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BE | T REMEMBERED t hat the above-entitl ed
and nunbered natter cane on regularly to be heard before
the Arizona Power Plant and Transm ssion Line Siting
Commi ttee at Hanpton Inn & Suites, 2000 North Litchfield
Road, Goodyear, Arizona, commencing at 9:00 a.m on

August 22, 2024.

BEFORE: ADAM STAFFORD, Chai r man

LEONARD C. DRAGO, Departnent of Environnmental
Quality

ROVAN FONTES, Counti es

DAVI D FRENCH, Ari zona Departnent of Water Resources

JON H GOLD, Ceneral Public

Nl COLE HI LL, Governor's Ofice of Energy Policy

R DAVI D KRYDER, Agriculture Interests

GABRI ELA SAUCEDO MERCER, Arizona Corporation
Conmi ssi on

APPEARANCES:
For the Applicant:

SNELL & W LMER

By: Matthew Derstine

One East Washington Street, Suite 2700
Phoeni x, Arizona 85004

Pl NNACLE WEST CAPI TAL CORPCRATI ON
By: Linda Benally

400 North 5th Street, Ms 8695
Phoeni x, Arizona 85004
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CHWN STAFFORD: Let's go on the record.
W're off to a late start, but we are back.

All right. Can we get the Chairman's 2
and -- 1 and 2 up on the screens? 1 on the left and then
2 on the right, which are the draft CEC

M. Derstine and Ms. Benally, have you had
a chance to review Chairman's 1 and 2?

MS. BENALLY: Good norning, M. Chairnan,
Comm ttee Menbers. Yes, APS has reviewed the exhibits.

CHWN STAFFORD: All right. And then
Chairman's 3 is the | anguage that APS cane up wth.
Chairman's 2 is the |anguage | came up with. W were
bot h wor ki ng i ndependently and cane to simlar results,
but not identical. W all saw themthis norning. And
then Chairnman's 4 is going to be the map attachnents that
w ||l determ ne which ones we're going to use as the
attachnent for the CEC

All right. Menbers, let's -- can you
review the introduction section of Chairman's 2 or 1,
they're the sane, but Chairman's 2 is the word version
we'll be working off of --

And that's on the right screen?

AV TECHNI Cl AN:  Yes.

MS. BENALLY: M. Chairnman?

CHWN STAFFORD: Yes.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MS. BENALLY: Just to clarify for the
record, APS did review Chairman's APS Exhibit 2 and we're
fine with the redlines that you' ve proposed.

CHWN STAFFCORD: Yeah, | nade sone
addi ti onal changes, but | just wanted to redline the ones
that, | guess, nore of the project description. | think
it's nore stylistic stuff in the introduction anyway.

Menber Hill -- well, have you had a chance
to review the -- have all the nenbers had a chance to
review the introduction?

MEMBER DRAGO. M. Chairnman?

CHWN STAFFORD: Yes, Menber Drago.

MEMBER DRAGO. The i Pad on ny desk here,
what -- which one is this, exhibit what?

CHWN STAFFORD: Let's see here. 2. You're
on the right one.

MEMBER DRAGO  Ckay. Thank you

MEMBER GOLD:  Whiich one's on the |left,
whi ch one's on the right?

CHW STAFFORD: Chairman's 1 is on the |eft
and Chairman's 2 is on the right. The 2 is the PDF -- 1
is the PDF and 2 is the Wrd version. And so the change
will be nmade on the right to nunber 2.

MEMBER GOLD: M. Chairman, | nove
I ntroducti on be accept ed.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MEMBER HI LL: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD: Hearing none, the
i ntroduction is adopted.

The proj ect description.

MEMBER HI LL: | nove approval of the
proj ect description.

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?

MEMBER FONTES: M. Chairman, are we
| ooki ng at the project description or are we | ooking
at --

CHWN STAFFORD: The project description,
yes.

MEMBER FONTES: | need a second here,
M. Chairman.

CHWN STAFFORD: Ckay. And APS, you
had -- you were -- this -- the version that | cane up
wth for this was acceptable, you -- it's a little
different than yours, but | think we got to the sane

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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poi nt .

MS. BENALLY: It's acceptable to APS.

CHWN STAFFORD: And we'll get to -- when we
get to Exhibit A we'll figure out which -- we'll vote on
the maps at the end, but | don't -- it's going to show --
| think the description that we have here is -- should
cover what the maps wll show At |east we don't have
nmultiple routes and corridor wwdths to deal with at this
time.

MEMBER FONTES: M. Chairman, | do have an
item for discussion.

CHWN STAFFORD:  Yes.

MEMBER FONTES: When we | ook at the
headi ng, where it's listed on page 1 on the docket, the
word " Expansion” is used there. In the project
description we do not have that. 1'd like to ask for
di scussion or your thoughts with respect to do we need to
be consi stent between the two of those?

CHWN STAFFORD: Well, typically, regardl ess
of what it's called, in the caption, we'll refer to it as
sinply "the project"” throughout the Certificate. Wen
you | ook at the | ast paragraph of the introduction,
specifically looking at lines 23 and 24, we refer to the
certificate for construction -- Certificate for
Construction of the Redhawk Power Pl ant Expansion

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Project, and then hence, "the project"” throughout after
t hat .

MEMBER FONTES:. The genesis of ny question
is based upon the difference in utilization, operational
utilization. Because the original plant is described in
the 10-K of APS as a | oad-follow ng plant, and this one
Is noted as a peaking plant. Do we need to be consi stent
in our use of the distinction on the expansion here and
the project description? Because when | read this, |I'm
conf used.

s this is a separate plant or -- as we had
in the discussion in the past few days? How do we
del i neat e?

CHWN STAFFORD: Well, if you | ook at the
next page, we spell out the Redhawk Power Pl ant, which is

the existing plant, it was approved in Line Siting Case

95 and in Decision 62324. This is an additional -- it's
a subset. It's on the sane site, so all -- if you | ook
at the -- and that's in the next section where it says,

"The Conditions inposed in No. 95," which includes this,
you know, the site for CEC 95, this -- the site of the
project is a subset of that site.

And so condition CEC 95 -- CEC 95, the
Conditions of that apply to the entire Redhawk site. The
Conditions that we'll inpose in this Certificate is for

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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t he subset of that, which is the project site.

Does that nake sense?

VMEMBER FONTES: It does. But, again, |
just want to make sure we don't conm ngle the
utilization. |In other cases we have, just for the
benefit of counsel here, we've had projects that could be
percei ved or were perceived as an extension of an
exi sting power plant. And while | understand that we're
co-siting these, | want to make sure that we capture in
t he description that this is indeed a separate
operati onal asset going in here, M. Chairmn.

CHWN STAFFORD: Well, | think that's
captured by the fact that it's getting a second CEC,
whi ch is kind of a subset of the existing CEC

MEMBER FONTES: | -- that -- that's fair.
| do see that now. But thanks for entertaining ny
observations here. | think with that, |'m satisfied.

MS. BENALLY: M. Chairnman?

CHWN STAFFORD: Yes, Ms. Benally.

MS. BENALLY: You referenced this earlier,
but I'"mlooking at the reference to Exhibit A on line 10,
page 3 --

CHW STAFFCORD:  Yes.

MS. BENALLY: -- and that's referencing
Exhibit A and Chair's exhibits are Exhibit A CEC 95.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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CHWN STAFFORD: Yeah, we're not -- | don't
think -- we don't need -- | don't think we need to attach
t he actual decision. | think as part of this do we want
to have an -- add a footnote after the -- if you | ook at

t he sentence that says, "The Redhawk Power Plant," that
ends in, "CEC No. 95," we could add a footnote and a
hyperlink to that decision. That m ght be a good notion.

Menber Hill?

MEMBER HI LL: M. Chair, | like to keep
everything together, and if the decision is not a |long
docunent, Decision No. 95, | think it would be hel pful to
anyone picking up this docunent to have Decision No. 95
attached to it as an exhibit. That's ny opinion.

CHWN STAFFORD: Menber s?

MEMBER DRAGO | agree.

CHWN STAFFORD: All right. Wuld you want
to -- so | guess we can have a notion either to attach
the prior CECto this CEC or to add a hyperlink, and |
t hi nk, Menber Hill, you -- did you want to --

MEMBER HI LL: So | think what we have on
the floor right nowis ny notion to nove the
project -- to approve the project |anguage. W have a
second for that.

CHWN STAFFORD: Right. And so now
before -- now we can have a notion to anend.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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1 MEMBER HILL: So I'll make the notion to

2 anmend the project description to include Case Nunber 95,
3 Decision No. 62324 as an exhibit.

4 CHWN STAFFORD: All right. So we

5 ~could -- at the end of the sentence CEC No. 5 [sic], just
6 say, "A copy of CEC No. 95 is attached as Exhibit A " and
7 then change "Exhibit A" to "Exhibit B"?

8 MEMBER HI LL: That's ny notion.

9 CHWN STAFFORD: Excel |l ent.

10 MEMBER DRAGO: | second.

11 MEMBER KRYDER: | second that.

12 CHWN STAFFORD: Further di scussion?

13 Let's wait until we see it on the screen.

14 So we add a copy of CEC No. 5 as -- attached as Exhi bit
15 A, after the sentence ending "CEC No. 95," and then
16 Exhibit Ain line 10 is changed to Exhibit B.

17 It's been noved and seconded.

18 Further di scussion?

19 (No response.)

20 CHWN STAFFORD: All in favor say "aye."

21 (A chorus of "ayes.")

22 CHWN STAFFORD: Opposed?

23 (No response.)

24 CHWN STAFFORD:. Hearing none, the amendnent

25 1s passed.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MEMBER KRYDER: M. Chairnman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: | nove approval of the
proj ect description, as anended.

MEMBER HI LL: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD: Hearing none, the project
description is adopted.

Now in the Conditions, usually just there's
a sinple sentence at the beginning that we usually kind
of just gloss over, but in this -- in this case, we --
it's additional |anguage added to show that the
Conditions from CEC 95 apply to the entire Redhawk site,
whereas the new Conditions we're adding apply only to the
site of the project, which is fully contained within the
prior CEC site.

MEMBER HI LL: M. Chair, | nove approval of
par agraph nunber 1 of the Condition section.

MEMBER MERCER:  Second.

MEMBER KRYDER: M. Chairman?
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CHWN STAFFORD: Yes, Menber Kryder.
VEMBER KRYDER: Because it's not marked

"Nunber 1," should it be called "Preface" or sonething to

make sure it's not confused with Condition No. 1?

CHWN STAFFORD: | think she said "paragraph

nunber 1," not Condition No. 1.

MEMBER KRYDER: Ckay. Thank you.

CHWN STAFFORD: | think --

MEMBER KRYDER: That will worKk.

Ckay. Al right. Further discussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFCORD: Hearing none, paragraph 1

under Conditions is approved, as anended -- is approved.

W didn't anend it, that's right.

Condi ti on No.

Ckay. Now on to Condition No. 1.
MEMBER KRYDER: M. Chai r man.

CHWN STAFFORD: Menber Kryder?
MEMBER KRYDER | nove approval of
1, as printed.

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?
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(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition
No. 1 is adopted.

Nunmber 2.

We have it as "three-mle radius of the
project.” | think that was -- we varied fromone, three,
to five, depending on the context. It's typically a
snmaller radius for urban projects and a | arger radius for
more rural. | think we did --

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER | nove approval of
Condition No. 2, as printed and shown.

MEMBER MERCER: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

MEMBER HI LL: Yeah.

M. Derstine, | just want to nmake sure,
your client did do the three-mle radius, but they did
bunp out one corner of that to get sone of those
residential units. Just for the record, | want to nake
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sure that those fol ks would al so be included in any
noti ces.

MR DERSTINE: No problemincluding that.
| don't know how we want to capture that.

MEMBER HILL: | think you just being on the
record i s good enough for ne.

MR DERSTINEE We will do it.

MEMBER HI LL: Thank you.

CHWN STAFFORD: And | also note that | took
out -- they had -- they left -- the applicant had left in
"of the center line.” | took that out. So | would take
that as three mles fromthe project border and not from
the center of the project, so | think that would capture
the entire nei ghborhood we're tal ki ng about.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Menber Kryder.

VMEMBER KRYDER: In that case, perhaps, in
line 2, the word "radi us" needs to be reconsidered. What
do you think? |If you're |ooking at the border --

CHWN STAFFORD: Right. So it would be a
three-mle radius fromthe border, as opposed fromthe
center point.

MEMBER KRYDER I n that case, perhaps the
| anguage coul d change to, inline 2 follow ng the word
"mle," soit would read within a -- within -- delete the
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word "a," "within three mles of any border of the

project,"” or sonething along those lines. Wuld that

wor k?

CHWN STAFFORD: O just "three mles of the
proj ect.”

M. Derstine, thoughts?

MR. DERSTINE: | was just discussing that
issue with M. Turner. | think when he devel oped his

three-ml e radius, he indicated he was working fromthe
center point between the new generation units within the
new project site. That was his center that he used for
t hen devel oping that three-mle radius that we used for
notification and study area. |If that's acceptable,

we'll -- we'll default to that and that's how we'l|
measure it.

CHWN STAFFORD: All right. And that woul d
i nclude the -- the nei ghborhood that Menber H |l was
concer ned about addressi ng?

MR DERSTINE: Yes. Yes. And M. Turner
clarified that those -- that little bunp-out to capture
t hose additional hones are on our mailing |list and we
will use that for notification in the future.

CHWN STAFFORD: All right. So you want to
anend it back to say "residents within a three-mle
radius of the center” line -- "of the center point," |
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woul d be nore applicabl e.

That' s accept abl e.

Yes, sSir.

All right. Wait, Menber

did you make a notion or were you just neking a

suggestion prior to making a notion?

MEMBER KRYDER

So maybe you change,

I was nmaki ng a suggesti on

Ckay.

| think the recommendati on

"of the

to "of the center of the project.”

"Three-m |l e radius of the

O "fromthe center.”

"Fromthe center of the

only.
CHWN STAFFORD:
MEMBER KRYDER
here that Matt just made works fi ne.
MR. DERSTI NE:
center line,"
CHWN STAFFORD:
center."”
MR, DERSTI NE:
CHWN STAFFORD:
project."”

MEMBER HI LL:

MEMBER KRYDER

CHWN STAFFORD:

MEMBER KRYDER

CHWN STAFFORD:
amendnent yet.

MEMBER KRYDER

GLENNI E REPORTI NG SERVI CES, LLC
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VEMBER HI LL: W need a second.
CHWN STAFFORD: W need a second for the

MEMBER KRYDER  Second t he anendnent.
CHWN STAFFORD: The anendnent is to change

guess it's line 2 now, to read, "within a

three-mle radius fromthe center of the project, all™

and then the rest would carry on.

i s passed.

That is your anendnent, Menber H Il ?
MEMBER HI LL:  Yes.

CHWN STAFFORD: And it was seconded by?
MEMBER HI LL: Menber Kryder.

CHWN STAFFORD:. Kryder.

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFCORD: Hearing none, the anendnent

Can | get a notion to adopt the Condition

No. 2, as anended?

VEMBER FONTES: So noved.
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MEMBER FRENCH:
CHWN STAFFORD:
(No response.)
CHWN STAFFORD:
(A chorus of
CHWN STAFFORD:.
(No response.)
CHWN STAFFORD:
as anmended, is adopted.

Condi ti on 3.
MEMBER KRYDER
CHWN STAFFORD:.
MEMBER KRYDER
shown here with the Pinal
Cool i dge, et cetera,
to -- M. Chairman, |

MEMBER HI LL:
CHWN STAFFORD:
we're --
"Pi nal "
those are --

changed fromthe prior one.

i f those changes were al ready accepted,

vi si bl e.

MEMBER KRYDER

GLENNI E REPORTI NG SERVI CES, LLC
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Second.

Furt her di scussi on?

aye.

"ayes. ")

Opposed?

Heari ng none, Condition 2,

M. Chai rman?
Menber Kryder.

Do we need to anend as it's

and Maricopa and Gty of

guess we need

of Condition 3.

Second.

Yes. And what

Is -- does say --

are stricken,

they're just there so you can see what was

we' re adopting it as

t hey' re just

Thank you.
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rmran?

CHWN STAFFORD: Yes, Menber Drago.

VEMBER DRAGO Have we voted on Nunber 3

yet ?

CHWN STAFFORD: No, it's been noved and

seconded, right?
MEMBER MERCER:  Yes.
CHWN STAFFORD,  Ckay.
di scussi ons, so we can di scuss anendi

MEMBER DRAGO  Yeah. |

Now we're in

618

ng it if we need to.

have a conmment on

(c). Since it's a power plant, we should probably say

"air,"

CHWN STAFFORD: Onh, so you're tal king about

adding from-- soit's -- on (c) you
appl i cabl e" --
MEMBER DRAGOD: Air qual
CHW STAFFORD: "Water.

have " Al

ity.

MEMBER HI LL: And air quality.

CHWN STAFFORD: O "air water use."

MEMBER DRAGO  Uh- huh

CHWN STAFFORD: Wuld you |ike to nmake a

noti on?

MEMBER DRAGO  Yeah, |I'

d like to nake a

notion to nodify (c) -- 3(c) to say sonething like, "All

applicable air permtting," comm, and then "water use."

GLENNI E REPORTI NG SERVI CES, LLC
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MR. DERSTINE: M. Chairnman, no objection
to Menber Drago's suggested change. | think we would
t hen have to add Maricopa County Air Quality to that Iist
of agencies in C,  then.

MEMBER DRAGO. Good cat ch.

CHWN STAFFORD: But | think we have -- is
this Maricopa County and their agencies and subdi vi si ons,
woul d that cover it or do you think it should be called
out specifically?

MR DERSTI NE: However you would like to
frame it. | think the Air Quality Division is who is
responsi ble for the air permt application, as was
testified to. If you want to do "Mari copa County"” in
general, you know, whi chever you prefer.

CHWN STAFFORD: So we could add after -- so
we change it from-- so it would say, | guess this is
conti nui ng anendnent from you, Menber Drago --

MEMBER DRAGO.  Yes.

CHWN STAFFORD: -- to say, "All applicable
air permtting, water use, discharge and/or disposal
requi renents of the Arizona Departnent of \Water

Resources,"” strike and, "the Arizona Departnent of
Environnmental Quality, and the Maricopa County Air
Quality Control District."

| s that the proper name?
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MEMBER DRAGO. It's actually -- you want ne
to go?

CHWN STAFFORD: Yeah.

MEMBER DRAGO. It's the Maricopa County Air
Qual ity Departnent.

CHWN STAFFORD,  Ckay.

MEMBER DRAGO. Good catch, M. Derstine.

MEMBER HILL: [|'Il second that anendnent.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFCORD: So subsection (c) of
Condition 3 would read, "All applicable air permtting,
wat er use, discharge and/or disposal requirenents of the
Ari zona Departnent of Water Resources, the Maricopa
County Air Quality Departnent, and the Arizona Depart nent
of Environnmental Quality."

It has been noved and seconded.

Further di scussion?

MEMBER FRENCH: M. Chairman?

CHWN STAFFORD: Yes, Menber French.

MEMBER FRENCH:  Menber Drago, are we
100 percent on that nanme for the Air Quality Departnent
for Maricopa County? | renmenber it as Maricopa County
Alr Quality D vision.

MEMBER DRAGO No, it's "Departnent."
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MEMBER FRENCH. Ckay. Thank you.

CHWN STAFFORD: Further di scussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD:. Hearing none, the amendnent

carri es.

Can | get a notion to adopt Condition 3 as
anended?

MEMBER GOLD: | so nobve, M. Chairnman.

MEMBER MERCER:  Second.

CHWN STAFFORD: Further di scussion?

MEMBER HI LL: Yes. | have an additional
anmendnent for consideration. First, | want to say that |
feel like this paragraph could get out of control, but I

realize it's standard | anguage. My proposed anendnent is
related to lighting standards in the County. W have
section -- or paragraph (d) of this section that says,
"Al'l applicable noise control standards, which | don't
know exactly apply here, but we have "applicable."
My di scussion is because we had a good

conversation about lighting on the record, that it be
"all applicable noise and |ighting control standards."”
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So | nove that anendnent to the docunent.

seconded.

t o subsection

anended?

CHWN STAFFORD: Subsection (d).
MENMBER GOLD: | second it.
CHWN STAFFORD: It's been noved and

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD:. Hearing none, the amendnent
(d) is adopted.

Can | get a notion to adopt Condition 3, as

MEMBER HI LL: So noved.

MEMBER GOLD:  Second.

CHWN STAFFORD: Further di scussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD: QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 3,

as anended, is adopted.
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Nunmber 4.

MEMBER FRENCH: Mbve Condition 4.
MEMBER FONTES: Second.

CHWN STAFFORD: Further di scussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 4

i s adopt ed.
Condi ti on 5.
MEMBER HI LL: Move Condition 5.
MEMBER GCOLD:  Second.
CHWN STAFFORD: Further di scussion.
(No response.)
CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
(No response.)
CHWN STAFFORD: Hearing none, condition 5
i s adopt ed.
Number 6.
MEMBER MERCER: M. Chairman, | nove
Condi ti on 6.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MEMBER GOLD:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 6
i s adopt ed.

Number 7.

MEMBER HI LL: Move Condition 7.

MEMBER MERCER:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: You had noted that you
wanted to see the evidence of the letter of support or
f eedback from SHPO filed wth the Conm ssion when it's
secured; is this where you want to enter it?

CHWN STAFFORD: This is -- they did --

VEMBER FONTES: It says, "shall consult,"”
but you noted you wanted to make sure we had that letter
prior to construction, so just recalling for you that you
made a poi nt during the proceedings --
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CHWN STAFFORD: Right. But that was when
their initial exhibit proposed -- CEC did not include
t hese Conditions 7 and 8, which is the | anguage that was
recommended by SHPO. | think it was first adopted in the
TEP case, and we've been using it since then. And that
was what the | anguage that SHPO specifically asked for
and it does say, if you |look at the second sentence of
Condition 7, it says, "Construction for the project shal
not occur w thout SHPO concurrence.”

So |l think if that's the Condition, we
don't need to see the SHPO |l etter, because they're not
going to build until SHPO concurs.

MEMBER FONTES: That works, M. Chairman.
Just pointed it out to you just to help recall.

CHWN STAFFORD: Thank you. Yeah, | nean,
because that was the difference because the initial CEC
proposed didn't have this language in it, and then when
they updated it, it did.

MEMBER FONTES: No further input,

M. Chair man.

CHWN STAFFORD: Thank you.

Nunber 7 has been noved and seconded.

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
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(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFCORD: Hearing none, Condition 7
i s adopt ed.

Condi ti on 8.

MEMBER GOLD: | nove Condition 8,
M. Chairman.

MEMBER MERCER: Second.

CHWN STAFFORD: Further di scussion?

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: Do we need to be nore
preci se, that not only -- by the -- since this is an EPC
and APS isn't going to order it, should we say "by the

applicant or its contractors,"” here or is this
sufficient?

CHWN STAFFCORD: | think that the
representative in charge woul d enconpass that.

M. Derstine?

MEMBER FONTES: Omn transfer, M. Derstine,
that's where |'m com ng from

MR DERSTINE: Yeah, | -- 1 have to | ook
for it here, but | think you have a general provision in

the CEC that says the terms of the CEC are binding on the
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applicant and all of its agents, contractors, and
assigns. |If |I can find that |anguage, | think that --

MS. BENALLY: Condition 23, M. Derstine.

MEMBER FONTES: This is a power plant.
We're used to doing transm ssion lines, so that's the --
the -- the doubl e-check here, if you wil.

MR. DERSTINE: Yeah, | -- it's a good
question. And | think the sane | anguage, even though
this is a plant, not a transmssion line, if we were to
transfer the CEC or, as you point out, given the
testi nony, we're using an EPC contractor that the terns
and the Conditions of the CEC will be binding on APS to
enforce agai nst our EPC contractor, directly or
indirectly is how!l would read the | anguage.

MEMBER FONTES: And the corporate insurance
policy will cover the conplete risk?

MR DERSTINE: That would be for the risk
departnment to nake sure all those things are tied up, but
yeah, good point, but | think that's right.

MEMBER FONTES: Thank you.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: Condition 8 has been noved
and seconded.

All in favor say "aye."
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(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
(No response.)

CHWN STAFFORD: Heari ng

i s adopt ed.

Nunmber 9.

MEMBER MERCER: M. Chai
Condi ti on 9.

MEMBER GOLD:  Second.

CHWN STAFFORD: Furt her

(No response.)

CHW STAFFORD: Al in f

(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD: Heari ng
i s adopt ed.

Nunmber 10.

MEMBER HI LL: M. Chair,
di scussion, |I'll nove approval of Cond
written.

MEMBER FONTES: Second.

CHWN STAFFORD: Furt her

MEMBER HI LL: Does this
particular project? | guess |I'mjust

GLENNI E REPORTI NG SERVI CES, LLC
www. gl enni e-reporting. com

08/22/2024

none, Condition 8

rman, | nove

di scussi on?

avor say "aye."

none, Condition 9

for the sake of

ition No. 10 as

di scussi on?
apply in this
| ooki ng for

602. 266. 6535
Phoeni x, AZ

628



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 629

f eedback from ny col |l eagues or others, because | always
think of this as the power |ine discussion rather than
t he plant discussion. And assum ng the applicant doesn't
mnd this being in there, | just wanted to nake sure that
we were being thoughtful about the nature of the project.

MEMBER FONTES: 1'd have to ask M. Van
Allen in terns of nonitoring controls data, are you using
any kind of WFi, you know, |ocal area networks, because
| could see that definition of radio including that.
Don't know your design or prelimnary design, but | would
t hi nk perhaps you do have sone sort of those elenments for
collecting data and nonitoring systens.

Thank you for noving.

MR. VAN ALLEN. G ve ne just a nonent to
pl ease read Condition 10.

MEMBER FONTES: You can al so include CCTV
there for security purposes.

MEMBER HILL: M. Chair, | think nmy point
was just that we ask folks to do a |lot of reporting and
when we coul d reduce reporting, that would be nice, so --

CHWN STAFFORD: Well, 1 think as |ong as
they don't receive a conplaint, there's not much for the
applicant to do.

MS. BENALLY: M. Chairman, the project
managers reviewed that Condition and they're fine with
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accepting that Condition.

MR. DERSTINE: | do agree with and
appreci ate Menber Hill's sentinent that this |anguage in
10 is typically directed to radio interference or issues
that m ght arise fromnew transm ssion |ines, those kinds
of considerations and concerns are really not -- probably
not as applicable here where we have, as M. -- Menber
Fontes pointed out there nay be various WFi and
communi cation signals that are utilized at the plant
site, but you're on an existing plant site, and so 10
comng into play probably not as relevant to this type of
a project.

And | certainly appreciate the careful
review and not just rubber-stanping Condition after
Condi ti on, whether it's a plant or a transm ssion |ine.
But we're not concerned about it at this point, and I
don't think we'll have any issues with interference.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 10
I s adopt ed.
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Nunber 11.

MEMBER MERCER: M. Chai
Condi ti on 11.

MEMBER GOLD:  Second.

CHWN STAFFORD: Furt her

(No response.)

CHW STAFFORD: Al in f

(A chorus of "ayes.")

CHWN STAFFORD:. Qpposed?

(No response.)

CHWN STAFFORD: Heari ng
I s adopt ed.

Nunmber 12.

MEMBER GOLD: | nove Con
M. Chairman.

MEMBER MERCER:  Second.

CHWN STAFFORD: Furt her

(No response.)

CHW STAFFORD: Al in f

(A chorus of "ayes.")

CHWN STAFFORD: QOpposed?

(No response.)

CHWN STAFFORD: Heari ng
I s adopt ed.

Nunmber 13.

GLENNI E REPORTI NG SERVI CES, LLC
www. gl enni e-reporting. com

08/22/2024 631

rman, | nove

di scussi on?

avor say "aye."

none, Condition 11

dition 12,

di scussi on?

avor say "aye."

none, Condition 12

602. 266. 6535
Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 632

MEMBER KRYDER: M. Chairnman?

CHWN STAFFORD: Menber Kryder.

MEMBER KRYDER | nove approval of
Condition 13, as printed and shown.

MEMBER GOLD:  Second.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Are we, back in line 6
there |l ooking at this thing about how far fromthe center
poi nt and so on, or shall we -- is this acceptable to
you, Matt?

MR. DERSTINE: That's a good question. |
t hi nk probably adopting the sane changes that we did in
the prior paragraph where we said "the center of the

project” or "center fromthe project” is the appropriate

change.

MEMBER KRYDER | woul d agr ee.

MR, DERSTI NE: Thank you.

CHWN STAFFORD: So it would be a three-mle
radi us, like the previous paragraph or -- 1| think, what

was it, No. 3 --

MS. BENALLY: Three ml es.

CHWN STAFFORD: No, it was No. 2. "An
extension termis a three-mle radius fromthe center of
the project,” should that be the sane di stance for
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No. 137
MEMBER KRYDER: M. Chairnman?
CHWN STAFFORD: Menber Kryder.
MEMBER KRYDER: | nove approval of the
| anguage you just spoke as an anmendnent.
MEMBER GOLD: And | second that.
CHWN STAFFORD: So | ooking at Condition 13,

line -- well, it'"s line 5 on the PDF, so |I'm | ooking at
line -- let's see, so let's go through how it would go
because the lines don't -- the lines don't match up from

1 to 2 anynore.

MEMBER HI LL: Wuld that be a scrivener's
error that you could fix?

CHWN STAFFORD: The lines part would, but I
t hi nk what we want the sentence to read after -- in
Condition 13 after "Maricopa County," it would read, "and
known buil ders and devel opers who are buil di ng upon or
developing land within three mles fromthe center of the
project.” So that would mrror what we -- what we did in
paragraph -- it's Condition 2, | believe.

MEMBER KRYDER:  Yes.

CHWN STAFFORD: Any -- any difference
between the two | think a correction would be a
scrivener's error.

MEMBER KRYDER: | accept that.
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noti on?

VEMBER HI LL: Do we need a second for that

MEMBER GOLD: It's already been seconded.
MEMBER HI LL: Ckay.
CHWN STAFFORD: Al right. Al right. The

| anguage appears correct on the screen. The amendnent's

been noved and seconded.

carri es.

Condi tion 13,

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD:. Hearing none, the amendnent

MEMBER MERCER: M. Chairman, | nove

as anended.

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?
MEMBER HI LL: Yes.

CHWN STAFFORD: Yes, Menber Hill?

MEMBER HILL: | want to get out of here as

nmuch as anybody else, that's ny preface to this comrent.

My recollection is, M. Derstine, that you

actually requested this information from Mari copa County,
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and they did not get back to you, so it was really kind
of hard for you to do this. W've put this in the CEC as
arequirement. |If you don't get a response from Mari copa
County when you request these things, how do you conply
with this requirenent?

MR, DERSTINE: | think we just continue to

send themnotices. And | think they just decide they'l|

do with themwhat they will. They may respond. They
probably will not, would be ny assunption --

MEMBER HI LL: Ckay. | just --

MR DERSTINE: | think it's up to us

to provide the notice and then --

MEMBER HI LL: So you're doing the best you
can?

MR DERSTINE: That's right.

MEMBER HI LL: Just to have that on the
record, you're doing the best you can?

MR. DERSTI NE: Yes.

MEMBER HI LL: Thank you.

MR, DERSTI NE: Thank you.

CHWN STAFFORD: Yeah, it says, "known
bui | ders and devel opers,” if the County won't tell you,
t hey' re not known, then, right?

MR. DERSTI NE: R ght .

MEMBER HI LL: Thank you for indul ging ne.
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Condition 13, as anended,

di scussi on?

CHWN STAFFORD: All in favor say "aye.
(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD

Heari ng none, Condition 13,

as anmended, is adopted.
MEMBER GOLD: | nove Condition 14.
MEMBER MERCER:  Second.
MEMBER HI LL: Second.

CHWN STAFFORD

MEMBER FONTES:
M. Chairman?

CHWN STAFFORD:
| ast week. There wl|
er ect ed,
anyway.

MEMBER FONTES:

CHWN STAFFORD:

MEMBER FONTES:

boi | erpl at e | anguage - -

CHWN STAFFORD

GLENNI E REPORTI NG SERVI CES, LLC
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MEMBER FONTES: -- in our CEC.

MEMBER KRYDER: M. Chairnman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: | f the applicant is not
opposed to this, let's just approve it and nove on.

CHWN STAFFORD:. M. Derstine?

MR. DERSTINE: No opposition. But again,
appreciate the Commttee taking a careful |ook, and you
know, we're |ooking, in many instances, at Conditions
that are included, because they were included in prior
transm ssi on cases. They may or nmay not be applicable
here, but as -- as Ms. Benally has pointed out, the
project teams |ooked at it, we'll build it using
non-specul ar finish, and so no concern.

CHWN STAFFORD: Thank you.

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

637

CHWN STAFFORD: Hearing none, Condition 14

i s adopt ed.
Nunber 15.
MEMBER MERCER: M. Chairman, | nove
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Condi ti on 15.
MEMBER GCOLD:  Second.
CHWN STAFFORD: Furt her
(No response.)
CHWN STAFFORD: All in f
(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
(No response.)

CHWN STAFFORD: Heari ng

i s adopt ed.
Number 16.
MEMBER HI LL: Mbve approval
MEMBER MERCER:  Second.
CHWN STAFFORD: Furt her
(No response.)
CHWN STAFFORD: Al in f
(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
(No response.)
CHWN STAFFORD:. Heari ng
i s adopt ed.

Number 17.

Ms. Benally?

MS. BENALLY: No opposit
addition, M. Chair.

GLENNI E REPORTI NG SERVI CES, LLC
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none, Condition 15

di scussi on?

avor say
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Condi tion 16.

none, Condition 16
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CHWN STAFFORD: It was inadvertently
stricken fromthe -- your -- your proposed CEC?

MS. BENALLY: That is correct it was
erroneously omtted when we filed our formof CEC

CHWN STAFFORD: Ckay. Thank you.

MEMBER HI LL: Move approval Condition 17.

MEMBER MERCER: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 17

i s adopt ed.
Number 18.
MEMBER HI LL: Move approval Condition 18.
MEMBER MERCER: Second.
CHWN STAFFORD: Further di scussion?
(No response.)
CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")
CHWN STAFFORD: QOpposed?
(No response.)
CHWN STAFFORD: Hearing none, Condition 18
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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I s adopt ed.

Nunmber 19.

MEMBER MERCER: M. Chairman, | nove
Condi ti on 19.

MEMBER GOLD:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: Confirmw th the applicant
t hat the Decenber 1st, 2025, date is the appropriate
conpliance filing date?

MS. BENALLY: That is correct, M. Chair.

CHWN STAFFORD:. I think -- | think APS sets
its -- that for nost of its conpliance filings, if
possi bl e, correct?

MS. BENALLY: That is correct.

CHWN STAFFORD: All right. And then the
appl i cant had proposed addi ng that | anguage that's
stricken at the end of the paragraph and provided a
mai | i ng address or enail address. No parties nmade a
limted appearance, so | just struck it. Because we nuade
that -- that was one of the changes to the introduction,
because it covers it.

MEMBER HI LL: WII that nean | get |ess
mai | ?

CHWN STAFFORD:. Huh?
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MEMBER HI LL: Nothing. D sregard.

CHWN STAFFORD: Yes, |less nuil.

All right. 19's been noved and seconded.
Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 19

i s adopt ed.
Nunmber 20.
MEMBER HI LL: Move approval Condition 20.
MEMBER GCOLD:  Second.
CHWN STAFFORD: Further di scussion?
(No response.)
CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
(No response.)
CHWN STAFFORD: Hearing none, Condition 20
i s adopt ed.
Number 21.
MEMBER GOLD: | nove Condition 21
M. Chair man.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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i s adopt ed.

Condi tion 22.

MEMBER MERCER:  Second.

CHWN STAFFORD: Further di scussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 21

Nunmber 22.
MEMBER MERCER: M. Chairman, | nobve

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?
(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 22

i s adopt ed.
Number 23.
MEMBER HI LL: Move approval Condition 23.
MEMBER MERCER:  Second.
CHWN STAFFORD: Further di scussion?
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 643

(No response.)

MEMBER HI LL: Menber Fontes, does this --

MEMBER FONTES: | just want to know who
cane up with this |language? 1Is this the |anguage,

M. Derstine, that was proposed with Western Resource?

CHWN STAFFORD: No, that's the subsequent
ones. The origin of this Condition was -- let's see, |
have it -- | researched this a while back, | think in
response to a question from Menber Kryder, but it was
added by the Commission to a CEC, and it has been added
to every CEC since then.

MEMBER FONTES: |I'mfine wth the | anguage
but I think 120 days is kind of a short tineline given
cal endars and stuff. | would think a nore realistic is
six nonths, but that's just nme for admnistrative
pur poses, M. Chairman.

CHWN STAFFORD: Onh, there's no reference to
120 days in paragraph 23, you're |ooking at the --

MEMBER FONTES: |I'msorry, |'ve got the
wr ong par agr aph, yeah.

CHWN STAFFORD: The next 23 should actually
be 24.

MEMBER FONTES: |'ve got the wong one, but
no i ssues here.

CHWN STAFFORD: Okay. 23 has been noved
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and seconded.

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 23
i s adopt ed.

Nunber 24, it appears as 23 on Chairman's
2. 20 -- the nunber -- the second 23 should be 24, and
the 24 should be 25. It didn't renunber the -- the
Condi ti on nunbers there.

MEMBER HI LL: M. Chair, nove approval
of --

CHWN STAFFORD: The second 237

MEMBER HI LL: -- the second 23/ 24,
paragraph 24 -- or Condition 24, as proposed by the
applicant and the intervenor.

MR DERSTINE: Yeah, and to Menber Fontes's
questi on about the 120-day tinme frane, WRA proposed that.
We had our teamlook at it. W didn't receive any
pushback or concerns over the tine frame, so it's
acceptable to APS.

MEMBER HI LL: Can we get a second?
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MEMBER MERCER:  Second.

CHWN STAFFORD: Further di scussion?

Do we need to --

MEMBER DRAGO | do.

CHWN STAFFORD: Onh, yes, Menber Drago?

MEMBER DRAGO. | mght be a little behind
reading this, but it says in (a) of this section, "To
prepare a report,"” and do we know where it goes? Wo
recei ves the report?

CHWN STAFFORD: They will file it in the
docket in this proceeding and serve a copy on all the
parties, which would be the applicant and WRA. That's in
(c) and (d) of the Condition.

MEMBER DRAGO. (D), serve a copy of the
report on the parties?

CHW STAFFORD: Right. So that neans -- so
subsection (c) says, "File a report in this proceeding,"”
that nmeans they have to file it in this docket, and then
(d) requires themto nake sure that WRA gets a copy,
because they're the only other party. So, yeah.

MEMBER DRAGO. Al right. Thank you.

MEMBER FONTES: Itemfor clarification,

M. Chairman. |s this any percentage of hydrogen that
they need to file this report or the 35 percent
referenced in the forthcom ng.
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CHWN STAFFORD: | read it as any anount.

If they're going to -- so this -- | think the way -- and
"Il let the applicant correct ne if |I'mwong, but ny
understanding is that Condition 24 requires themto do
this report before they start bl ending any anount. And
then if they're going to go beyond the 35 percent, which
| understand would take -- because the turbines are
capabl e of using up to 35 percent as they are
constructed, as soon as they're installed. But to go
beyond that, they woul d need sone overhaul and

repl acenent of different conponents. And that's when 25
woul d be triggered.

M. Derstine, Ms. Benally; is that correct?
| s that what the agreenment was between you and the
i nt ervenor ?

MR DERSTINE: | think that is a fair
reading of the -- of the |language. | think the only
qualifier to that that's included there, it says, "for
normal operations.” So to the extent that there m ght be
a, you know, a limted use for testing or sone other
purpose, | think that to carve out for this, but
certainly, as | read it, any amount for nornal operations
woul d trigger the obligation to file this report.

CHWN STAFFORD: Okay. But a test run when
you -- to pilot one of the units and punp, |ike, 10
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percent through it for 10 mnutes to see what woul d
happen woul dn't -- wouldn't count?

MR DERSTINE: | don't know what a test
woul d | ook I'i ke or how that would work, but | think the
qualifier here is "for normal operations"” that they have
done whatever due diligence and testing that m ght be
required to ensure that -- that we were ready to engage
in normal operations using a blend of any anount of
hydrogen fuel in these units that would trigger the
obligation to file this report.

CHWN STAFFORD: Right. And that's the
| anguage that you and WRA agreed to, so --

MR. DERSTI NE: WRA proposed and APS agreed
toit, correct.

CHWN STAFFCORD: Menber Drago?

MEMBER DRAGO Yeah, | read it exactly like
M. Derstine said, that this would not include their
ability to do pilot feasibility studies. 1It's only at
the point when it would becone nornal operation, so |
agr ee.

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: | just want to make sure |
got this right. And we have to read 24 and 25 kind of
together, in ny limted mnd here. So if it's a pilot
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project, don't need to file the report. And so long as a
pilot project is |less than 35 percent fuel blended, don't
need to file a report.

Is that the way this reads, M. Chairnman?

CHWN STAFFORD: Well, | guess that depends
on is the pilot project part of normal operations or not?
| think -- | think it would not be. | think it would
be --

MEMBER FONTES: How do we define "nornal
operations” versus a pilot project. Because |'ve seen
some pilot projects. And, M. Derstine, | don't nean to
be difficult here, but battery energy storage projects
have beconme pilot projects, and then they becone
permanent on SRP and APS. | think that's pretty common
here in Arizona. So |I'mjust |ooking for a delineation
on how we sort of put bookends on this for the public.

MR DERSTINE: | would have to | ook to sone
of the operations folks or M. Eugenis if we have any
better understanding or clarity over what -- what's the
demarcation in terns of normal operations, as opposed to
a pilot project or a testing of a blend of hydrogen fuel
just in ternms of, you know, whether or not, what sort of
operational paraneters or whether it's feasible or not
f easi bl e.

MEMBER FONTES: And the background there is
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we don't know what it's going to take. W want to give
the public reasonabl e assurance that you're not going to
have a pilot project go on forever. W want to al so
consi der that we've had energy storage projects that went
frompilot to normal. So how do we capture 24 and 25 so
that we give you the flexibility to do the pilot project,
get it right, and then cone back to the CEC?

So that's what we're | ooking at the bal ance
here. So as you read that, take a mnute if you need to,
| think that's what we're trying to capture just to help
clarify ny perspective.

CHWN STAFFORD: Well, | think that the way
it isis that you' re tal king about a pilot project that
uses a blend greater than 35 percent?

MEMBER FONTES: Well, in the first
instance, | don't think they -- anybody in the world is
in a position to disclose what a pilot project would
consi st of because the technology's enmerging, it's so
new. The one pilot project that I know in New York on
t he NYPA system New York Power Authority, there was a
pilot project with 35 percent fuel blend, and they did
have to have sone nodifications on skids and stuff.

So, again, don't want to limt APS s
ability to do a pilot project, but I want to nake sure we
reflect that while we're here, so that we know when they
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have to cone back and file things with us.

CHWN STAFFORD: Well, | think that the
Condition says that if they can do a pilot project with
| ess than 35 percent, and they wouldn't have to do the
report or get a CEC change. |If they're going to go
beyond -- because the units are capable of up to
35 percent, as currently configured, but if they were
going to try an experinent where they were going to run
any of the units at greater than 35 percent, that woul d
require an overhaul to the unit itself, they're
not -- you couldn't -- they're not capable of functioning
on that high of a |level of hydrogen as they currently
exist. And if they're going to do that, they've got to
come in and nodify the CEC to allow for that unit to be
reconfigured to run on a greater than 35 percent
hydrogen. And if they run that for three nonths and it
doesn't pan out, and they want -- you know, they still
have to get a CEC nodification for that to happen if they
wanted to use it here at this site wth these units.
That's ny understanding of how this will work out.

MEMBER FONTES: They did -- on the project
that I'maware of, they did actually have to have
nodi fications to the systemto run the generators. Wat
| mght offer here is that we | ook at, M. Turner [sic],
a potential pilot project plan that would be filed that
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woul d have a defined period for pre-feasibility, or
what ever, as an add-on to 24 here, just so we put a cap
on it.

MEMBER GOLD: M. Chairnman?

CHWN STAFFORD:. Yes, Menber Col d.

MEMBER GOLD: | don't see the word "pilot™
anywhere in 24 or 25.

CHWN STAFFORD: It's not.

MEMBER GOLD: So why are we di scussing
t hi s?

CHWN STAFFORD: Onh, because Menber Fontes
has seen other -- has seen pilot projects in other
jurisdictions and he had a concern about how that woul d
play out with these Conditions.

MEMBER FONTES: Menber Gold, and I'mtrying
to demark between "nornmal" and "pilot" as well, so |
introduced the term"pilot" here to cover, as Menber
Drago identified that pre-feasibility, before they
actually have a final design, and then construct a
permanent facility that goes to normal operations. So,
excuse ne, but I'"'musing the term"pilot project” as the
electric utility industry uses it.

MEMBER GOLD: Okay. | understand that,
Menber Fontes. And | appreciate that. Then we woul d
al so have to add in the word "normal " operating
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procedures if you're going to deal with pilot project
pr ocedur es.

MEMBER FONTES: Normnal operations is
already there in the second sentence of 24.

MEMBER GOLD: It's nornal operations, not a
nor mal operati on procedures.

MEMBER FONTES: | did not use the term
"procedures.” | just used the term"pilot project in

normal operations,"” for clarity.

CHWN STAFFORD: Well, if it's a pilot
project, it's not normal operations, right? It's a test
run of some sort. |'mlooking at the applicant and |I'm
seeing them nod their heads.

MR DERSTINE: Yeah, and | -- if it's not
normal operations, it's sonething else. | guess the
question is what's the duration of tine that the test or
the pilot programwoul d be operated before we fall into
the -- the normal operations window. This may be
sonet hing that maybe | need to caucus wth M. Doerfler
about if we're -- and then our teamjust to see if
there's sone clarifying |l anguage we want to add here.

CHWN STAFFORD: Right. Because | --
because these were negotiated --

MR DERSTINE: That's right.

CHWN STAFFORD: -- terns, and so |I'm
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hesitant to start nessing wth the | anguage that was
agreed to by the parties of the case, absent sone clear
showing that it's contrary to public interest. So |
think, the way | see this, and I'll give you ny two cents
on it, Menber Fontes, and then we'll see if the applicant
concurs, and then you can weigh in wth your thoughts,
but the purpose of these two Conditions is that if APS
wants to start experinmenting wth hydrogen-bl ended fuel,
t hey can do so, up to 35 percent. That's what the units
are currently capable of.

If they're going to start using
hydr ogen- bl ended fuel in any anpbunt, as -- on a regular
basis as part of their normal operations, they need to do
the report required in 24. |If they want to proceed to a
m xture greater than 35 percent, which would require
substantial nodifications to the generating units, then
t hey need, on any scale, pilot, normal operations, any
scale, they would be required to anend the certificate.

That's ny understandi ng, and that seens to
be the bargain for exchange that the parties came to. |If
they wanted to do a pilot project of sone greater bl end
t han 35 percent, they would have to get an anended
certificate to do so at this plant. |If they elected to
do it soneplace else wwth a different LM5000, that would
be a different story, but | don't know, | nmean, ny
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thoughts and this is just if | was going -- if | was in
the applicant's shoes, | would want to have sone separate
single unit to start nessing with this before |I took one
out that I was relying on for neeting ny | oad.

| think I would have an experinental LM5000
that was by itself that | could essentially give it a
test run before | noved it up to scale and was going to
use eight of themto do it. That's just -- that's just
my thoughts. And, M. Derstine, that's -- | would |ike
to hear yours, and then Menber Fontes.

VEMBER GOLD: M. Chairnan, | think that --
oh, I'msorry.

CHWN STAFFORD:. M. Derstine?

MR DERSTINE: M. Chairnman, Menbers of the
Commttee, | agree with your interpretation and your

readi ng of the | anguage that we agreed to with WRA in

what is now 24 and 25. | realize that there are sone
| eft unknowns about how that will be applied, but that's
t he | anguage that we agreed to. And through sone -- sone

negoti ati on back and forth wth WRA, and what you
indicated | think is the intent, as | understand it, and
how APS woul d foll ow those conditions.

CHWN STAFFORD: Gkay. Thank you.

Menmber Fontes?

MEMBER FONTES: So |ong as those, | guess,
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put a bookend in light of pilot projects have becone
normal operations in the battery energy storage, | think
' msatisfied, M. Chairman.

CHWN STAFFORD: Thank you.

Menber Gol d?

MEMBER GOLD: | agree with what you and
M. Derstine said, and | have no objection to what
M. Fontes is saying.

CHWN STAFFCORD: Menber Drago?

MEMBER DRAGO  Just based on ny experience
of piloting and then transitioning to high-vol une
manuf act uri ng, sustaining operations, what have you,
don't see any harmfor the applicant to go back to the

i ntervenor and add to this paragraph "any piloting for

proof of concept.” And then that should be all owed,
under 35 percent. | just don't see the harmin doing
that. And | think it would address the -- it would

protect the applicant that they have that flexibility to
run pilots for proof of concept.

CHWN STAFFORD: Wl --

MEMBER DRAGO. And then it's clearer that
if they want to sustain the operation greater than
35 percent, then they would conme back for a CEC

MEMBER FONTES: M. Chairman, | support
that. M concern is, how do we give the applicant the
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ability to do the pilot project, but then also, as I
not ed, assuage the public that if it's going to be
per manent, we -- we still have a review, due to the
unknown nature of this fuel and the technol ogy and the
nodi fi cations, and potential inpact on --

THE REPORTER: I --

CHWN STAFFORD: You need to speak -- did
you catch that, Robin?

THE REPORTER: The end -- | need the end.

MEMBER FONTES: And the potential inpact to
t he stakehol ders and the environnent.

CHWN STAFFORD: All right. So, Menber
Drago and Menber Fontes, you're -- you're |looking to
allowthemto do a pilot project greater than 35 percent?

MEMBER DRAGO. M. Chairnman, no, enable the
pil ot for proof of concept up to --

MEMBER FONTES: |'mw th Menber Drago on

t hat point, yeah.

MEMBER DRAGO -- up to 35 percent.
CHWN STAFFORD: Onh, okay. | think that's
what it does do, because they can do -- oh, | can't -- ny

screen went blank here. Al right. Yeah. So in 24 they
could use -- they could do a pilot project with | ess than
35 percent. They could experinent with that all they
want. It's only -- the reporting requirenent is only
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requi red when they nove fromthe pilot project stage into
nor mal operations, which would be they're using that, you
know, they're not just doing test runs and they're going
to -- their plan is to run these units on a hydrogen

m xture, and that's what they're -- and they're doing it
consi stently.

And | think it would be, you know, between
the parties about what their understanding is between,
you know, what's nornal operations and what's a pil ot
project. And then if that was -- if there's a dispute,
then they could go to the Comm ssion to try to resolve it
to, | guess, to ask -- they could file a conplaint to get
the Conm ssion to enforce the provision if they felt that
the applicant was not conplying wwth it. That's -- |
think that's the renedy, but | think 24 would allow pil ot
projects of 35 -- of |less than 35 percent.

What' s the nunbering here.

MEMBER GOLD: M. Chairnman?

CHWN STAFFORD: Yeah, 35 percent or |ess,
because 24 is hydrogen blend greater than 35 percent.

Yes, Menber Col d.

MEMBER GOLD: | agree with you, but | got
to add in one nore thing, right now for this project for
this area, there is a -- no availability of hydrogen for
you. So everybody else is going to be doing this a | ong
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time before we're going to be doing it. And | agree with
what you're saying, the | anguage seens to be covered
al r eady.

MEMBER DRAGO. M. Chairnman?

CHWN STAFFCORD: Yes, Menber Drago.

MEMBER DRAGO. Not to bel abor the point,
but I just think if you | ook at 24, where it starts out,
"at | east 120 days," nobving on in that sentence, it says,

"for normal operations,” and can we do a parentheses and
say, "not including any piloting proof of concept,"”
sonet hi ng on that order?

MEMBER GOLD: Yes.

MEMBER DRAGO. | nean, at least it's there,
right? And it would protect the applicant that had
anyone found out that they were running at 30 percent in
a pilot, that soneone could not cone back to them and
say, "Wiy didn't you submt a CEC?" And | get the
fact -- normal operation is very clear to nme, but just by
putting the "pilot" part of that in there, | think just
adds additional protection to the applicant.

CHWN STAFFORD: Well, they don't need to

amend the CEC as long as the blend is 35 percent or |ess.

And that's all they could do with the current units or

the proposed units, they -- they'd have to substantially
nodi fy themto do a m xture greater than -- so they
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 659

could -- so under 24 they could do -- they could do a
pilot project with the existing units in any conbi nati on
up to -- up to -- up through 35 percent. |It's only when
t hey get to 35.001 percent, | guess, would be --
technically, you know, it could get even snaller than
that, but any anmount greater than 35 percent would
requi re nodi fications to the equi pnent, and then at that
poi nt before they could nake those nodifications to the
equi pnent, they would have to get the CEC anended, but
as -- but they could do -- they could do pilot projects
w th any anount of hydrogen | ess than 35 percent, but if
they're going to -- and so, if they're going to start
using it regularly, and that's how they're operating
them it becones the normal -- for it to becone norna
operations, they would have to have a steady supply of
hydrogen to the site, which would entail the addition of
significant infrastructure.

| nean, the only way they could -- other
way they could do it is if all the gas in the pipe that
they're getting was m xed with hydrogen before it got to
them And so that's how they're normally running the
plants. So if that were to becone the case, they'd have
to do the report, but then that would be all over the
pl ace, everyone would be tal king about that. If all the
natural gas that you're receiving fromthe San Juan and
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Perm an Basin comes pre-m xed wth hydrogen, that's --
mean, absent that, it would take significant investnent
on APS' s part to do a pilot -- even a pilot project.

| mean, they tal ked about trucking it in,
but they said | don't think we have a truck big enough --
this is ny recollection of the testinony -- there's not a
truck big enough to bring in a sufficient quantity for
themto operate these plants for nornal operations of
t hese units with any m xture of hydrogen.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HILL: |Is Ms. Doerfler with us

t oday?

MR DERSTINE: | think she's online. That
was going to be ny suggestion to see that -- | nean, |
don't -- | think APS does not oppose, and | appreciate

Menber Drago's suggestion, and certainly don't have a
concern with it, but | think we need to hear from
Ms. Doerfler on -- on WRA's view of that additional
| anguage.

CHWN STAFFCORD: Yes, Ms. Doerfler.

M5. DOERFLER: Ch, sorry, | didn't nean to
i nterrupt anyone when | | ast popped in.

Yeah, so it's sounding to nme like there are
two main concerns, the first of which is ensuring that
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APS has the flexibility to operate a pil ot program
w t hout having to do extensive, you know, neet extensive
requirenents. And the second being that the pil ot
programis not defined and therefore, could |last an
extensive period of tinme, if that's feasible, which we
know at the nonment it is not.

| -- | don't have an issue with changing --
| can't think of the nunber, either 24 or 23 at this
point, to include that it does not include pilot
projects. I'mnot entirely certain that addresses all of
t hose concerns. | think that what seens to ne to be a
solution is maybe a definition of a pilot project, and
what that would entail, and how that is allowed, but that
I's beyond the scope of what WRA and APS agreed to, and
therefore, | think the Commttee would be the nmain
witers of that, if that was the case.

But we do not oppose adding the | anguage
that it does not include a pilot project to whi chever
par agraph we are discussing currently or whichever
Condi ti on nunber.

CHWN STAFFORD: It's 24. W had two 23s,
t he second 23 shoul d have been 24. That's a scrivener's
error. And then the last -- and the actual 24 that
appears on Chairman's 1 and 2 should be 25. | think we
can correct that w thout noving and seconding it, that

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 662

was just a typo that was addressed.
So, Ms. Doerfler, | guess ny question to
you i s that when you and APS agreed to the | anguage in

Condi ti ons 24 and 25, what were your thoughts on a pil ot

program bel ow 35 -- 35 percent or below? | assune that's
why you picked the term-- the words "nornal operations.™
VWhat is -- what -- | guess, what is your understandi ng of

what nornmal operations nmeans, because it's obviously not
the sane as a pilot program but what -- at what point
does a pilot program becone normal operations, | guess?
MS. DOERFLER: So WRA' s origi nal | anguage
did not include the "normal operations” part of it, if
' mrenenbering correctly. | believe that was a change

that APS nmade that WRA accepted in the process of

negotiations. | think I would have to defer to APS, as
far as what we believe nornmal operations are -- is/are.
As far as pilot prograns, | amsensitive to

Menber Drago's concerns about allowng the flexibility of
havi ng those pil ot prograns, whet her Redhawk is the place
where those pilot prograns occur, it's kind of hard to
say when -- when there's so nuch unknown about how t he
possi bl e rol | out of hydrogen-bl ended fuel w Il work.

CHWN STAFFORD: M. Derstine?

MR DERSTINE: M. Doerfler is correct, in
terns of the evolution of the | anguage that's in 24.
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W -- this was a revision that APS proposed, and we

i ncl uded the nornmal operations term nology. And that's,
frankly, as far as we got. | think the -- the difficulty
is that we're tal king about trying to define a term when
no one knows what a pilot project mght |ook |Iike and
what a, you know, future hydrogen use m ght | ook |ike.

And so we're left with, you know, using
sone | anguage here that the parties, in good faith, wll
| ook to honor and respect w thout having conpl ete answers
and a view of the future where hydrogen m ght be used or
utilized in a pilot test, and how | ong that pilot test
m ght operate.

So | think defining these terns is very
difficult. W agreed to this |anguage to address WRA' s
concerns about having sone guardrails and | anguage around
the future use of hydrogen. Again, not knowi ng what we
don't know about future hydrogen use and trying to at
| east include sonething that addresses those concerns.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Foll owing on M. Derstine's
comments and al so the other made by Ms. Dorfson [sic], it
seens to ne that we have parties here working in good
faith, and | certainly acknow edge, Menber Drago, your
concerns and those spoken by ot her Menmbers of this

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 664

Commttee. M/ comment would be let's leave it, it was
negotiated this way between the several partners here who
are trying to cone together and | ooking, as M. Derstine
said, at sonmething we not only don't know several things
t hat he spoke about, but we also don't know changes in
technol ogy that m ght be just over the next hill.

| think we all want to provide as nuch
flexibility as possible. W know there's no truck big
enough, et cetera, et cetera, everybody's heard all the
words, let's just approve it as-is, and nove on.

CHWN STAFFORD: Menber Drago, do you have

a__
MEMBER DRAGO No -- no further conmment.
CHWN STAFFORD: You think -- you think that
wll -- are you confortable with the provisions as they

are or do you think they need to --

MEMBER DRAGO  Yeah, if the applicant is.
| was just trying to strengthen the | anguage for
protection of the applicant. But if the applicant and
M. Derstine are fine, WRC [sic], |'m good.

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: | would actually like to
hear from M. Eugenis and M. Van Allen with respect to
this. They've been invaluable in these whol e
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proceedi ngs, and they're where the rubber neets the road
or where the boots are on the ground, literally. So
their perspectives, | think, are a valued input here.

MR EUGENS: Comm ttee Menber Fontes and
Chairman, | agree with exactly where we are in this
di scussion right now W're -- we're acknow edging the
fact that there could be a nultitude of different
possibilities, in terns of hydrogen use at the site in
the future. Could be through blending in the natural gas
pi peline that's there today. Could be through
potentially an electrolysis kind of equipnent that's
installed there in the future.

We are negotiating these things in good
faith and | think it provides us the necessary
flexibility and protection as a conpany, so |I'm
supportive of where we are with the | anguage ri ght now.

MR VAN ALLEN: Chairman, Conmttee, |'d
li ke to add that, you know, APS is a public service
corporation. Safety is our nunber one value. W anchor
in safety. W' ve got equi pnent that uses hydrogen today
as a cooling nedium W've used it. W've handled for
over 50 years in that -- in that use, so we're very
famliar with it. W have policies, procedures, and we
can -- we can handle it safely, so | want to be very
clear and transparent that we're well-trained,
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so -- offer that up.
CHWN STAFFORD: Thank you.
Menmber Drago?
MEMBER DRAGO. | agree with Menber Fontes

to allow the applicant to speak, and as | nentioned, if

they're fine with it, and M. Derstine, I'"'mfine with it,
SO --

MR. DERSTINE: Well, | just want to add,
Menber Drago, | appreciate your suggestion of that

| anguage it sounded |like WRA is okay with including the
parent hetical that you suggested, "not including pil ot
projects.” Again, we're |left wth an undefined term and
not know ng exactly what a pilot project may or nmay not
be, but that |anguage is certainly acceptable if it's
acceptable to WRA

CHWN STAFFORD: Ms. Doerfler?

M5. DOERFLER: W have no issues with the
i nclusion of that snall parenthetical.

MEMBER GOLD: M. Chairnman?

CHWN STAFFORD: Yes, Menber Col d.

MEMBER GOLD: I n that case, | nove we
accept 24, as anended --

CHWN STAFFORD: W haven't made --

MEMBER GOLD: O accept the anendnent to 24
t hat Menber Drago made.
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Do | have a second?

MEMBER HI LL: Second.

CHWN STAFFORD: All right. So the
amendnent woul d be -- so section -- so Condition 24 would
read, "at |east 20 [sic] days before operating the
project with hydrogen-bl ended fuel for normal operations
(not including any pilot projects) of the project. The
applicant nust first,"” and then it continues on.

Is that -- is that the anmendnent you're
pr oposi ng, Menber Drago?

MEMBER DRAGO Yes. Thank you

CHWN STAFFORD: And the applicant is fine
w th that | anguage?

MR. DERSTI NE: Yes.

CHWN STAFFORD: And, Ms. Doerfler, WRA is
confortable with that addition?

MS. DCOERFLER  Yes.

CHWN STAFFORD:. Gkay. | can't -- |I'm
| osing the --
MEMBER FONTES: Second to M. Drago's nove.
CHWN STAFFORD: Okay. Yeah. So it |ooks
li ke we noved around. So let's -- so Condition 24 would

read, "At |east 120 days before operating the project
w t h hydrogen-bl ended fuel for nornal operations of the
project (not including any pilot projects), the applicant
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MEMBER GOLD

CHWN STAFFORD
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So that's the anendnent before

Yes.

It's been noved and

seconded.
Further di scussion?
(No response.)
CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")
CHWN STAFFORD: Opposed?
(No response.)
MEMBER KRYDER: Opposed. Aye -- or nay.
CHWN STAFFORD: By a vote of -- the ayes
have it. | think it's 7 to 1 in favor of the anendnent.

The anendnent carri es.

Can | get a notion to adopt Condition 24,
as anmended?

MEMBER GOLD: | so nove.

MEMBER HI LL: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?
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(No response.)

CHWN STAFFORD: Hearing none, Condition 24,
as anmended, is adopted.

Number 25.

MEMBER GCOLD: | nove 25.

MEMBER MERCER: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD: Hearing none, Condition 25

i s adopt ed.

All right. W've been going for probably
about, oh, | think nore than 90 m nutes. Let's take a
very short recess, |I'msaying 10 to 15 mnutes, and this
time | really nean it. So let's -- let's be back at
11: 05. And then we'll continue on wth the Findings of

Fact and Concl usi ons of Law.

We stand in recess.

(Recessed from 10:51 a.m wuntil 11:05 a.m)

CHWN STAFFORD: Let's go back on the
record. W had conpleted the Conditions 1 through 25.
And now we are noving on to the Findings of Fact and
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Concl usi on of Law.
MEMBER KRYDER
CHWN STAFFORD: Menber
MEMBER KRYDER: I
of fact and conditions [sic] of Law No.
MEMBER MERCER: Second.
CHWN STAFFORD
(No response.)
CHWN STAFFORD: Al
(A chorus of "ayes.")
CHWN STAFFORD: Opposed?
(No response.)
CHWN STAFFORD
Fact and Concl usi on of Law No.
Number 2.

MEMBER KRYDER

08/22/2024

nove approva

in favor say

670

M. Chai rman?

Kryder.

of findings

1.

Furt her di scussi on?

aye.

Heari ng none, Fi ndi ngs of

1 i s adopted.

M. Chai rman?

CHWN STAFFORD: Menber Kryder.

MEMBER KRYDER: | nove approval of finding
of facts and conditions of |aw no. 2 as shown and
pri nt ed.

MEMBER MERCER:  Second.

CHWN STAFFORD: Further di scussion?

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HILL: | don't believe that this
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project preserves a safe and reliable electric
transm ssi on system because there really isn't

transm ssion here. | do think, absolutely, it's needed
for adequate economi cal and reliable supply of electric
power, which is in nunber 1, but | don't see the

rel evance of this project to preserving a safe and
reliable electric transm ssion system

| f sonmeone wants to change it to refl ect
that this won't hurt the systemby adding it, | think
that's fine. And I think we've done that in other
settings, but | just don't think this is an accurate
statenent and not relevant to this particul ar project.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: I n response to that, Menber
H1l, what is the purpose of having these quick-starting
gener at ors?

MEMBER HI LL: Absolutely. | think that's
nunber one, it -- it resolves the need for adequate
econom cal and reliable supply of electric power. That's
what these qui ck-start things do, is address nunber one,
but because there isn't a transm ssion conponent to this,
and there isn't, you know, this project doesn't add
reliability to the transm ssion system | just don't
think that this one applies in this particul ar project.
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MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: | think it's inportant to
note that the stated purpose of this power plant is a
peaker power plant. Peaker power plant allows grid
operators at all tinmes, particularly at high electricity
demand, to performwhat is known as demand response in
support of the transm ssion systemand the grid. That's
referred to by the North America Electric Reliability
Cor poration, and also the Federal Energy Regul atory
Comm ssi on, the NERC and t he FERC

So I'mgoing to disagree with Menber Hil
on this instance, and state that it does, and that's the
stated purpose that APS put in -- in their -- their need.

CHW STAFFORD: Right. | nean, | think was
it last year we started addi ng the "Wien constructed in
conpliance with the Conditions proposed in the
Certificate," and that was -- and that was -- and that
applied to new -- typically it was in the context of the
majority of our cases, which were gen-tie lines for new
sol ar projects.

And the issue was the System | npact Studies
were not conplete. And so we were, like, does it
preserve a safe and reliable electric transm ssion
systen? And | know transm ssion is not a part of this

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 673

project, that was one of the perks of it is that it's at
an existing site with existing transm ssion. They w ||
need to build a new switchyard, but | think the purpose
of Finding of Fact and Conclusion No. 2, is that the
i nterconnection of this project to the grid will be done
in such a way, in conpliance with the Condition, and
refer back to Condition 16, those requirenents by -- |
t hi nk Menber Fontes nentioned -- WECC and NERC and FERC.
It's by adhering to those requirenents that the project,
whether it's a generation project, will not have a
negati ve inpact on the transm ssion system whether
that's APS's portion of it, the State's portion of the
regional grid. And it's because, depending on the
circunstances certain projects could -- that's where they
have to do the interconnection, the System | npact Study,
to see what the inpact to the grid is of adding the
gener ati on.

And so the Conditions that require themto
comply with what the federal requirenments that they have

to comply with anyway, when they do that, it preserves

the safe and reliable transm ssion system It doesn't
negatively inpact it. | think that's the purpose of
nunber 2. 1 is addressing the generation, it's -- and |

think 1 is also applicable to transm ssion |ines because
w t hout the transm ssion system you' re not going to have
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reliabl e, adequat e,
MEMBER FONTES:

back to the second, |

and econom cal
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power .
M. Chairman, if | can go

did state the regul atory

authorities for the transm ssion reference that you

poi nted out here, but

of APS. And | did appreciate

let's go back to the stated purpose

M. Eugeni s taking us

through the IRP and how he gets to an all-source

procur enent,
technol ogy in this project,
their grid operations.

So, in fact, ny

support safe and reliable electric transm ssion,

as he st at ed,

in that they carefully selected this type of

t o support

understanding is it does

not only

of APS' s system but the bal ancing authority and arguably

t he whol e Desert Sout hwest .
MEMBER KRYDER
CHWN STAFFORD:
MEMBER KRYDER
heard, but the operative word
"preserving."
MEMBER HI LL: |
that the System | npact Study,

ref erence, does ensure that
the grid. | don't
would -- | want to | ook back at the Staff

CHWN STAFFORD
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their opinion is either they can't give an opinion
because there wasn't a System I npact Study or that what
they reviewed they say it would not have a negative
i npact on the grid.

MEMBER HI LL: So the Arizona Corporation
Comm ssion Staff believe the project expansion -- or "the
expansi on project could inprove the reliability, safety

of the grid, and the delivery of power in Arizona." |

| ove that |anguage. | think it accurately reflects what
we know. | think, assuming that it aids the State and is
preserving sonething is a little step -- a step a little

bit further. So that's the only reason that | bring this
up is | think the Staff conclusions fromthe Corporation
Comm ssion accurately refl ect what we know about this
proj ect .

CHWN STAFFORD: And the Staff letter was
admtted as APS- 33.

MEMBER HI LL: That's correct. It's an
exhibit to the -- to the hearing.

CHWN STAFFORD: M. Derstine? M. Benally?

MR DERSTINE: | mght | ook to either
M. Eugenis or M. Van Allen for sone input here, but |
understand -- this is not a transm ssion project, and so
that piece of it, |I think, Menber H I, | understand your
pause over the |language in 2, which seens to be nore
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directed to the kind of finding that we would | ook for in
a CEC for a new transm ssion project. | do think,
however, and I'm you know, certainly not an expert in
power generation or in system bal ancing, but ny
understanding is, | think as pointed out by Menber
Fontes, that these units do aid in balancing their
ability to ranp up quickly and to ranmp down quickly. Do
aid in balancing energy on the systemthat m ght
otherwi se create issues, interns of the reliability of
the transm ssion systemand the ability that m ght cause
outages or different issues on the transm ssion system

So | think there is a bal anci ng conponent
toit. But I'd ask M. Eugenis or M. Van Allen, if they
can -- can speak to that issue, because again, | think
t hey have nore -- certainly have nore background and
know edge than | do on that subject.

MR EUGEN S: Yeah, M. Derstine, I
absolutely agree with you in terns of there is value to
these units in responding to system events.

M. Spitzkoff, in his testinony, talked a little bit
about those in ternms of faults and the dynam c response
of units such as these being hel pful in nmaintaining
stability for the transm ssion system | think that
that's an acceptable interpretation of this | anguage
her e.
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Alternatively, you could also think about
it kind of nore in terns of Condition -- or in item
nunber 1 here in terns of maintaining a reliable electric
service or electric power. | think both of these
statenments are applicable to the project.

MR. DERSTINE: That's enough, yeah.
Anyt hi ng el se that you think needed to be added, M. Van
Al len, or did that cover it?

MR, VAN ALLEN: M. Derstine, |I'd add that
M. Spitzkoff's testinony did cover -- cover sone of
these itens in detail, just with timng and where we're
at in the process. W don't have the final inpact study,
right, in hand at this tine. But the FERC process, the
I nt erconnecti on process, you know, you will not be able
to connect these units and create a negative inpact.

Certain inprovenents may be necessary. And
we're committed to doing those inprovenents, so that
we -- we protect the systemand it's done responsibly.

MR DERSTINE: Yeah, | don't think there's
any doubt that through the FERC i nterconnecti on process,
as M. Spitzkoff has testified, that that process, first
and forenost, will ensure that there are no reliability
i mpacts to the interconnection, and to the extent that
there's sone system upgrades that are required for the
addition of these units, that will take place necessarily
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to -- before the interconnection can occur.

| think the separate concern and the
question here is, is it fair to make a finding as set
forth in 2 that, in addition to this project neeting the
need for adequate economnical and reliable supply of
electric power, it also helps aid the State in preserving
a safe and reliable electric transm ssion system |
think Menber Hi Il is questioning whether this project
goes to that and whether that's a fair finding, based on
this project.

And | think what | heard from M. Eugenis
is there is a -- and to Menber Fontes -- there is a
bal anci ng conponent that these units are -- can be used
to bal ance and stabilize the transm ssion system and
therefore, 2 does renmin an appropriate and adequate
finding. So I think we would support 2.

CHWN STAFFORD: All right. So Finding of
Fact and Concl usi on of Law No. 2 has been npbved and
seconded.

Furt her discussion? Was -- you were going
to propose an anmendnent or --

MEMBER HILL: | think I'mgoing to be
outvoted, but I -- | just want the record to reflect that
| think we should rely on the Corporation Conm ssion's
Staff eval uations for sonme of these discussions, and
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sonetimes we don't have all the i nformati on. And a

Fi nding of Fact, in ny mnd, should --

shoul d not --

t here shouldn't be questions left in our mnd as to

whet her or not a project fulfills that

Thank you, M. Chair.

need.

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")
CHWN STAFFORD:. (QOpposed?
MEMBER HI LL: Nay.

CHWN STAFFCORD: Finding of Fact and

Concl usion of Law No. 2 is adopted. It sounded like a

chorus of 7 ayes and 1 nay.

Nunmber 3.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Menber Kryder.

MEMBER KRYDER: | propose approval of

findi ngs of fact and condition of |law no. 3, as shown and

pri nt ed.
VEMBER MERCER: Second.

CHWN STAFFORD: Furt her di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")
CHWN STAFFORD:. (Qpposed?
(No response.)
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Fact and Concl

CHWN STAFFORD:. Hearing none, Finding of
usion of Law No. 3 is adopted.

Number 4.

MEMBER MERCER: M. Chairman, | nove

Fi ndi ng of Fact and Concl usi on of Law No. 4.

Fact and Concl

Fact and Concl

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD:. Hearing none, Finding of
usion of Law No. 4 is adopted.

Number 5.

MEMBER FRENCH:  Move Fi ndi ng 5.

MEMBER FONTES: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")

CHWN STAFFORD: QOpposed?

(No response.)

CHWN STAFFORD:. Hearing none, Finding of

usion of Law No. 5 is adopted.
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Nunmber 6.

MEMBER GOLD: | nove Condition 6 [sic],
M. Chair man.

MEMBER MERCER  Fi ndi ng of Fact.

MEMBER GOLD: Findi ng of Fact No. 6,

M. Chairman.

CHWN STAFFORD: Further di scussion.

MEMBER MERCER:  Second.

CHWN STAFFORD: Oh, second, okay.

Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFCORD: Hearing none, Finding of
Fact and Concl usi on of Law No. 6 is adopted.

Typically, we've added a Nunmber 7 that
states that the project substation is non-jurisdictional.
| nmean, whether we say it or not, it is. So it depends
on the applicant whether they feel they need to have that
in there or not. 1'mguessing that APS doesn't need to
be told that the substations are non-jurisdictional in
the Certificate.

MR. DERSTINE: | agree. | don't think
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there's any need for the possible use of a Nunber 7 for

t hi s case.

CHWN STAFFORD: Ckay. Thank you.

MR, DERSTI NE: Yeah.

CHWN STAFFORD: And just | eave that, |eave
the date blank. Tod will fill that in when we get it
filed, which will be maybe later -- | don't knowif it
will be later today, it may be -- it wll be sone other

day by the tinme it gets reviewed and printed and 25 paper
copies and all that.

All right. So noving on to Exhibits A and
B. W had decided to add the CEC No. 95 as Exhibit A
If you can go back to that earlier section in the project
description. So if we could pull up Chairman's 4 and
Chairman's 2 on the screens.

Ckay. So Decision No. 62324 woul d be
Exhibit A Can | get a notion?

MEMBER HI LL: Mbove approval of Exhibit A,
as proposed.

MEMBER GCOLD:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD:. (Qpposed?
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(No response.)

CHWN STAFFORD:. Hearing none, Exhibit Ais
adopted, that is the Comm ssion Deci sion.

Now, moving on to Exhibit B, which will be
the map or maps of the facility.

MEMBER HI LL: Mbove approval of Exhibit B,
as proposed.

MEMBER GCOLD:  Second.

CHWN STAFFORD: All right. Now further
di scussion. W have -- APS attached several maps, and |
think they initially denom nated themas B-1, B-2, B-3.
| think we can just have one Exhibit B that has nultiple
pages that show t he naps.

The first page woul d be what APS has nar ked
as Exhibit B-1, that shows the |ocation of the current
property and the project site. And then the next map
is -- this is the | egal description, correct?

MR DERSTINE: That's correct.

CHWN STAFFORD: Okay. So one of ny
t houghts was that typically when we have, |ike, the
project map, there's -- it has -- the bigger picture is
shown in a smaller picture to the right that says, this
is where in the state it's located. Again, that's
general and pictorial, but this is an actually | egal
description, which I think negates the need to have that
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additional snaller picture-in-picture show ng where in
the state it's | ocated, because this is exactly where it
i S.

MR DERSTINE: Exactly.

CHWN STAFFORD: kay. And then scroll down
to the next page, which is the |ayout of the proposed
facilities in relation to the existing plant. GCkay. All
right. So |I think those three pages woul d be -- make up
Exhibit B. W don't need the different cover pages
bet ween those, but those three thensel ves show exactly
what -- where it is inrelation to the state, the project
website, and the | ayout of the new plant in relation to
the exi sting plant.

MR DERSTI NE:  Agr eed.

MEMBER FRENCH: M. Chairman?

CHWN STAFFORD: Yes, Menber French.

MEMBER FRENCH. For consi stency, we've
di scussed and included information in regards to the site
fromDecision 95 in the original Redhawk facility.

Shoul d we have sone type of depiction that shows the
original site and its boundaries?

CHWN STAFFORD: Go back to the first slide
of Exhibit B, that. The blue outline is the existing
Redhawk site. The yellow outline is the project site,
which is a subset of the existing site.
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MEMBER FRENCH. So just for ny own
clarification, the Redhawk Power Pl ant property boundary
is the sanme as the project site for the Redhawk ori gi nal
site from 95?

CHWN STAFFORD: Sort of. The blue line is
the Redhawk -- the original Redhawk site. The Redhawk
Power Plant site. And then -- which includes the project
site which is in yellow, which is conpletely encl osed,
it's conpletely -- it's a -- it's a subset of it,
it's -- the project site is entirely contained within the
Redhawk Pl ant site, but the Redhawk Plant site is nore
than just the project site.

MEMBER FRENCH: Understood. Just wanted to
ensure that the original project site was the sane as the
property boundary that's indicated here on B-1.

CHWN STAFFORD: Yes, | believe that is the
case, M. Derstine.

MR DERSTINE: The devil is in the details.
VWhat's shown in blue is the actual fenced perineter of
t he Redhawk Power Plant site. Wat was described and
what APS actually owns is a | arger apron surroundi ng that
ext ends beyond the blue perineter, but the blue perineter
identified on Exhibit B-1 that's shown here on the
screens in the hearing roomis the, as | nentioned, the
fenced boundary of the actual power plant.
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So if you were to physically go out there
that, what's described in blue is what is the fenced
area. As | nentioned, APS owns a |arger area and that
was aut hori zed originally under 95, but what now i s,
yeah, the existing plant site is what's shown on B-1, so
| know that's --

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: Details do matter
sonetinmes. Inputs and outputs is how | think about this,
for future sake. Were's the gas interconnection and
the -- and maybe -- and | need -- need sone hel p here
from sone APS people, but the transforner that's going to
shift off the project site onto the 500kV, is that on the
property or off the property? Again, I'mthinking in
terms of inputs and outputs here so we capture that on
the map since we refer to those throughout the docunents
on both CECs.

CHWN STAFFORD: If you scroll down to the

next, | think it's the third page of what we're
nom nating as Exhibit B -- there you go.
MEMBER FONTES:. | was referring to the

original CEC, M. Chairman, so we capture those, to
M. Derstine's observation that details matter
CHWN STAFFORD: Wll, there was a | ot | ess
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detail in the original CEC. In CEC 95 there is no
picture like this showng a layout. |It's a black polygon
shape.

Is it attached to the Exhibit A?

MS. BENALLY: M. Chairnman, the nap was not
i ncluded as a part of CEC 95.

CHWN STAFFORD: See, they don't even have a
map attached to their CEC 95. There's a map and it's --
and it's -- | think it's attached to the application,
it's somewhere in the docket there, there is a nap,
there's multiple maps. But the one -- but they did not
attach a project map to the CEC. So that's, you know,

t hat was --

MEMBER FONTES: | guess, transposing
M. Derstine's comments to the nature of this proceeding,
| would just ask the applicant to review the map to make
sure we have the gas interconnection, and then the export
clearly delineated. There is one other item but |I'm
going to hold that, too, on this map that | want to
cover, but just to not |eave this point.

MR DERSTINE: Well, | guess, for
clarification, M. Van Allen, is it the case that the

natural gas delivery and inlets for the Redhawk Power

Plant are within, if we can scroll down to the -- within
t he bl ue boundary shown on our -- or nmaybe you can use
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the map that's currently on the screen, | assune they're
inclusive of or wwthin that project area, correct?

MR VAN ALLEN: So the gas yard is directly
south of the existing unit or the proposed units. It's
on the existing power plant property, and gas will be
brought direct to the project boundary and
I nt er connect ed.

MR. DERSTINE: And the existing transforner
for the gen-tie line that connects the existing conbined
cycle units to Hassayanpa, that's also located in the --
within or next to the existing Redhawk sw tchyard shown
in the upper section of that diagranf

MR VAN ALLEN: So Redhawk Unit 1 and
Redhawk Unit 2 have step-up transforners that step up
directly fromthe generators thensel ves.

CHWN STAFFORD: Do you have a | aser pointer
you could use to point at the nap, that would be
excel | ent.

MR TURNER: | set one before you, but it's
not one that shows them online.

CHWN STAFFORD: Thank you.

MR VAN ALLEN:. On the left, okay, I'll do
ny best to nmake this work. So --

MR. TURNER: Press it again.

MR. VAN ALLEN. |'m pressing, but it's --
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MR. TURNER: Rel ease and press it.

MR, VAN ALLEN: | am and it's still
not --

CHWN STAFFORD: There we go. |I'mseeing it
on the screen now.

MR. VAN ALLEN. Directly west of each --
each unit there are step-up transformers that step up to
t he 500kV voltage and those gen-tie lines go directly
into the switchyard bays and i nterconnect to the
switchyard. So the transformers for the existing units
are within the existing property, and then you have, as
M. Spitzkoff testified, the two -- I'mgoing to cal
themgen-tie lines that feed over to the Hassayanpa
Switchyard, that are not depicted in this -- in this
image, so |l can't really showit to you

But -- so the existing units have their
step-up transforners directly on the west side of the
generating assets facilities, and then there's a fence
| ine and you get into the swtchyard, the Redhawk
Switchyard that's existing today.

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: | think we don't need to
i nclude that, because the nature of this proceeding is
the new one, so -- but on the gas to the south, |I would
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recommend if the applicant's open to it to include where
that's comng in, just so we have a point of reference to
go with the whole CEC. And that we know where that gas
inlet is comng, so if you could add that to that, is it
t he sout hwest corner or southeast corner of the map?

MR. VAN ALLEN. So the gas yard is right --
right at the project boundary.

MEMBER FONTES: Yeah, so put a point of
reference there, and then just show where that's going to
go in. Again, thinking inputs and out puts because this
is agas plant. M. Derstine, Ms. Benally, | don't know
how you feel about it, but | think that sort of captures
what we have need here and reduces risk for you.

MR DERSTINE: |'m sure we can nmake a m nor
change to this existing diagramand provide that detail.

MEMBER FONTES: The other thing that we
have done on both gas plants and transm ssion plants is
if you are, I think you own all of the breakers and buses
in the connections of the transmssion lines, if you
don't own it, can you put who does?

MR VAN ALLEN: Menber Fontes --

MEMBER FONTES:. -- as -- as the physical
structure, because | know you share rights to sone stuff.

MR. VAN ALLEN. Menber Fontes, specific for
t he Redhawk -- the existing Redhawk Power Plant, APS owns

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 234 VOLUME IV  08/22/2024 691

both the generating assets and the existing sw tchyard.

MEMBER FONTES: Perfect. And then the
transm ssion that is going to be exported on, you're the
primary owner.

MR VAN ALLEN: W are the -- Menber
Fontes, that is correct, APS is the primary owner for the
exi sting gen-tie to the Hassayanpa sw tchyard.

MEMBER FONTES: Last point, since |I'mhere,
M. Chairman. "Point of change of ownership," Menber
French and | | ooked at that, and he asked ne what it
nmeant, and | couldn't answer his question. You've got a
star in the | egend, can you explain that?

MR. VAN ALLEN. Menber Fontes, I'll do ny
best to explain. The point of change of ownership is a
formal -- in this particular case, APS is the -- you
know, installing the generating assets. W also own, in
this instance, the switchyard addition assets. That's
not al ways the case.

So the point of change of ownership is a
very inportant line of, I'll call it, demarcation or it's
kind of a jurisdictional change, as well, to ny
under st andi ng.

CHWN STAFFORD: Were is it on this map?

MEMBER HI LL: The purple line.

CHWN STAFFORD: | can't blowit up on the
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screen.

MR. VAN ALLEN. 1'll do ny best. There's a
star.

MEMBER FONTES: Right there.

CHWN STAFFORD: | can't see that from here.

MR. VAN ALLEN. So the gen-tie line is the
purple line that actually goes to the point of
I nterconnect into the swtchyard. And there's a point
where, on the high side of the 500 GSU, you'll have a
switch. And then there's an actual pole that stands as
kind of your -- it's your point of change of ownership.

MEMBER FONTES: M expl anation to hi mwas
that that's the difference between the transm ssion
operati ons side of APS and the generation, but I'll |et
you clarify that. And then when you do neke the final
notes on here, can you provide sone sort of footnote on
here, just because | could see the public being confused.

CHWN STAFFORD: Yeah, because ny
understanding is that APS owns everything on this slide,
correct?

MR VAN ALLEN:. Chairnman Stafford, you are
correct in this instance. | think we specifically
identify that because there are instances at maybe ot her
facilities where APS may not be and -- nay not be the
owner of certain switchyard --
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CHWN STAFFORD: Right. M thought is that,
okay, the star, the change of ownership, but doesn't APS
own -- it will own everything for that, it will own the
area in blue, the 500 -- the new 500kV switchyard that's
in the blue checks, it will own that, won't it?

MR VAN ALLEN: Chairman Stafford, APS wl|
own that in this instance, but | believe we always, you
know, reference that point because there is,
jurisdictionally, | believe there's -- it's significant,
and | believe that's why M. Spitzkoff has that clearly
identified in this diagram

CHWN STAFFORD: So that's the demarcation
bet ween the transm ssion asset and the generation asset?

MR VAN ALLEN: Chairman Stafford, | want
to probably get confirmation from M. Spitzkoff before |
answer that with certainty.

MR DERSTINE: | think Ms. Benally can
answer it.

CHWN STAFFORD: Thank you.

MS. BENALLY: M. Chairnman, based on ny
di scussions with M. Spitzkoff, that's what that star
indicates is what you just stated, identification of
generati on assets versus transm ssion assets.

CHWN STAFFORD: Okay. So | think the
change of ownership is what's throwing me off, is that
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addi ng sone confusi on because, like, in this situation
there's not a change of ownership of, |ike, who owns,
it's the sane entity, APS will own everything that's

i nside that yell ow checked box, | guess --

VEMBER FONTES: M. Chairman, if | may?

CHWN STAFFORD: -- maybe it should be --
maybe it should be just rephrased as point of denmarcation
bet ween generati on asset and transm ssion asset, because
it's all still owned by APS. | think it's kind of |like a
ms- -- in other situations it would be because you'd
have the generati on connecting to soneone else's, you
know, if you were tying into SRP s switchyard or
substation or sonething, that would be -- it would be a
change of ownership, but it's not really ownership
change, it's still APS, but just accounted for in
different -- different -- different regul ations applied
on each side of that demarcation point, that star.

MS. BENALLY: That is correct,
M. Chairman. And in M. Spitzkoff's testinony, he had
expl ai ned the nondi scrimnatory approach that APS has to
take relative to the Federal Energy Regul atory
Comm ssion's interconnection rules. And that's really
what the conpany was attenpting to denote in this
Instance with what that star -- with the star

CHWN STAFFORD: Okay. Menber Fontes?
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MEMBER FONTES: Yes, M. Chairnman. | just
want to give color for nmy fellow Commttee nenbers
because substations and sw tchyards can be owned by
multiple parties. In the case of an interconnection here
at that point what I'mgoing to call denmarcation now,
this project is building the purple line inside the
yell ow box in the switchyard. But they are not going to
own and operate it. They have to provide in advance the
capital to the APS on the transm ssion side, who wl|
then own and operate that. So the change of ownership is
al so based upon who serves title, who has insurance, who
has operational control, et cetera.

So it's particular to transm ssion, and
that's why, for ny fellow nenbers, |'m al ways aski ng,
okay, who owns the physical structure and who owns the
capacity, because they can be very chall engi ng when we
have multiple tenants, | will call them especially in
this part of the country, and arguably this part of the
world. It's very conplex near Pal o Verde. So thank you,
and | hope that's informative for the fell ow nenbers.

CHWN STAFFORD: So do we need to anend this
slide?

MR, DERSTINE: W can -- l|let us go back
and we're going to indicate the, you know, the inlet for
the -- for the gas connection on this nap, and then maybe
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we'll make a change as to whether we call it ownership or
whether it's a jurisdictional denarcation or separation.

MEMBER FONTES: Looking to informthe
general public if they | ooked at this.

MR DERSTINE: Right. Yeah, because to the
poi nt of Menbers of the Committee, it's all owned by APS,
but different functions, and I think, as Ms. Benally
poi nted out and M. Spitzkoff wanted to make cl ear, that
t he, you know, the FERC rules, the interconnection rules,
and the open access tariffs that apply to interconnection
of the -- on the transm ssion side, have to be separated
functionally fromthe generation side of the business.

CHWN STAFFORD: It's like simlar to where
you have, in a law firm where you have a --
someone's -- sone group is firewalled off fromthe rest
of the firm they don't suddenly becone a new firm
they're just insulated fromothers so there's not a
conflict; is that an apt anal ogy?

MR DERSTINE: | think it's a reasonable
anal ogy. Yes, that's right, yeah.

MEMBER FONTES: M. Chairman, | can tel
you that they have to take ethics and training on that at
APS, because | know at the Western Area Power
Adm nistration, | did. So power narketing on the
generati on does not get in the sanme roomw th
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transm ssion planning. There are several denarcations,
and that's a great anal ogy.

CHWN STAFFORD: Okay. So I'm-- | guess we
shoul d have a notion to anend, this would be, what, page
3 of Exhibit B?

MS. BENALLY: That's correct.

CHWN STAFFORD: All right. So the two
changes we want to nake is to, one, show the gas inlet on
t he map, and then, two, would be to change the
description for the star, which is currently shown as
poi nt of change of ownership to sone kind of notation
about the denarcation between the generation asset and
t he transm ssi on asset.

MR DERSTINE: We will do that. W'IIl nmake
t hose changes.

CHWN STAFFORD: Can | get a notion?

MEMBER FRENCH: So noved.

MEMBER FONTES: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: QOpposed?

(No response.)

CHWN STAFFORD:. Hearing none, the amendnent
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carri es.

Can | get a notion to adopt Exhibit B, as
anended?

MEMBER FRENCH: So noved.

MEMBER GOLD:  Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: All in favor say "aye."

(A chorus of "ayes.")

CHWN STAFFORD: All right. So,
technically, howthis will work out, is when you send

this to Tod, send the updated third page of Exhibit B and

that -- 1'Il reviewit, and it should -- and Tod wll |et
you know if it's -- if everything is acceptable. And
then I'massunming that it'll be -- it will be, and then
we'll be able to just go ahead and nove forward with

t hat .

So now can | get a notion to adopt the
Certificate as anended?

MEMBER DRAGO. So noved.

MEMBER FONTES: Second.

CHWN STAFFORD: Further di scussion?

(No response.)

CHWN STAFFORD: Menber Kryder?

MEMBER KRYDER:  Yes.
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CHWN STAFFORD: Menber Mercer?

MEMBER MERCER:  Yes.

CHWN STAFFORD: Menber Col d?

MEMBER GOLD: Yes.

CHWN STAFFORD: Menber Drago?

MEMBER DRAGO. Yes.

CHWN STAFFORD:. Menber Hi I ?

MEMBER HI LL:  Yes.

CHWN STAFFORD: Menber French?

MEMBER FRENCH:.  Aye.

CHWN STAFFORD: Menber Fontes.

MEMBER FONTES: 1'd like to thank the
applicant for the coll aborative effort here, very well
appreci ated. Aye.

CHWN STAFFORD: And | vote aye. By a vote
of 8 ayes and 0 nays, the Certificate is granted.

l'"d like to thank the nmenbers and the

applicant for their patience. It seens these hearings
just don't get any shorter. Well, | guess they are
shorter because it was -- we had two cases over the | ast

two weeks, as opposed to one case over two weeks, but
still. W have nore comng up, | don't think we have
anyt hing on the cal endar for Septenber, but we have a
nunber of themin Cctober, Novenber, and Decenber of this
year, and then January we'll be -- | think we have three
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in January. There's no backlog. W just keep noving

t hr ough.

W have a lot of those -- a |lot of those
cases W ll be back to the nore famliar cases for the
Commttee where they're gen-tie lines without a -- with a
non-jurisdictional plant, so -- or non-jurisdictional
generator, so we would -- those ones should -- wll be
nore famliar and |l ess controversial, | wll say.

Menmber Kryder?

MEMBER KRYDER: Scrivener's errors.

CHWN STAFFORD: Onh, yes. Excellent. Thank
you for rem ndi ng me.

Can | get a notion to -- for -- to allow
the Chairman to correct scrivener's errors, such as
pl urals, singulars, punctuation, that --

MEMBER GCOLD: | so nove.

CHWN STAFFORD: - awkward words, that sort

of thing?

MEMBER KRYDER:  Second.
CHWN STAFFORD: Further di scussion?
(No response.)
CHWN STAFFORD: All in favor say "aye."
(A chorus of "ayes.")
CHWN STAFFORD:. (Qpposed?
(No response.)
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CHWN STAFFORD: Hearing none, the notion
carri es.

Thank you, everyone.

Any final comments fromthe Conmm ssion --
fromthe Commttee Menbers or the applicant?

MEMBER HI LL: M. Chair?

CHWN STAFFORD:. Menber Hi | .

MEMBER HILL: | just want to acknow edge
t he good work that WRA and APS did together. | think
we're all trying to figure out this hydrogen
conversation. And | think it could be an inportant
solution and tool for neeting climate goals, but | -- |
appreci ate that we need to be careful about it, and so
' mvery excited and pleased with the | anguage that you
wor ked on together. So thank you to APS and WRA.

MR, DERSTI NE: Thank you.

CHWN STAFFORD: Thank you.

Wth that we are adjourned.

(The hearing concluded at 11:47 a.m)
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STATE OF ARl ZONA
COUNTY OF MARI COPA )

BE | T KNOM that the foregoing proceedi ngs were
t aken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by me in shorthand and thereafter reduced
to print under ny direction.
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