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BE | T REMEMBERED t hat t he above-entitled and
nunbered natter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Conmm ttee, commencing at 10:01 a.m on the 7th day of
February, 2023, with all participants appearing via

vi deoconf er ence.

BEFORE: PAUL A KATZ, Chairman

APPEARANCES:
For the Applicant:

SNELL & W LMER

By: Matt Derstine

One East Washington Street #2700
Phoeni x, Arizona 84004

- and _

PI NNACLE WEST CAPI TAL CORPORATI ON

By: Linda J. Benally, Senior Attorney
400 North 5th Street, M 8695

Phoeni x, Ari zona 85004

ALSO PRESENT:

Jason Spitzkoff, Arizona Public Service Conpany
Garrett Lehman, Strata Sol ar

Collin Ransey, Strata Sol ar

Dean Hazl e, SWCA Environmental Consultants

Jill Gans, SWCA Environnental Consultants
Gourjia Odi sho, Paralegal for Matt Derstine

Lisa A ennie, dennie Reporting Services

Adam St afford
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CHAI RMAN KATZ: | think that all of our
partici pant nanes are available. |If we haven't been on
the record, we will formally go on.

And this is the tinme we have set for a
Prehearing Conference for CEC 214, the APS or Strata
Provi ng Ground 500-ki |l ovolt interconnection project.

And | would ask the attorneys who | have been
speaking with, if they would, to formally identify
t hemsel ves for the record.

MR DERSTINE: Yes. Thank you. WNMatt Derstine,
Snell & W1 ner, appearing on behalf of Arizona Public
Servi ce Conpany.

CHAlI RVAN KATZ: And | do believe Linda Benally
who is staff attorney or corporate counsel is also
present.

And | did indicate before we went on the record
that Adam Stafford is going to be the new chairnman of
the line siting commttee and will begin wth the
hearing on February 27th, and I'mworking with himto
get himoriented.

And, fortunately, he's attended two of these
heari ngs, so at |east he has his foot in the door. And
| don't think he'll be ready to retire in the next year
or two, so he'll probably at | east have sone | ongevity
wth the current chairman
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And the AG nmay designate a second chai r person
in the event M. Stafford has other obligations in our
office that he m ght have a conflict with, but he wll
be the primary person, at |east that's ny understandi ng.

And | think all of the participants' nanes are
readabl e, but | see a "G.ehman." Wuld you state your
name, sSir?

MR. LEHMAN.  Yes. Sorry. |It's Garrett Lehman
wth Strata.

CHAI RVAN KATZ: Ckay. And | don't think we
need anybody else to state their nane. |If you do --

MS. BENALLY: M. Chairnman?

CHAI RMVAN KATZ: Yes, Ms. Benally.

MS. BENALLY: Good norning. |'mjust checking
in here because | had audio issues when we started. So
| am here on behalf of Arizona Public Service Conpany,
al though M. Derstine, co-counsel, will be doing the
maj ority of the speaking today. Thank you.

CHAI RVAN KATZ: That's fine. And | initially
couldn't get on into the neeting. So we're all here and
ready to go.

And the hearing is going to be at the Yunma Four
Poi nts Sheraton; is that correct, M. Derstine?

MR DERSTINE: That's correct, Chairman.

CHAI RVAN KATZ: And as far as |'m aware, there
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are no requests to intervene; is that correct?

MR, DERSTINE: Also correct.

CHAI RVAN KATZ: And the commttee has unti
July 4, 2023, in which to make its decision and conmply
wth AR S. Section 40-360.04.D, as in David, but we
w || probably deliberate on either Tuesday or Wdnesday,
whenever all of the evidence is in.

And |'m expecting that this hearing -- it
starts on February 13th. How |long do you think the
hearing will likely take, M. Derstine?

MR DERSTINE: M. Chairman, | think based on
the size of this project and sone of the prior shorter
gen-tie cases that | have handl ed and that | have
W tnessed, I'mgoing to anticipate that we'll finish
presenting evidence either on Day 1 prior to public
comment or, if there's sone additional evidence that
w il be presented to the commttee, on the norning of
Day 2, and that you would be free to start deliberations
on Day 2 of the hearing on the 14th.

CHAI RVAN KATZ: Let ne just ask you, we just
had a big tour on our prior project about 10 days ago.
Do you think that there's anything useful in taking a
tour of this line? | noticed that in your proposed tour
statenment, it |looks like, basically, there would be two
stops, but it would still take al nost three hours.
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Do you think that the commttee is going to
benefit particularly with probably half of its
menber shi p appearing virtually?

MR DERSTINE: | know that you took a tour on
the last hearing that you had in Yura. | think that's a
very different project fromthis one.

| think that, you know, it's always within the
conmttee's discretion as to whether they want to
conduct a tour, but | think that we, through our virtual
flyover and use of Google Earth, can give the commttee
a very good understandi ng of the surroundi ng area.

There are no residential devel opments within
any proximty to this project. It is approximtely 50
to 60 mles east of Yuma;, therefore, that's why it wll
take so long for the tour. |It's a two-stop tour, but
it's going to take two hours to get there and to get
back.

And again, | don't think there's a lot to see
out there other than the switchyard and then for us to
point to where the gen-tie will be constructed and where
it would originate. And | think we can do that through
the virtual flyover and, if you would |ike, the use of
Googl e Earth.

CHAlI RVAN KATZ: That's fine. | wll probably
reconmend against a tour, but I'll probably not cone out

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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real strongly one way or the other. But I1'l|l probably
ask you, as | have now, to advise the committee as to
whet her or not you think it would be useful.

| know that Menber Pal mer generally |ikes
tours, but I"'mgoing to -- straightforward |ines that
are in the mddle of the desert or away fromresi dences,
it's not usually a necessity.

Let ne just ask. Has the Applicant conplied
wth AR S. Section 40-360.04. A, and that is getting
notice to the affected jurisdictions as required by the
procedural order?

And | understand that those jurisdictions are
Yuma County, the Arizona State Land Departnent, and the
Bureau of Land Managenent; is that correct?

MR. DERSTINE: Those are the parties that we
noti ced, M. Chairnman. | think we oftentines err on the
side of overinclusiveness in that Yuma County is really
the only actual jurisdiction for this project, but we' ve
i ncl uded the Bureau of Land Managenment and ASLD, those
two, one a federal agency and one a state agency, | ust
because of the proximty of the project to the -- the
gen-tie line does cross and is on a portion of BLMI and
and then ASLD i s cl ose by.

We did encounter a problem | think as you
know, that the Docket Control at the Conmm ssion al ways
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undertakes to nmail out the notices to affected
jurisdictions by certified mail. In this case, it turns
out they did not do that.

Upon | earning of that, we i mediately sent out
e-mai |l s and have FedEx'd notices to the affected
jurisdictions on the list that we just nentioned. W
have confirmation from Yuma County that they received
the notice. | anticipate receiving confirmations from
BLM and ASLD concerni ng recei pt of the notice.

But for that reason, there was a delay in
getting the notices out, but | think we've had
substantial conpliance with getting notice to the
affected jurisdictions.

CHAI RMAN KATZ: And that's fine. And in ny
al nost 11 years' of experience representing the |and
departnent, even though |I've divorced nyself from power
line rights-of-way and | eases, they sel dom w ||
intervene in one of these matters because they' ve
approved or will be approving a right-of-way corridor
t hrough or across any State Trust | ands.

Has the Applicant conplied with the posting and
publ i shing of requirenents of the procedural order, that
is, the notice and publishing requirenents of the
procedural order?

MR, DERSTI NE: Yes, we have. The notice of
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hearing was published in the Yuma Sun, which turns out
is really the only newspaper of general circul ation that
serves the area. Both notices were published in the
Yuma Sun within the required tine period.

CHAI RVAN KATZ: And |I'm al so assuni ng t hat
there's been public outreach -- | don't need to go
through all the details of that right now -- including
the posting of required signs in promnent |ocations?

MR DERSTINE: That is correct.

CHAI RVAN KATZ: And | don't think we need to
review the hearing agenda. | don't think there's
anything extraordinary init. |It's pretty nuch a rubber
stanp of the agenda that we've used in nost of our other
line siting hearings.

And as | indicated earlier, our hearing begins
on February 13th at 1:00 p.m to all ow out-of -town
fol ks, including conmmttee nenbers, to arrive if they
intend to attend in person. And it's likely going to
take two to three days. W have the possibility of
going through the 17th, but it doesn't appear that we'l|
be doing that.

And as al ways, we'll need sign-in forns for
menbers of the public, but |I'massum ng that we haven't
had a heck of a lot of interest from nenbers of the
general public in this project, so |I'mnot expecting a
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| engthy period of tinme for those coments.

But have you received any significant coments,
in witing or otherw se?

VMR. DERSTINE: We have not, Chairnan. | think
just due to the location of the project being far away
from any real devel opnent, commercial or residential, we
have not received any real comment or feedback.

There was an i n-person open house and then
there was a virtual or a stream ng open house through
the project website, newsletters that have gone out, as
well as the use of social nmedia to publicize this
upcom ng hearing, and we'll continue to update any
conmments we receive through the tine of the hearing.

CHAI RMVAN KATZ: Thank you. And again, if
anybody wants daily transcripts, whether you do or you
don't, we are going to try to keep all of our hearing
sessions to a maxi num of 90 m nutes with about a
15-m nute break between those sessions. On our first
day, we don't begin until after |unch on Monday.

And | understand that we have our usual group
of IT folks there, so we'll have good W-Fi connections
and the |iKke.

| also wish to rem nd everybody -- it was hard
for me to make the adjustnent, but since COVID -- well,
even before then, Tom Chenal was al ways encouragi ng
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busi ness casual .

I'mwearing a flannel shirt and bl ue jeans
today. |I'll change the jeans to black or I'll put on
sonme khakis, but I'mnot going to encourage anybody to
put a suit and tie on. You won't gain any brownie
poi nts because you | ook pretty. |It's unlike when | was
on the bench. | m ght have thrown you out of the
courtroom But just nake sure you're confortable and
respectful in your attire.

| don't think we need to have any spreadsheets
prepared because we don't have multiple segnents of this
pr oj ect .

And | did receive a filing, and | have three
exhibits in front of nme right now | don't know if you
want to give themto the court reporter.

But the first exhibit I have is a summary of
the public outreach efforts [Exhibit 1]. Exhibit 2,
Prehearing Exhibit 2 would be the Line Siting Commttee
Route Tour Itinerary. And Prehearing Exhibit 3 is the
Arizona Public Service Conpany Notice of Filing Wtness
Summari es and Proposed Certificates of Environmental
Conmpatibility.

And those are three docunents that | have
received. | don't know if you want to include those
today as part of the record or not, M. Derstine.

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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MR DERSTINE: | think it would be fine to have
themincluded as part of the record, unless you have
sonme questions. | don't know that we need to project
them on the screen. W're happy to do that if you have
any questions. But if they can just be included in the
record, that would be fine.

CHAI RVAN KATZ: That's fine. And | don't know
whet her we just want to mark them as Preheari ng
Exhibit 1, 2, and 3, or APS Prehearing Exhibit 1, 2,
and 3. But whatever, can you get copies of those to our
court reporter? |'massunng the firmdoesn't already
have t hem

MR. DERSTINE: Yeah. |[If we have not done so,
we'll nmake sure that the court reporter receives them

CHAI RVAN KATZ: Thank you very much.

And as you know, you'll be marking all of your
heari ng exhibits as APS-1, 2, 3, and so on. And |
assune that there are no issues with respect to those
exhi bits.

And | always |ike a hard copy because we keep a

wonderful -- or | would say Tod, who is in trial today,
keeps a wonderful library of all of our hard exhibits
and files.

And |'m assuning there's no controversi al
issues that are likely going to be raised in the course

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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of this hearing.

And when we have public conmment, if there are
any public officials fromany of the jurisdictions that
m ght be affected by the project, we'll hear fromthem
first and then fromthe general public.

And |'massum ng that there are no ot her
significant | egal issues. Wuld that be substantially
correct?

MR DERSTINE: | wanted to highlight for you
one issue. This is not a case where you're going to
have two CECs. | know that that is a common devel opnent
in these cases where they're, you know, constructing a
gen-tie line and then transferring the portion over to
t he owner/operator of the substation or the sw tchyard.

This project is going to be entirely owned by
APS, and APS is an owner of the Hoodoo Wash sw tchyard
where it will be interconnecting. So we won't be
dealing wth the two- CEC i ssue.

The one winkle or difference for this case,
al t hough you have seen it in prior cases, is that we
w |l be collocating a portion of this new 500kV gen-tie
line with the existing HANG& |ine, another 500kV Iline.

And so through this siting commttee proceedi ng
and the proposed CEC, we'll be asking the conmttee to
approve the amendnent of CEC 135 to allow to

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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doubl e-circuit two of the HANG structures so that we
can place the new 500kV |line wth the existing HAN&R
line, and, thereby, it m nimzes the inpacts on the
surroundi ng area. W don't have to string a new
separate line, and it creates mninmal inpacts or effects
on the HANG& line as well.

So that's the only additional, | would say,
| egal issue as part of this proceeding is the anmendnent
of CEC 135 to allow the collocation of the new proving
ground interconnection line with the existing HANG
i ne.

CHAI RVAN KATZ: And wll that be the entire
line paralleling the existing line from 135 or only a
portion of 1t?

MR DERSTINE: It's only a portion of it.
There's a portion that will be single circuit up to the
poi nt where it joins the HAN& |ine, and then it works
its way into the Hoodoo Wash Sw t chyard.

CHAI RVAN KATZ: Ckay. Well, make sure you
bring that to our attention at the hearing, and we'l|
t hen have the commttee vote on that issue.

And we probably can include a condition -- and
| don't know if we need to include a condition in the
CEC or not, but we're going to probably need at | east an
order for ny signature to transmt to the Corporation

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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Conmi ssion indicating that the commttee, by a vote of

X, you know, 9 to O or

8 to 2 or whatever, has approved

t he anendnent to allow a second line to be strung at

exi sting pol es.

MR, DERSTI NE:

All right. Very good.

CHAI RVAN KATZ: ay. And has the -- I'm

assum ng the Arizona Corporation Comm ssion Staff has

recei ved notice of thi

s heari ng.

Have you received a letter in opposition, in

support, or a neutral

MR, DERSTI NE:

back fromthe Conm ssion?

| haven't seen Staff's letter

Maybe we've received it and it hasn't cone across ny

desk.

Ms. Benally,
letter?

M5. BENALLY:
Staff's letter.

MR, DERSTI NE:

do you know if we received Staff's

M. Derstine, | have not seen

Ckay. So | think we're still

waiting on that. Although | did have a conversation

wth Max Carpinelli of
want ed sone addi ti onal

just explained to you,

Staff who had call ed ne and
i nformati on on the issue that |

Chai rman, about the anendnent of

CEC 135 based on the collocation of the newline with

the existing HANG& | i ne.

| provided hi
GLENNI E REPORTI
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don't think Staff has any issues with it, but we'll see
when we receive their letter

CHAI RMAN KATZ: Ckay. And |I'mnot going to go
t hrough the proposed CEC at this point in tinme. Tod and
| will review that and, essentially, we'll end up
sending drafts to you for review. And, ultimtely, once
they're in final form Chair Exhibit No. 1 wll be the
PDF. And we don't play with that or alter or anend it,
but it just shows the public and the Corporation
Conmi ssion where we start ed.

And then we have the Wrd version that we w ||
anend and correct as m ght be necessary. And that w |l
get sent back to Tod for transcription into -- or for
turning back into a PDF for ny signature, and we'll get
it filed pronptly.

" mjust nmaking a note here.

And are you still awaiting any processes -- not
processes -- permts fromany federal, state, county, or
| ocal agency?

MR DERSTINE: As | indicated, the project, the
gen-tie line does cross BLM | and; and, therefore, it was
subject to the federal permtting process.

The devel oper received an EA for the project,
and then the interconnection design changed slightly.
And so we've gone back and we're just awaiting the final

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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approval of that nodification of the gen-tie |ine design
and approval fromBLM It does not appear that it
significantly inpacts or changes the EA and the position
of BLMwith regard to the project, and that's the only
out st andi ng i ssue.

CHAI RVAN KATZ: And we're not awaiting an
environnental inpact statenment. |It's basically been
done on the short basis because of the m ni mal i npact,
but you need to get final approval.

And you, as always, know and your clients know
that they can't begin construction until they have all
state, federal, and locally required permts.

Wth respect to notebooks for conmttee
menbers, | don't think -- you mght -- | always like to
have a not ebook. Tod al ways prepares one for ne. But |
woul d at |l east like to have a copy of all of the
exhibits in a hearing notebook, maybe one or two other
copies. | think you naybe still have to file 25 copies
of everything, and I know our conmttee is going crazy.

MR. DERSTI NE: Yeah.

CHAI RMAN KATZ: Because they get sonetines
boxes full of docunments, nost of which are readily
avai |l abl e on the docket or will be presented through --
and |''massumng there will be notebooks of sone type,

i Pads or sim/lar devices, for all of the commttee
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nmenbers; is that correct?

MR DERSTINE: That's correct. W'IlIl have
of the application as well as all of the exhibits a
any other reference materi al | oaded onto i Pads that
be nade avail able to the commttee nenbers.

CHAI RVAN KATZ: And the other thing | want
indicate on this record is that at 2:00 p.m on the
14t h, we have schedul ed a special neeting to consid
M. Derstine's application that he filed in what ha
been denom nated as CEC 217, and there's been a not
for a waiver of jurisdiction because | think it's a
t wo- pol e project.

And | don't want to get into a discussion

al
nd

wi ||

to

er

S

i on

of

that now. | just wanted everybody to know that if we

haven't conpl eted the deliberations or the hearing
l unchtime at 2: 00, we have that neeting to consider
notion to declare that we have no jurisdiction over
short |ine.

| don't know what the commttee will do, a
' mnot going to share ny thoughts with you at this
point in tinme. That's sonething that we'll address
2:00 p.m on the 14th.

Are there any other issues or concerns tha
wanted to nake a record of?

MR, DERSTINE: Not fromnme, M. Chairman
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Ms. Benal ly?
CHAI RVAN KATZ: Anything, Ms. Benally?
MS. BENALLY: Thank you, M. Chairman. | do
not have anything to add. Thank you.
CHAI RVAN KATZ: Thank you all very much. And |
want to thank the gentleman -- | haven't net him-- that

has covered for Tod while Tod is assisting in a Superior
Court trial today, but thank himfor getting us here on
time.

And we have another hearing at -- a prefiling
conference at 2:00 p.m, and | want to get that started,
hopefully, on tine because | have a 3:00 doctor's
appoi nt nrent about 20 m nutes away. So |'m sure that
that will go snoothly.

Anything further, M. Stafford? Do you have
any questions or concerns? And we can al ways di scuss
t hem agai n on Thur sday.

MR. STAFFORD: Nothing at this tinme. Thank
you, M. Chairnman.

CHAI RVAN KATZ: Thank you very nuch.

We do stand --

MR, DERSTINE: | was just going to say, we
woul d certainly wel come new Chairman Stafford to our
hearing in Yuma. | understand we're going to be having
a big birthday cel ebration for you, M. Chairman. So

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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that woul d be a great opportunity to have our next
chai rman cone and enjoy Yuma with us, but he may have
ot her engagenents or obligations.

CHAI RVAN KATZ: And that will be up to him
" mgoing to be carpooling with Leonard Drago because we
live just naybe a 10-mnute ride fromone another. And
| drove to our hearing last tine -- last -- two weeks
ago, or whatever, to Yunm, and it's his turn.

But M. Stafford will let me know. He's not
conpel l ed, but he's invited to attend virtually. And I
don't think he needs to attend the whol e neeting, but he
m ght want to be there when we begin it just so he sees
the protocol at least that |I've been follow ng, which is
very simlar to the protocol that ny predecessor Tom
Chenal foll owed.

So anyway, everybody, have a good rest of the
week, work hard, and relax a little bit this weekend,
and we'll see sone of you, if not all of you, on Monday.

COURT REPORTER: May | ask a coupl e of
questi ons?

CHAI RMAN KATZ: Yes, Mchele. Yes, please.

COURT REPORTER | see soneone with M. Hazle
on the Zoom screen, but | don't see her nane.

M5. GRAMS: Hello. M nane is Jill G ans.

COURT REPORTER: Thank you.

GLENNI E REPORTI NG SERVI CES, LLC 602.266. 6535
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And did you decide to mark the exhibits you
referenced as prehearing exhibits?

CHAI RVAN KATZ: That's fine. Even though they
were submitted by APS, we can just nake them Prehearing
Exhibits 1, 2, 3. Ckay.

Anyway, have a peaceful rest of the week, and
we'll see nost of you next week. Take care. Bye-bye.

(The Prehearing Conference concl uded at

10: 27 a.m)

22

(Prehearing Exhibit 1, Exhibit 2, and Exhibit 3

were marked for identification.)
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STATE OF ARl ZONA
SS.

N e

COUNTY OF YUNA

BE IT KNOMNN that the foregoing proceedi ngs were
t aken before nme; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done
to the best of ny skill and ability; that the
proceedi ngs were taken down by ne in shorthand and
thereafter reduced to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof.

| CERTIFY that | have conplied with the ethical
9 obligations set forth in ACIJA 7-206(F)(3) and
ACJA 7-206(J)(1)(9) (1) and (2).

DATED this 8th day of February, 2023, at Yunms,

Wt Sl

M CHELE E. BALMER
Arizona Certified Reporter
No. 50489

| CERTIFY that GLENNI E REPORTI NG SERVI CE, LLC,
has conplied with the ethical obligations set forth in
ACJA 7-206(J)(1).

GLENNI E REPORTI NG SERVI CE, LLC
Arizona Registered Firm
No. R1035
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