we're prepared to support and provide a route tour for
the Commttee. | think, as has been nentioned, there
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is a fair anmpunt of construction going on, but | think
it's fair to say and accurate that we can cone up wth
a tour that allows the Conmttee to see the routes that
we're presenting in the application to support the
pur pose and need for the project.

CHWN. KATZ: That's perfectly fine. | don't
know what the Commttee will want to do. Sone of these
projects that involve primarily the installation of
power lines aren't necessarily intriguing unless we're
goi ng through areas of significant disturbance or
concer n.

| also amnot sure with this Omcron vari ant.
| think nost of us, especially those of us who have
been vacci nated and boosted, were feeling pretty open
and good about things. Now you see all these

i nfections of people that have been vacci nated and

boosted. | don't know what the attitude of the
Commttee wll be a nmonth fromright now -- or, a
little over a nonth fromright now W'I|l have to play

t hat sonewhat by ear.
| also just -- | talked to Jack Haeni chen

today. He's having sone nedical issues primarily wth

his back. | won't get into any greater detail. He

thinks he'll be healthy and ready to join us for that

hearing in February, but that's still sonewhat of an
COASH & COASH, | NC. 602- 258- 1440
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uncertainty.

| al so have no way of know ng -- we've had,
pretty consistently, four to six Conmittee Menbers that
have chosen regularly to appear virtually. Sone of
themare in Tucson and don't feel |ike naking the
drive. But | just don't knowif we want to take a tour
if there's only three or four or five of us that want
to go on a tour and the rest are sitting there at hone
or in their offices.

So we can play that by ear. | just would
i ke you to think about being prepared, and we can
cover that once again when we have our prehearing
conf er ence.

MR. DERSTINE: Al right. W'Ill be ready.

MS. BENALLY: M. Chairman.

CHWN. KATZ: Yes.

MS. BENALLY: | would like to just note that
in the draft notice of hearing that we have narked as
Exhibit 4 --

CHWN. KATZ: Right.

MS. BENALLY: -- that does note that there is
no tour planned at the tine. So when we get to that
poi nt or when you're reviewing that, just note that's
how we have drafted it for your consideration.

CHWN. KATZ: Ckay. And again, | don't know

COASH & COASH, | NC. 602- 258- 1440
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whet her it makes sense to take a tour. | know when we
go to our hearing that wll probably get kicked back
sonetine soon in Tucson, the Kino matter, the TEP
matter is probably going to get continued next week
until July, so we'll have some breathing tine.

But we'll try to stay in touch with you. |
don't know whet her you should plan for a tour or naybe
-- or do you think it's better to plan for the tour and
t hen decide not to take it?

MR. DERSTINE: Well, the only thing |I woul d
say about that is, we have to make arrangenents for a
suitable van to carry all the Commttee Menbers who
wll be present, and so we need to reserve that in
advance. And then if the Commttee elects not to take
a tour, then we have to quickly cancel it, and we don't
al ways necessarily have the grace to cancel it w thout
paying a fee. But, | nean, it is what it is. | nean,
if the Commttee votes to take the tour, it's our job
and our obligation to be ready to support that.

And so if there was a nechani sm so that we
woul d know i n advance, by the prehearing conference or
at least prior to the start of the hearing, whether or
not the Commttee desired to take a tour, that would
make it easier in terns of reserving the van. But, you
know, that's just the way these things go, so we'l|l
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make sure we're ready.

CHW. KATZ: R ght. And | think maybe --
"1l discuss the matter with Tod, we don't need to take
up the tinme now -- but it mght be better to say there
wll be a tour and then cancel it than not. And
obvi ously, by the time we have our prehearing
conference, we can probably determne that. And |I have
at | east one hearing com ng up before yours, so | can
ask the Comm ttee whether they m ght want to take a
tour on our next adventure on the west side of Phoeni x.

Do we have a date that you think would be
good for us all, Tod, for a prehearing conference?

MR BREWER: M. Chairman, it |ooks |like the
best date would be February the 23rd at 2:00.

CHWN. KATZ: Does that work for everyone or
is that going to be a probl enf

MR. DERSTINE: It works for ne.

CHWN. KATZ: Ms. Benally?

MS. BENALLY: I'msorry. | was just checking
nmy cal endar.

CHW. KATZ: Onh, that's fine. That's fine.

MS. BENALLY: |'m avail able that day. Thank
you, M. Chairnan.

CHWN. KATZ: Ckay. That's fine.

And | know that a | ot of our Conmttee

COASH & COASH, | NC. 602- 258- 1440
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Menbers are nore than happy to get copies of the
application and the exhibits online. | always |like a
hard copy, even though I'll regularly use the iPad or
what ever el ectronic device you m ght be providing us
Wit h.

I think you've done enough of these. | don't
think you need ne to give you an educati on on what
needs to be contained in the draft procedural order,
but I'd like to get --

Tod, do we nornally just prepare that on our
own or do we ask themto provide it? | think we
usual ly just issue that, don't we?

MR. BREWER:  That's correct, M. Chairnman.

CHWN. KATZ: R ght. And we'll probably
follow the sane format that we nornmally have, unless
there's sone particular idiosyncrasy that is in this

case, and it doesn't seemli ke there are.

And we'll also, at sone point in tine, need
draft conditions for the CEC. | don't think there wll
be anyt hi ng unusual here, but we'll need that in Wrd,
and we' ||l probably end up transcribing that into PDF.

And Ms. Benally and M. Derstine, you've been through

this, so have many of your APS peopl e before, where

we'll post the one on the left side that will be
probably the original and on the right side we'll nake
COASH & COASH, | NC. 602- 258- 1440
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our changes, but we'll get that figured out when we get
t here.

W'l start our hearing on the 28th at
1:00 p.m and run until about 4:30 or at the | atest
5:00. And we'll then have our public coments, if any,
at about 5:30 p.m And if we have any public official,
such as a mayor or a councilnman or the |like, that we
need to give priority to, we'll take care of doing
t hat .

I next wanted to ask, are there any federal,
county, city, town, or state applications or permts
t hat have yet to be approved? | know a | ot of them
woul dn't be approved until you have your routes in
pl ace, but | just didn't know if you had any
antici pated problens with acquiring permts.

MR. DERSTINE: M. Chairman, no. There are
no federal permtting issues with this particular
project. And so really the only applicable permts
wll be the typical construction permts that we woul d
require at the tine that we're ready to proceed with
constructi on.

CHW. KATZ: And there's no federal |and or
property involved, so we don't need to worry about
NEPA?

MR. DERSTINE: That's correct.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. KATZ: And |I'm asking a question that I

al ready know the answer to, but |I'massum ng that there
wll be good WFi and | aptop access at the facility and
the applications and exhibits will be avail able either

on a flash drive preloaded into either |aptops or i Pads
or simlar devices?

MR. DERSTI NE:  Yes.

CHWN. KATZ: And are there any other issues
that you can think of right now that we have failed to
cover?

MS. BENALLY: M. Chairman, | have just a
couple of items I'd like to note.

CHWN. KATZ: Sure, M. Benally.

MS. BENALLY: Thank you. |In the notice of
hearing, or the draft that we've sent to you, the two
public | ocations where we will be placing the
applications and transcripts are the d endal e Public
Li brary and then the Gty of Peoria Gty Hall. So I'd
just like to note that.

The second iteml'd like to nention is the
newspaper publications that we'll be using are the
Ari zona Republic and the Surprise | ndependent. W
would |like to ask for, | guess, your cooperation, not
that we don't ever receive it. But for the Surprise
| ndependent, it's a small paper, and they publish on
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Wednesdays every week. So they have one publication a
week, and they would need our notice of hearing the
date that we file our application. W'IIl certainly do
all the prelimnary work to notice the newspaper and
informthem-- provide all the text that's needed for
the notice of hearing, but we would need the signed
docunent, as well as the docket nunmber, which we'll get
fromthe Conmm ssion when we file. But just wanted to
alert you to the timng sensitivity for that particul ar
newspaper publication.

CHWN. KATZ: And we're usually pretty good
at, wthin 24 hours, absent weekends, getting whatever
Is sent to us with whatever edits we m ght nake, we're
usual ly pretty good at signing that and the procedural
order and the agenda.

MR, DUNCAN. Ms. Benally and M. Chairnman,
whil e we've been on this call we have received
informati on that the Surprise |Independent is able to
accept our adjustnents until Friday at 10:00 a.m
Qobvi ously, we don't want to push it to that, but that
al l eviates the problem of having to have it in on the
sane day. So obviously, we still would want to get it
to themas fast as possible to nake sure that we don't
run into any problens, but just wanted to share that
i nf or mati on.
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CHWN. KATZ: Well, absent illness or sone
unexpected event, we usually wll get those out within

24 hours of receipt, so that shouldn't be a problem

MR. DUNCAN. Thank you, M. Chairnman.

CHW. KATZ: And do we want the court
reporting conpany to place final transcripts of
conferences and hearings to be posted on your
website -- on APS s website or not?

MR. DERSTINE: Yes. | think the typical
practice is that the court reporter sends us a copy of
the transcripts and we will place them on the project
website. And then | think they wll handl e delivery of
the transcripts to the library locations that we' ve
identified in the draft notice of hearing.

CHWN. KATZ: Sounds good to ne. |Is there
anything el se that we need to di scuss?

MS. BENALLY: M. Chairman, just one other
item

CHWN. KATZ: Sure.

MS. BENALLY: In the notice of hearing that
we sent to you, there are two Exhibit As that are
attached. They're the map and they are identical in
content; however, they're just laid out differently.
One is in a portrait format, the other is in a
| andscape, so to speak. So | just provided both of

COASH & COASH, | NC. 602- 258- 1440
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those to you so you can determ ne which one you woul d
like to use for the notice of hearing.

CHWN. KATZ: That's nore than adequate.

And beyond that, | didn't talk to nost of you
before the holidays, so | hope that you had a good
hol i day season and I wish you all a very healthy and
happy new year and | | ook forward to working wth you
on this one.

' mnot necessarily | ooking forward to our
next hearing, which is that SRP expansi on project where
we now have the Sierra Cub that wants to intervene and
anot her environnental group and a group of nei ghbors.
It's going to probably take a good coupl e of weeks.

And it's just interesting because all of the concerns
really are not within the paraneters of what woul d be a
normal CEC consideration. They're about clean air and
clean water, which is an ADEQ i ssue as | ong as you have
permts for appropriate discharge, or the applicant
does.

And the other concernis, they want us all to
be on noncar bon-based energy. And in the short-run,
that's an inpossibility. W have very little wind in
Arizona, at |east projects that are w nd-based, and
sol ar doesn't work at night and battery storage is
woeful | y i nadequate, and a single gas-generated power
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pl ant puts out nore energy than probably 10 different
solar facilities.

So |l wll not comment any further and |I'm not
going to take sides. I1'mgoing to listen to the
evidence. But | think they have the right to present
it, it's just going to drag things out a little bit
| onger than normal.

Anyway, if there is anything that cones up --
|"msure if | receive any notions to intervene |'|
know about it probably as quickly as you all do. But
if there's any need for us to get together before our
prehearing conference, you'll let us know, okay?

MS. BENALLY: We will. Thank you,

M. Chai r man.
CHWN. KATZ: You all take care.
(The prefiling conference concl uded at

2:40 p.m)
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STATE OF ARI ZONA )
COUNTY OF MARI COPA )

BE IT KNOMN that the foregoi ng proceedi ngs
were taken before ne; that the foregoing pages are a
full, true, and accurate record of the proceedings all
done to the best of ny skill and ability; that the
proceedi ngs were taken down by ne in shorthand and
thereafter reduced to print under ny direction.

| CERTIFY that | amin no way related to any
of the parties hereto nor aml in any way interested in
t he out cone hereof.

| CERTIFY that | have conplied with the
ethical obligations set forth in ACIA 7-206(F)(3) and
ACJA 7-206 J(1)(9g)(1l) and (2). Dated at Phoeni x,
Arizona, this 7th day of January, 2022.

Be

KATHRYN A. BLACKWELDER
Certified Reporter
Certificate No. 50666

| CERTIFY that Coash & Coash, Inc., has

orrp ied wwth the ethical obligations set forth in ACIA
-206(J) (1) (9) (1) through (6).

xﬁg%+ﬂérgilﬁb<;é;

COASH & COASH, | NC.

Regi stered Reporting Firm

Ari zona RRF No. R1036
COASH & COASH, | NC. 602- 258- 1440
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          1            BE IT REMEMBERED that the above-entitled and



          2  numbered matter came on regularly to be heard before



          3  the Arizona Power Plant and Transmission Line Siting



          4  Committee in Phoenix, Arizona, commencing at 2:01 p.m.
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          1            CHMN. KATZ:  This is the time set for a



          2  prefiling conference in the West Valley Central



          3  Project, which will probably be numbered CEC 198.  I



          4  can't say that with a hundred percent certainty, but



          5  I'm fairly certain that will be the case.



          6            Well, let me just ask the attorneys who are



          7  representing the applicant to please identify



          8  themselves, if they would.



          9            MS. BENALLY:  Good afternoon, Mr. Chairman.



         10  Linda Benally representing APS.



         11            CHMN. KATZ:  You're muted, Matt.



         12            MR. DERSTINE:  There we go.



         13            CHMN. KATZ:  Okay.



         14            MR. DERSTINE:  Happy new year.



         15            CHMN. KATZ:  Happy new year.  And it's Matt



         16  Derstine, correct?



         17            MR. DERSTINE:  Yeah, Matt Derstine, also



         18  representing APS.



         19            CHMN. KATZ:  And have we had any possible



         20  intervenors?  I may have already asked that, but I just



         21  wanted to make sure.  Has anyone expressed a desire to



         22  possibly intervene in this matter and are you expecting



         23  any actual intervention?



         24            MS. BENALLY:  Mr. Chairman, to our knowledge,



         25  there are no known intervenors at this point.  There
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          1  are a number of stakeholders that are -- that APS has



          2  been working with, but none have indicated an interest



          3  to intervene at this point.



          4            CHMN. KATZ:  Okay.  And has there been any



          5  public interest expressed by members of the general



          6  public?  I know that our notice of hearing hasn't gone



          7  out yet, but I just don't know whether or not there's



          8  been any pre-application publicity.



          9            MS. BENALLY:  Let me punt that question over



         10  to Mr. Derstine.  If he doesn't have the information,



         11  I'll have one of our line siting members address the



         12  issue.



         13            MR. DERSTINE:  Yes, thank you.  And I'll let



         14  our environmental consultant correct or add to whatever



         15  my general understanding is.



         16            There has been significant outreach to



         17  stakeholders, landowners in the area of this project.



         18  We've worked, I think, extensively with a couple of



         19  landowners, as well as the municipalities which are in



         20  the vicinity of the project.  And so there is interest



         21  in the project and we have worked with these various



         22  stakeholders.  It's largely a commercial/industrial



         23  area and it's in early stages of development with



         24  regard to some of these parcels, and so there have been



         25  certainly preferences expressed as to routes or the
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          1  location of the line either on one side or another of a



          2  route.



          3            And so the routes that we're bringing forward



          4  in the application reflect that outreach and our



          5  efforts to accommodate the interests and the desires of



          6  the various landowners and stakeholders, and so that



          7  will be reflected in the application.  So there is



          8  interest.  We've done our best to accommodate those



          9  interests where we can, and you'll see that in the



         10  application, as well as the testimony.



         11            CHMN. KATZ:  Who are the interested parties,



         12  that is, the political subdivisions, county, et cetera,



         13  government agencies, that might be interested in



         14  participating in this matter?



         15            MR. DERSTINE:  I don't -- I think Ms. Benally



         16  is correct that they don't have an interest and haven't



         17  expressed a desire to participate in the proceeding,



         18  but they have expressed an interest and expressed, you



         19  know, various preferences for routes and locations of



         20  lines.



         21            And so, Randy, could you tick off the



         22  municipalities and the private stakeholders that we



         23  have worked with over the course of planning of the



         24  project?



         25            MR. SIMPSON:  Yeah.  There's been a pretty



               COASH & COASH, INC.                    602-258-1440

               www.coashandcoash.com                   Phoenix, AZ

�               LS CASE NO. TBA   PREFILING CONFERENCE   01/06/2022





                                                                     7



          1  extensive group that we worked with.  The major



          2  jurisdictions in the area include the City of Surprise,



          3  the City of El Mirage, the Town of Youngtown, Maricopa



          4  County, the City of Peoria, the City of Glendale.  And



          5  we've also worked extensively with Luke Air Force Base



          6  that has a significant interest in the project area in



          7  relationship to the Air Force Base operations.



          8            As Matt mentioned, we have also worked with a



          9  number of large landowners and members of the public



         10  throughout the last, I guess, almost 18 months, and



         11  that process has been working really well.  We've



         12  gotten a lot of good feedback, lots of good



         13  participation.  And we will be doing one more round of



         14  briefings with those jurisdictions prior to heading



         15  into the hearings to give them an update on where the



         16  hearings -- how the hearings are going to proceed and



         17  what we're going to be presenting.  That's going to be



         18  happening in the next couple of weeks.



         19            CHMN. KATZ:  Okay.  And I did receive, and I



         20  guess I could -- I received four or five exhibits.  I



         21  believe the first one was a map depicting the project



         22  area.  The second one is showing the preferred routes.



         23  In other words, the first map I have, and I call it



         24  Exhibit 1, is the project study area.  The next map I



         25  received, we'll call it Exhibit 2, is the West Valley
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          1  Central preferred route map.  And then I have another



          2  map that more specifically -- that I marked as



          3  Exhibit 3, we can change those, but West Valley Central



          4  230 kV Connection Project, and it shows where the sign



          5  locations are going to be, where the signs are going to



          6  be posted along the proposed route or routes.  And



          7  lastly, I received a notice of public hearing document,



          8  which we can call Exhibit 4.



          9            If you want to renumber these, that's fine,



         10  but those should all be Applicant's Exhibits 1 through



         11  4.  Any thoughts on that?



         12            MR. DERSTINE:  No.  I think you have --



         13  you've ticked off the exhibits that we have submitted



         14  and I think that's the order in which we would talk



         15  about them.  1 is kind of the notification study area.



         16  Well, depending on how you want to address the issues,



         17  1 would be the notification study area.  The second is



         18  to talk briefly about the routes within the study area.



         19  And then when you want to get to the issue of signs,



         20  we're happy to bring that up and indicate where we



         21  think are good locations for the signs and get your



         22  input on that.  And the last is our draft notice of



         23  hearing just for you and Tod to review.



         24            CHMN. KATZ:  Right.  And we have received



         25  that in Word format.  And we'll probably tweak it,
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          1  depending on what we discuss here today and any of our



          2  own idiosyncrasies.  But it looked pretty good to me



          3  and I understood all of these maps.  But if you wanted



          4  to give me a brief explanation of everything or have



          5  one of your APS representatives do that, that would be



          6  fine.



          7            MR. DERSTINE:  Well, maybe it makes sense



          8  just to briefly touch on the study area, and we can



          9  talk about --



         10            CHMN. KATZ:  Okay.



         11            MR. DERSTINE:  -- how that was used to define



         12  our notifications, how many, generally, addresses that



         13  encompasses, and then you can let us know if you have



         14  further questions on that.



         15            CHMN. KATZ:  Okay.



         16            MR. DERSTINE:  Randy or Kevin, who would like



         17  to just talk about the study area, how we arrived at



         18  that -- what we've defined as the study or the



         19  notification area, and then, you know, a bit in terms



         20  of our outreach and the addresses that our notices and



         21  mailings have gone to up to date.



         22            MR. SIMPSON:  Kevin, do you want me to take



         23  that?



         24            MR. DUNCAN:  Yeah, go ahead, Randy.  I'm



         25  bringing the map up.
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          1            MR. SIMPSON:  Okay.  Thank you.



          2            The first map that we're looking at here was



          3  our initial study area that was defined by not only the



          4  engineers, but by the environmental consultant.  And



          5  what we really wanted to accomplish here is to find a



          6  large enough study area that would account for all the



          7  potential alternatives that could meet the purpose and



          8  need of the project and then make sure that we had



          9  enough of a buffer around any alternatives that we were



         10  evaluating that we could make proper notice to all the



         11  jurisdictional participants, as well as the private



         12  stakeholders.



         13            And as Matt mentioned, this area is quite



         14  large.  I believe it's approximately 40-some square



         15  miles, and it consists of all those jurisdictions that



         16  I mentioned previously.  And there are about



         17  30,000-plus residences -- I should say, mailing



         18  addresses that our notices went out to.  And that



         19  includes a number of residences that are in the area, a



         20  number of businesses, landowners who may not live in



         21  this area but own some of the vacant farmland or



         22  undeveloped land that is in the area.  And in some



         23  cases, those parties were actually out of state and not



         24  necessarily residing in the Phoenix metro area or in



         25  Arizona.  That's not uncommon for this type of study.



               COASH & COASH, INC.                    602-258-1440

               www.coashandcoash.com                   Phoenix, AZ

�               LS CASE NO. TBA   PREFILING CONFERENCE   01/06/2022





                                                                    11



          1  But yeah, it was a very large study area and did



          2  include a mailing list of approximately 30,000-plus



          3  people.  And we did get quite a bit of participation



          4  through the process from the individuals in the study



          5  area.



          6            And generally speaking, the northern boundary



          7  of that study area was approximately Waddell Road.  The



          8  western boundary is Cotton Lane.  The southern boundary



          9  is kind of the Northern Parkway and then the Glendale



         10  Avenue area when you get more to the southeast.  And



         11  then the eastern area is approximately 103rd Avenue, I



         12  believe that is.  And so, again, it's a pretty large



         13  area.  You have the Loop 303 recently built on the



         14  western side, there's Northern Parkway, is



         15  approximately 90 percent constructed all the way



         16  through our study area.  The last bit of construction



         17  is happening in this southern area.



         18            But what is unique about this area, as Matt



         19  mentioned, is it's very aggressive in terms of the



         20  amount of development plans that are being proposed



         21  through this area.  What you'll see, if you were to



         22  drive out there today, is new buildings that are



         23  actually already under construction that are not even



         24  captured necessarily with the aerial imagery that we



         25  have here.  And we have a lot of new developments that
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          1  are being proposed by developers, and they are going



          2  through the entitlement permitting process with the



          3  cities right now.  And especially in the last four



          4  months we've been working very closely with a number of



          5  those large landowners and developers to make sure that



          6  we really understood the nature of their projects and



          7  tried to get as much support as we can for locating the



          8  line.



          9            Much of this land is going to be developed



         10  for business park and light industrial uses, which are



         11  usually heavy users.  And for the most part, we have a



         12  lot of support for the purpose and need on the project.



         13  Those type of users, their projects benefit from



         14  quality power and adequate power supplies.  And so the



         15  feedback we got from them was positive with respect to



         16  the need of the project, and then we were trying to



         17  work closely with them on finding ways to route the



         18  line to minimize any impacts to the proposed



         19  developments that they have.  And that worked pretty



         20  well for us, so we're going to be excited to tell you



         21  more about that during our testimony.



         22            CHMN. KATZ:  I think I was muted.  I was just



         23  saying, that sounds good to me.



         24            And the hearing is going to actually be at



         25  the Glendale Civic Center, correct?
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          1            MR. DERSTINE:  That's right.



          2            CHMN. KATZ:  Do you want to cover the



          3  Exhibit 2, which is showing the preferred routes?  I



          4  don't know if we need to go into detail on that.  It



          5  looks like that it's primarily going through either



          6  undeveloped areas or industrial or commercial areas.



          7  And I don't know whether Luke Air Force Base has any



          8  difficulties, but you're not within the high noise and



          9  accident potential zones.



         10            MR. DERSTINE:  Yeah.  I mean, Randy, if you



         11  or Kevin just briefly -- you mentioned the purpose and



         12  need.  Just identify the purpose and need, which I



         13  understand to be largely to -- we're going to connect



         14  this Contrail substation, which is being constructed to



         15  support a new data center in the area, but the project



         16  is also intended to serve a lot of this growth that



         17  we're seeing in the West Valley that Randy mentioned



         18  and identified in these -- a lot of these larger



         19  industrial or commercial users that surround the new



         20  data center.  But if anyone wants to expand on that and



         21  then just briefly touch on the routes that we're



         22  presenting in the application, I think that might be



         23  helpful.



         24            MR. DUNCAN:  Yeah.  Thank you, Mr. Derstine



         25  and Mr. Chairman.  I'm going to ask Mr. Wiley, who's on
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          1  the call.  He's the transmission planner -- in charge



          2  of the transmission planning for this project and he



          3  can speak more directly to the purpose and need.



          4            MR. WILEY:  Sure.  Thank you, Mr. Duncan.



          5            As Mr. Derstine stated, the primary purpose



          6  for this project is to serve a new data center, which



          7  will be served out of the Contrail substation here



          8  noted in yellow towards the middle of the screen.



          9            Mr. Duncan, if you can point to that location



         10  there.



         11            We're looking at having a few different lines



         12  coming into this substation.  Starting on the western



         13  side of this map near the 303 and Olive Avenue is the



         14  APS planned TS-2 substation.  From this location we



         15  have a couple of 230 kV lines.  We'd be interconnecting



         16  that substation and extending a line eastward along



         17  Olive Avenue, kind of skirting around the accident



         18  prevention zone, up and around, and down into the



         19  Contrail substation.



         20            From there we'll continue to connect the



         21  Contrail substation into existing transmission lines of



         22  APS to the east.  We'll have two different paths to do



         23  so, one going north connecting in and the other one



         24  going out and reconnecting into the existing



         25  transmission corridor.
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          1            So at the end, we'll have three separate



          2  230 kV paths serving the Contrail substation.  So not



          3  only does this give us the ability to serve the data



          4  center -- as noted, the area here between Contrail to



          5  the west to the TS-2 planned substation is an area of



          6  high development.  So whether that's new data centers



          7  that come in, warehouse, distribution, et cetera, these



          8  lines will be able to support the additional growth in



          9  this area.



         10            I'll pause there for any questions.



         11            CHMN. KATZ:  So I'm assuming, though, on the



         12  west there, that future substation is one of the



         13  elements of this project?  In other words, we have the



         14  substation at -- is Contrail the name of that



         15  substation, going back east, or is that just the



         16  location of the data center and the little yellow box



         17  is the substation that will be built on their property?



         18            MR. WILEY:  Mr. Chairman, Contrail is the



         19  name of the substation that will serve the data center



         20  in yellow.



         21            CHMN. KATZ:  Okay.  The data center is in



         22  yellow and the substation is in purple or whatever



         23  color that is?



         24            MR. WILEY:  Excuse me.  Let me correct



         25  myself.  The campus itself is in purple and the
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          1  substation would be in yellow.



          2            CHMN. KATZ:  Right.  That's what I thought



          3  originally.  And then when we move to the west, that



          4  second substation -- in other words, there will be a



          5  substation built at Contrail, there will be another



          6  substation built to the west on or near Olive Avenue?



          7            MR. WILEY:  There is a planned substation,



          8  TS-2, that will not be part of the CEC.  That has been



          9  included on a previous CEC.  I don't have that number.



         10            Ms. Benally, do you happen to know what CEC



         11  that is?



         12            MS. BENALLY:  Go ahead, Mr. Simpson.



         13            MR. SIMPSON:  Yeah, I do.  I believe that was



         14  Case 122, which was the West Valley South Transmission



         15  Project.



         16            CHMN. KATZ:  Okay.



         17            MR. SIMPSON:  And so the line that was



         18  mentioned earlier, the line is actually constructed.



         19  The substation is going to be constructed to coincide



         20  with construction of this line, but it was previously



         21  in the other application.



         22            CHMN. KATZ:  So in other words, that blue



         23  dotted or dashed line is already constructed?



         24            MR. SIMPSON:  Correct.



         25            CHMN. KATZ:  Okay.  That makes sense.  I
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          1  understand that map.



          2            I don't know if you need to go into detail



          3  about the sign locations.  It looks like they're all



          4  along public roadways.  I'm assuming that they would



          5  all be visible to the public and could be -- someone



          6  could pull over a vehicle to look at them in detail?



          7            MR. SIMPSON:  That is correct.  We tried to



          8  locate those strategically where somebody driving or



          9  somebody walking would be able to safely view the board



         10  either pulling off the shoulder of the road or pulling



         11  off a secondary access road that is adjacent to it.  We



         12  should be able to do that.  The roads are pretty wide



         13  and the shoulders are pretty wide in most areas, so it



         14  should accommodate that pretty easily.



         15            And then in a couple of cases we actually



         16  have them located where there are residential



         17  communities.  So it would be easy for the folks who



         18  live in there, that might be walking around the edges



         19  of the community, to see the sign as well.



         20            CHMN. KATZ:  That sounds good.  And I did



         21  receive the exhibit for the notice of public hearing,



         22  and that's yet to be published, obviously.  And I also



         23  have the draft of the notice of hearing itself.



         24            So I just need to confirm with Tod, are we



         25  looking at a February 28th date beginning at 1:00 p.m?
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          1            MR. BREWER:  That's correct, Mr. Chairman.



          2            CHMN. KATZ:  Okay.  Does that date work for



          3  everyone?



          4            MS. BENALLY:  Yes, Mr. Chairman.



          5            MR. DERSTINE:  Yes.



          6            CHMN. KATZ:  Thank you.



          7            And this time we'll probably have mostly



          8  people that are located in the Phoenix metropolitan



          9  area at least that are working for the State, but we do



         10  have some out-of-towners.  So I'm assuming that there



         11  will be lodging available for out-of-town Committee



         12  Members?



         13            MR. DERSTINE:  Yes.



         14            Kevin, have we gotten -- we were in the



         15  process, Mr. Chairman, of identifying the suitable



         16  hotel.  As you mentioned, the hearing will take place



         17  at the Glendale Convention Center.  We wanted to make



         18  sure that we had a good hotel accommodation, so we may



         19  be a couple miles away from the Convention Center in



         20  terms of the accommodations.  And we were still in the



         21  process of confirming that best hotel for that.



         22            Kevin or Randy, Mr. Simpson or Mr. Duncan, do



         23  you have any update on that?



         24            MR. DUNCAN:  Yes, Mr. Derstine, I do.  Just a



         25  moment here.  I'm pulling up the -- it's the Holiday
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          1  Inn in Glendale Stadium and Entertainment District is



          2  the name of the hotel, and that is at 6151 North 99th



          3  Avenue in Glendale.



          4            MR. SIMPSON:  Yeah.  That location is



          5  approximately 4 miles due west of the Civic Center.  So



          6  it's a little bit further away, but the benefits of



          7  that facility is it's a newer facility, it's more



          8  modern, has WiFi and some better accommodations, and



          9  there's also quite a few restaurants in that area.  So



         10  if folks need to get some meals during the evening,



         11  they'll have a lot of choices in that area.



         12            The motel options that were a little bit



         13  closer we didn't feel like were the best accommodations



         14  and didn't allow for the number of choices of



         15  restaurants and things of that nature.  So we felt



         16  like, even though it's a little bit of a drive, it was



         17  probably the best location for people to stay.



         18            CHMN. KATZ:  That sounds good.  And moving on



         19  to a different subject matter, I don't know whether or



         20  not you were planning to have a van or a bus available



         21  for a tour of the route and whether or not you think



         22  it's going to be helpful to the Committee, at least



         23  those who are present in person.



         24            MR. DERSTINE:  Yeah.  So we have discussed



         25  that, and we will have something in the size of a
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          1  15-passenger van available for the Committee if they



          2  decide that they want to take an actual tour.  I know



          3  that the Committee has not been on a drive-around tour



          4  for the past several hearings, and there's been



          5  discussion in the last couple hearings that there's an



          6  expressed desire by certain Members of the Committee,



          7  and maybe the Committee entirely, that they'd like to



          8  get back to taking the real route tours.  I guess we



          9  just don't know whether this is the right case or the



         10  time given Omicron and the things that are happening



         11  with the variant.



         12            But I think the Committee has indicated that



         13  they desire to take a route tour when it would be



         14  helpful and whether there is something to see.  I think



         15  the past couple of cases there really hasn't been



         16  anything to see.  We had a very short gen-tie case



         17  there in Tucson.  And prior to that, there was the



         18  Intel expansion case, and there was really very limited



         19  ability to get to see anything of that project.  Some



         20  of it was underground, and the portions that were going



         21  to be constructed aboveground you didn't have access to



         22  because of the construction.



         23            So with all that, I think we would say that



         24  we're prepared to support and provide a route tour for



         25  the Committee.  I think, as has been mentioned, there
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          1  is a fair amount of construction going on, but I think



          2  it's fair to say and accurate that we can come up with



          3  a tour that allows the Committee to see the routes that



          4  we're presenting in the application to support the



          5  purpose and need for the project.



          6            CHMN. KATZ:  That's perfectly fine.  I don't



          7  know what the Committee will want to do.  Some of these



          8  projects that involve primarily the installation of



          9  power lines aren't necessarily intriguing unless we're



         10  going through areas of significant disturbance or



         11  concern.



         12            I also am not sure with this Omicron variant.



         13  I think most of us, especially those of us who have



         14  been vaccinated and boosted, were feeling pretty open



         15  and good about things.  Now you see all these



         16  infections of people that have been vaccinated and



         17  boosted.  I don't know what the attitude of the



         18  Committee will be a month from right now -- or, a



         19  little over a month from right now.  We'll have to play



         20  that somewhat by ear.



         21            I also just -- I talked to Jack Haenichen



         22  today.  He's having some medical issues primarily with



         23  his back.  I won't get into any greater detail.  He



         24  thinks he'll be healthy and ready to join us for that



         25  hearing in February, but that's still somewhat of an
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          1  uncertainty.



          2            I also have no way of knowing -- we've had,



          3  pretty consistently, four to six Committee Members that



          4  have chosen regularly to appear virtually.  Some of



          5  them are in Tucson and don't feel like making the



          6  drive.  But I just don't know if we want to take a tour



          7  if there's only three or four or five of us that want



          8  to go on a tour and the rest are sitting there at home



          9  or in their offices.



         10            So we can play that by ear.  I just would



         11  like you to think about being prepared, and we can



         12  cover that once again when we have our prehearing



         13  conference.



         14            MR. DERSTINE:  All right.  We'll be ready.



         15            MS. BENALLY:  Mr. Chairman.



         16            CHMN. KATZ:  Yes.



         17            MS. BENALLY:  I would like to just note that



         18  in the draft notice of hearing that we have marked as



         19  Exhibit 4 --



         20            CHMN. KATZ:  Right.



         21            MS. BENALLY:  -- that does note that there is



         22  no tour planned at the time.  So when we get to that



         23  point or when you're reviewing that, just note that's



         24  how we have drafted it for your consideration.



         25            CHMN. KATZ:  Okay.  And again, I don't know
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          1  whether it makes sense to take a tour.  I know when we



          2  go to our hearing that will probably get kicked back



          3  sometime soon in Tucson, the Kino matter, the TEP



          4  matter is probably going to get continued next week



          5  until July, so we'll have some breathing time.



          6            But we'll try to stay in touch with you.  I



          7  don't know whether you should plan for a tour or maybe



          8  -- or do you think it's better to plan for the tour and



          9  then decide not to take it?



         10            MR. DERSTINE:  Well, the only thing I would



         11  say about that is, we have to make arrangements for a



         12  suitable van to carry all the Committee Members who



         13  will be present, and so we need to reserve that in



         14  advance.  And then if the Committee elects not to take



         15  a tour, then we have to quickly cancel it, and we don't



         16  always necessarily have the grace to cancel it without



         17  paying a fee.  But, I mean, it is what it is.  I mean,



         18  if the Committee votes to take the tour, it's our job



         19  and our obligation to be ready to support that.



         20            And so if there was a mechanism so that we



         21  would know in advance, by the prehearing conference or



         22  at least prior to the start of the hearing, whether or



         23  not the Committee desired to take a tour, that would



         24  make it easier in terms of reserving the van.  But, you



         25  know, that's just the way these things go, so we'll
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          1  make sure we're ready.



          2            CHMN. KATZ:  Right.  And I think maybe --



          3  I'll discuss the matter with Tod, we don't need to take



          4  up the time now -- but it might be better to say there



          5  will be a tour and then cancel it than not.  And



          6  obviously, by the time we have our prehearing



          7  conference, we can probably determine that.  And I have



          8  at least one hearing coming up before yours, so I can



          9  ask the Committee whether they might want to take a



         10  tour on our next adventure on the west side of Phoenix.



         11            Do we have a date that you think would be



         12  good for us all, Tod, for a prehearing conference?



         13            MR. BREWER:  Mr. Chairman, it looks like the



         14  best date would be February the 23rd at 2:00.



         15            CHMN. KATZ:  Does that work for everyone or



         16  is that going to be a problem?



         17            MR. DERSTINE:  It works for me.



         18            CHMN. KATZ:  Ms. Benally?



         19            MS. BENALLY:  I'm sorry.  I was just checking



         20  my calendar.



         21            CHMN. KATZ:  Oh, that's fine.  That's fine.



         22            MS. BENALLY:  I'm available that day.  Thank



         23  you, Mr. Chairman.



         24            CHMN. KATZ:  Okay.  That's fine.



         25            And I know that a lot of our Committee
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          1  Members are more than happy to get copies of the



          2  application and the exhibits online.  I always like a



          3  hard copy, even though I'll regularly use the iPad or



          4  whatever electronic device you might be providing us



          5  with.



          6            I think you've done enough of these.  I don't



          7  think you need me to give you an education on what



          8  needs to be contained in the draft procedural order,



          9  but I'd like to get --



         10            Tod, do we normally just prepare that on our



         11  own or do we ask them to provide it?  I think we



         12  usually just issue that, don't we?



         13            MR. BREWER:  That's correct, Mr. Chairman.



         14            CHMN. KATZ:  Right.  And we'll probably



         15  follow the same format that we normally have, unless



         16  there's some particular idiosyncrasy that is in this



         17  case, and it doesn't seem like there are.



         18            And we'll also, at some point in time, need



         19  draft conditions for the CEC.  I don't think there will



         20  be anything unusual here, but we'll need that in Word,



         21  and we'll probably end up transcribing that into PDF.



         22  And Ms. Benally and Mr. Derstine, you've been through



         23  this, so have many of your APS people before, where



         24  we'll post the one on the left side that will be



         25  probably the original and on the right side we'll make
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          1  our changes, but we'll get that figured out when we get



          2  there.



          3            We'll start our hearing on the 28th at



          4  1:00 p.m. and run until about 4:30 or at the latest



          5  5:00.  And we'll then have our public comments, if any,



          6  at about 5:30 p.m.  And if we have any public official,



          7  such as a mayor or a councilman or the like, that we



          8  need to give priority to, we'll take care of doing



          9  that.



         10            I next wanted to ask, are there any federal,



         11  county, city, town, or state applications or permits



         12  that have yet to be approved?  I know a lot of them



         13  wouldn't be approved until you have your routes in



         14  place, but I just didn't know if you had any



         15  anticipated problems with acquiring permits.



         16            MR. DERSTINE:  Mr. Chairman, no.  There are



         17  no federal permitting issues with this particular



         18  project.  And so really the only applicable permits



         19  will be the typical construction permits that we would



         20  require at the time that we're ready to proceed with



         21  construction.



         22            CHMN. KATZ:  And there's no federal land or



         23  property involved, so we don't need to worry about



         24  NEPA?



         25            MR. DERSTINE:  That's correct.
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          1            CHMN. KATZ:  And I'm asking a question that I



          2  already know the answer to, but I'm assuming that there



          3  will be good WiFi and laptop access at the facility and



          4  the applications and exhibits will be available either



          5  on a flash drive preloaded into either laptops or iPads



          6  or similar devices?



          7            MR. DERSTINE:  Yes.



          8            CHMN. KATZ:  And are there any other issues



          9  that you can think of right now that we have failed to



         10  cover?



         11            MS. BENALLY:  Mr. Chairman, I have just a



         12  couple of items I'd like to note.



         13            CHMN. KATZ:  Sure, Ms. Benally.



         14            MS. BENALLY:  Thank you.  In the notice of



         15  hearing, or the draft that we've sent to you, the two



         16  public locations where we will be placing the



         17  applications and transcripts are the Glendale Public



         18  Library and then the City of Peoria City Hall.  So I'd



         19  just like to note that.



         20            The second item I'd like to mention is the



         21  newspaper publications that we'll be using are the



         22  Arizona Republic and the Surprise Independent.  We



         23  would like to ask for, I guess, your cooperation, not



         24  that we don't ever receive it.  But for the Surprise



         25  Independent, it's a small paper, and they publish on
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          1  Wednesdays every week.  So they have one publication a



          2  week, and they would need our notice of hearing the



          3  date that we file our application.  We'll certainly do



          4  all the preliminary work to notice the newspaper and



          5  inform them -- provide all the text that's needed for



          6  the notice of hearing, but we would need the signed



          7  document, as well as the docket number, which we'll get



          8  from the Commission when we file.  But just wanted to



          9  alert you to the timing sensitivity for that particular



         10  newspaper publication.



         11            CHMN. KATZ:  And we're usually pretty good



         12  at, within 24 hours, absent weekends, getting whatever



         13  is sent to us with whatever edits we might make, we're



         14  usually pretty good at signing that and the procedural



         15  order and the agenda.



         16            MR. DUNCAN:  Ms. Benally and Mr. Chairman,



         17  while we've been on this call we have received



         18  information that the Surprise Independent is able to



         19  accept our adjustments until Friday at 10:00 a.m.



         20  Obviously, we don't want to push it to that, but that



         21  alleviates the problem of having to have it in on the



         22  same day.  So obviously, we still would want to get it



         23  to them as fast as possible to make sure that we don't



         24  run into any problems, but just wanted to share that



         25  information.
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          1            CHMN. KATZ:  Well, absent illness or some



          2  unexpected event, we usually will get those out within



          3  24 hours of receipt, so that shouldn't be a problem.



          4            MR. DUNCAN:  Thank you, Mr. Chairman.



          5            CHMN. KATZ:  And do we want the court



          6  reporting company to place final transcripts of



          7  conferences and hearings to be posted on your



          8  website -- on APS's website or not?



          9            MR. DERSTINE:  Yes.  I think the typical



         10  practice is that the court reporter sends us a copy of



         11  the transcripts and we will place them on the project



         12  website.  And then I think they will handle delivery of



         13  the transcripts to the library locations that we've



         14  identified in the draft notice of hearing.



         15            CHMN. KATZ:  Sounds good to me.  Is there



         16  anything else that we need to discuss?



         17            MS. BENALLY:  Mr. Chairman, just one other



         18  item.



         19            CHMN. KATZ:  Sure.



         20            MS. BENALLY:  In the notice of hearing that



         21  we sent to you, there are two Exhibit As that are



         22  attached.  They're the map and they are identical in



         23  content; however, they're just laid out differently.



         24  One is in a portrait format, the other is in a



         25  landscape, so to speak.  So I just provided both of
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          1  those to you so you can determine which one you would



          2  like to use for the notice of hearing.



          3            CHMN. KATZ:  That's more than adequate.



          4            And beyond that, I didn't talk to most of you



          5  before the holidays, so I hope that you had a good



          6  holiday season and I wish you all a very healthy and



          7  happy new year and I look forward to working with you



          8  on this one.



          9            I'm not necessarily looking forward to our



         10  next hearing, which is that SRP expansion project where



         11  we now have the Sierra Club that wants to intervene and



         12  another environmental group and a group of neighbors.



         13  It's going to probably take a good couple of weeks.



         14  And it's just interesting because all of the concerns



         15  really are not within the parameters of what would be a



         16  normal CEC consideration.  They're about clean air and



         17  clean water, which is an ADEQ issue as long as you have



         18  permits for appropriate discharge, or the applicant



         19  does.



         20            And the other concern is, they want us all to



         21  be on noncarbon-based energy.  And in the short-run,



         22  that's an impossibility.  We have very little wind in



         23  Arizona, at least projects that are wind-based, and



         24  solar doesn't work at night and battery storage is



         25  woefully inadequate, and a single gas-generated power
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          1  plant puts out more energy than probably 10 different



          2  solar facilities.



          3            So I will not comment any further and I'm not



          4  going to take sides.  I'm going to listen to the



          5  evidence.  But I think they have the right to present



          6  it, it's just going to drag things out a little bit



          7  longer than normal.



          8            Anyway, if there is anything that comes up --



          9  I'm sure if I receive any motions to intervene I'll



         10  know about it probably as quickly as you all do.  But



         11  if there's any need for us to get together before our



         12  prehearing conference, you'll let us know, okay?



         13            MS. BENALLY:  We will.  Thank you,



         14  Mr. Chairman.



         15            CHMN. KATZ:  You all take care.



         16            (The prefiling conference concluded at



         17  2:40 p.m.)
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          1  STATE OF ARIZONA    )



          2  COUNTY OF MARICOPA  )



          3

                       BE IT KNOWN that the foregoing proceedings

          4  were taken before me; that the foregoing pages are a

             full, true, and accurate record of the proceedings all

          5  done to the best of my skill and ability; that the

             proceedings were taken down by me in shorthand and

          6  thereafter reduced to print under my direction.



          7            I CERTIFY that I am in no way related to any

             of the parties hereto nor am I in any way interested in

          8  the outcome hereof.



          9            I CERTIFY that I have complied with the

             ethical obligations set forth in ACJA 7-206(F)(3) and

         10  ACJA 7-206 J(1)(g)(1) and (2).  Dated at Phoenix,

             Arizona, this 7th day of January, 2022.

         11
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         14            ________________________________________

                                 KATHRYN A. BLACKWELDER

         15                      Certified Reporter

                                 Certificate No. 50666
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         17            I CERTIFY that Coash & Coash, Inc., has

             complied with the ethical obligations set forth in ACJA

         18  7-206(J)(1)(g)(1) through (6).
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         23            ________________________________________

                                 COASH & COASH, INC.

         24                      Registered Reporting Firm

                                 Arizona RRF No. R1036
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