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LS CASE NO. 183 OPEN MEETI NG

11/ 06/ 2019

BEFORE THE ARl ZONA CORPORATI ON COWM SSI ON

I N THE MATTER OF THE APPLI CATION OF )
ARl ZONA PUBLI C SERVI CE COVPANY, | N )
CONFORMANCE W TH THE REQUI REMENTS OF )
A.R S. 840-360 ET SEQ, FOR A )
CERTI FI CATE OF ENVI RONVENTAL )
COVPATI Bl LI TY AUTHORI ZI NG THE W LDCAT)
AND CYCLONE TRANSM SSI ON LI NE )
PRQIECT, VWH CH | NCLUDES THE )
CONSTRUCTI ON CF NEW 230- KI LOVOLT )
SINGLE Cl RCU T TRANSM SSI ON LI NES, )
W TH THE | NTERCONNECTI ON ORI G NATI NG )
AT THE EXI STI NG APS PALM VALLEY- RUDD )
230- KV TRANSM SSI ON LI NE ( RUDD )
TRANSM SSI ON LI NE), PROCEEDI NG TO )
THE TS15 SUBSTATI ON, NE QUARTER OF )
THE SW QUARTER OF SECTI ON 21 OF )
TOMSHI P 1 NORTH, RANGE 1 WEST, )
CONTI NUI NG TO THE TS18 SUBSTATI ON, SE)
QUARTER OF THE SE QUARTER OF SECTI ON )
21 OF TOMNSH P 1 NORTH, RANGE 1 WEST,)
AND CONTI NUI NG SOQUTH TERM NATI NG AT )
THE RUDD TRANSM SSI ON LI NE LOCATED )
W THI N MARI COPA COUNTY, ARl ZONA. )

)

At : Phoeni x, Ari zona
Dat e: Novenber 6, 2019
Fil ed: Novenber 8, 2019
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LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

BE | T REMEMBERED t hat t he above-entitled and
nunbered matter cane on to be heard as Agenda Item No. 6
at Open Meeting before the Arizona Corporation
Comm ssion, in Hearing Room 1l of said Comm ssion, 1200
West Washi ngton Street, Phoenix, Arizona, commencing at

9:07 a.m on the 6th of Novenber, 2019.

BEFORE: ROBERT " BOB" BURNS, Chairman
BOYD W DUNN, Comm ssi oner
SANDRA D. KENNEDY, Conm ssi oner
JUSTI N OLSQON, Conmi ssi oner
LEA MARQUEZ PETERSQN, Conm ssi oner

KACI E CANNCN, Secretary

APPEARANCES:
For the Applicant:
M. Matthew Derstine
Ms. Linda Benally
For the Arizona Corporation Conmm ssion:

M. Stephen Enedi
Ms. Robin Mtchell

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

CHW. BURNS: Item No. 6. Per Rule 6.2 of the
Conmi ssion Ethics Code, | nmake the foll ow ng
decl arati on.

According to information provided by Arizona
Publ i c Service Conpany, its parent conpany, Pinnacle
West Capital Corporation, provided several mllion
doll ars through an i ndependent expenditure that
benefited ny 2016 canpaign for election to the

Comm ssi on.

If there is any party to this itemthat believes

| should recuse nyself fromvoting on this item please
cone forward, state your nanme and affiliation, and
expl ain why you believe | should recuse nyself.

(No response.)

CHWN. BURNS: Conmm ssi oner Dunn.

COM DUNN:  Thank you, M. Chairnan.

Wth regard to this item and al so the Code of
Et hics, in accordance with the information provided by
the Secretary of State's website, APS/ Pinnacle Wst
contri buted several mllion dollars to an i ndependent
expendi ture that benefited several candidates in the
2016 el ection, including ny candi dacy.

O course, any party in this matter that
believes | should not proceed and recuse nyself may
state their reasons for recusal, and | wll certainly

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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consi der those.

Thank you.

(No response.)

CHWN. BURNS: Ckay. Thank you.

Conmi ssi oner Pet er son.

COM MARQUEZ PETERSON: Yes. Thank you.

Pursuant to Rule 6.2 of the ACC Code of Ethics,
based on ny best review of Federal Election Conm ssion
canpai gn finance data, |'maware of a $2500 donati on
recei ved by nmy 2018 congressi onal canpaign conmmittee
from PWC PAC and $10,800 in donations received froma
menber of the PWC board and his spouse.

Any party to this matter who believes | should
recuse nyself may file the reasons for recusal. | may
or may not recuse nyself fromthis matter.

Thank you.

CHWN. BURNS: Ckay. Thank you.

Ckay. Could we have a sunmary from APS.

MR. DERSTI NE: Good norning, Chairnan Burns,
Conmm ssioners. WNatt Derstine, with Snell & WIlner, and
Li nda Banal | y appeari ng on behalf of Arizona Public
Servi ce Conpany. Joining us is Jason Spitzkoff.

M. Spitzkoff is the nmanager of transm ssion planning,
I nt erconnecti on devel opnent, and facility siting for
APS.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

This case, the siting case, Case 183, involves
an application by APS for the construction of 230kV
| i nes needed to serve two new data center custoners in
the Gty of Goodyear. Mcrosoft and Stream data centers
are bei ng devel oped on adj acent parcels of real property
sout heast of the Phoeni x Goodyear Airport al ong Broadway
Road.

The Siting Conmttee took evidence over three
days of hearings, that included a tour of the project
area. At the conclusion of the hearing, the Siting
Conmmi ttee voted unani nously, nine to zero, in favor of
granting a certificate of environnental conpatibility
for this project.

The CEC carries a termof 10 years and
25 conditions, including the requirenment that APS file
an annual certification as to the status of the
devel opnment of the project and that it is in conpliance
wth the terns of the CEC.

Staff intervened in this case. Although there
were no other formal intervenors, the Siting Commttee
consi dered evi dence and coment fromthe City of
Goodyear, | ocal area residents, affected | andowners,

Ari zona Departnent of Transportation, Western Area Power
Adm ni stration, and various other Arizona State
agenci es.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

Chairman Chenal isn't here this norning to
present the case. | think they are actually, the Siting
Conmmittee is hearing another siting case in the east
val l ey i nvol ving another data center. But we wanted to
note our appreciation for the Siting Comm ttee's careful
and t houghtful consideration of our case. W also
wanted to thank Staff for its participation

We are here this norning to ask that you approve
the CEC granted by the Siting Commttee and to answer
any of your questions. Thank you.

CHWN. BURNS: Ckay. Any questions,
Conmm ssi oners?

(No response.)

CHWN. BURNS: Ckay. Any comments, Staff?

MR- EMEDI: M. Chairnman, Conm ssioners, no
comment from Staff.

CHWN. BURNS: kay. Conm ssioners, | guess |
al ready asked, questions. Any question for Staff?

(No response.)

CHWN. BURNS: GCkay. Conmm ssioner Dunn, would
you nove this -- this is the 1, 2, 3 option iten?

COM DUNN: Is it 1, 2, 3 or just approve?

CHW. BURNS: Wll, or -- formfor Oder 1
approves the CEC

COM DUNN:  Yeah. W are approving the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

certificate, are we not?

COM KENNEDY: M. Chairnman.

CHWN. BURNS: W0 is speaking?

COM KENNEDY: M. Chairnman.

CHW. BURNS: Onh, | amsorry.

COM KENNEDY: M. Chair, is there anyone from
the Line Siting Commttee here at all?

MR. EMEDI: M. Chairman, Conm ssioner Kennedy,
the Line Siting Conmttee, there is actually another CEC
application that is pending. The hearing is going on
this week. So | believe everyone fromthe Line Siting
Commttee is at that hearing right now.

CHW. BURNS: Ckay. | just notice | have one
person signed up here to speak. So we will get themup
here before we proceed here.

M ke Gardner, M crosoft.

MR. GARDNER. M. Chairman, nenbers of the
Commttee, thank you very nuch for allowng ne to speak
for just a couple mnutes. Thank you very nuch for your
consi deration of this agenda item

On behalf of Mcrosoft, | want to thank APS and
their due diligence that they have gone through in this
process. They have been a great partner for us.

M crosoft currently, the Mcrosoft cloud
currently serves over a billion custoners worl dw de.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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That denand is growi ng. And because that demand is
grow ng, there is a need for Mcrosoft to build
addi ti onal capacity in the regional southwest. They

| ooked in many different states, and they chose Arizona
because the very pro-busi ness environnent that we have,
as well as the opportunity for good | and and good energy
prices, as well as good partners |like Mcrosoft.

This data center that we are building in the
west val |l ey, you know, we are tal king about phase one.
There is anticipation that, as demand grows for cl oud
services, that will continue to expand and add value to
t he honeowners and the residents in the entire west
vall ey, as well as just for the average consuner. W
all have i Phones or cell phones of sone sort. They are
now usi ng cl oud services nore than they ever have
before. The internet of things, autononobus vehicles,
the list of things goes on and on of things denmandi ng
cloud services. And Mcrosoft has recognized that. And
our custoners are demandi ng that we provide nore
services at a faster rate. So this data center we are
building in the west valley will benefit all of
Arizona's consuners, as well as those in the west
val |l ey.

We appreciate any consi deration that you have of
this, this item and we are urge you to support it.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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CHWN. BURNS: Ckay. Any questions?

(No response.)

CHWN. BURNS: Gkay. Thank you very nmuch.

MR. GARDNER: Thank you.

CHWN. BURNS: Ckay. Conm ssioner Dunn.

COM DUNN. M. Chairman, with regard to Item
No. 8 (sic), | nove for the approval of the certificate
of environnental conpatibility in this matter.

Is that what we are doi ng?

M5. M TCHELL: Chairnman Burns, Comnr ssioner
Dunn, you woul d be nobving one of the sanple orders. So
Sanple Oder 1 is to approve the CEC with no changes. |
think Sanple Order 2 is to approve the CEC wth
nodi fi cations. And Sanmple Order 3 is the denial of the

CEC.

COM DUNN:  Ckay.

M5. M TCHELL: So you would pick --

COM DUNN: | didn't have that in ny notebook
her e.

So |l wll nove the approval of Sanple O der

No. 1 approving the decision of the Commttee, the Line
Siting.

CHW. BURNS: All right. You heard that notion.
Any questions?

(No response.)

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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LS CASE NO. 183 OPEN MEETI NG 11/ 06/ 2019

CHW. BURNS: Kacie, call the roll.
SECRETARY CANNON:  Conmi ssi on Marquez Peterson.
COM MARQUEZ PETERSON: Aye.

SECRETARY CANNON:  Conmi ssi oner O son.
COM OLSON:  Aye.

SECRETARY CANNON: Comm ssi oner Kennedy.
COM KENNEDY: Aye.

SECRETARY CANNON:  Commi ssi oner Dunn.
COM DUNN:  Aye.

SECRETARY CANNON:  Chai r man Bur ns.

CHWN. BURNS: Aye.

By your vote of five ayes you have passed Item

No. 6

M5. M TCHELL: And, excuse ne, Chairman Burns.
The Legal Division will prepare the order. There was a
little snafu with the | ast one, but we wll prepare the

order to be circulated for signature. Thanks.
CHWN. BURNS: Ckay.
(TIME NOTED: 9:16 a.m)

COASH & COASH, | NC. 602- 258- 1440
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before nme; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of nmy skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter
reduced to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof .

| CERTIFY that | have conplied with the
ethical obligations set forth in ACIA 7-206(F)(3) and
ACJA 7-206 (J)(1)(g)(1) and (2). Dated at Phoeni x,
Arizona, this 7th of Novenber, 2019.

ety bonc

COLETTE E. RGSS
Certified Reporter
Certificate No. 50658

CERTI FY t hat Coash & Coash, Inc., has conplied

n
t hical obligations set forth in ACIA 7-206

I
wth the e
(J3)(1)(9) (1) through (6).
S A Tk
COASH & COASH, | NC
Regi stered Reporting Firm
Ari zona RRF No. R1036
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



